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813% 


Steady Income 
For Fifteen Years 


—PLUS A 38.8% PROFIT on 


investment at maturity. 


the 


Thus—a safe $100 Gold Note can be 
bought Its coupons 
amount to $6 per year, or 81/3% on 
the $72 invested, and in 1935 you will 


receive $100 


today for $72. 


for the matured note—a 
profit of $28, or 38.8% on the original 
investment. 


Ask for Descriptive Circular F-16 


H. M.Byllesby & Co. 


Incorporated 
NewYork Chicago 
mBooRisay 208 SLasalle St. 
Providence Boston 
Weybosset St. 30 State Street. 


























Combines 


Safety 


and 


High Return 


Cities Service Company 
Preferred Stock 


Backed by large and growing equities. 
Dividend earned 4% times over. 24,000 
Holders of record indicates wide dis- 
tribution, broad market and confidence 
of investors. 


Returns, at present price, more than 


97 


Price at market 
Circular P-14 on request. 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 
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The March of a Million Hoofs 


This citv, the home of so many fundamental 
industries, is also the center of the packing 
industry. 

An industry so large and so essential to the 
lite of the world requires comprehensive and 
modern banking co-operation, Chicago’s 
banks are amply able to furnish such support; 
among them The Continental and Commercial 


Banks occupy a prominent position. 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 
Invested Capital More Than 50 Million Dollars 


Resources More Than 500 Million Dollars 
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To Holders of 


Short Term Notes 


who desire to make prevailing high interest rates 
more permanent, we shall be pleased to submit a list 
of carefully selected 


Long Term Bonds 


Yielding 


6% to 8% 


These are seasoned, well secured bonds which were 
further strengthened by the provisions of the recent 
Transportation Act and are secured by mortgage on 
parts of such systems as New York Central, Pennsyl- 
vania, Baltimore & Ohio, Southern Railway, Canadian 
Pacific, Canadian Government R. R., St 
San Francisco, etc. 


. Louis & 


We execute orders on commission on 
the New York Stock Exchange for 
cash, but carry no margin accounts. 


F.J. LISMAN & CO. 


Specialists in Steam Railroad Securities since 1890 
Members New York Stock Exchange since 1895 


61 Broadway New York 
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—if this is an Investor’s Market— 


“QM ‘iAT is what every factor by which we judge markets seems to 

, » prove—that we are in the first stages of an Investor’s Market. 

In other words, money is becoming more plentiful and easy—in- 

terest rates are on the way to decline—commodity prices are 

dropping—the purchasing power of the dollar is on the mend, and the trend 
of investment prices is undeniably upward. 


That being so, now is the time when it is most important for the investor 
to be informed—well informed. 


There are a number of “Baby Bonds” that the small investor can 
purchase at bargain prices, for a comparatively small outlay of 
money. In the next issue Mr. Edward L. Barnes will discuss 
these issues, and make suggestions. 


There are many conflicting ideas about the future of fertilizer 
securities—so many that “The Financial World” has had an 
investigation made by Mr. A. C. Penfield, whose conclusions 
will be presented in the next issue, together with a special analysis 
of one of the leading fertilizers. 


The next issue also will include the second installment of Mr. 
Frederick’s series on New York as a Financial Center—up-to-the- 
minute separation of the wheat from the chaff in the stock and 
bond markets—special articles by staff contributors on how the 
best advantage can be taken of the opportunities in the present 
Investor’s Market, and statistical information about the securities 
in which YOU are interested. 


will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 
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High-Grade Copper Bonds 


Anaconda, Braden, Cerro de Pasco, Chile and Kennecott Secured Bonds Return 
7 to 11% on Investment, Generally Around 8%—Chile 7s, 


’ HE “Buy Now, and Buy Income” 
slogan of “The Financial World” 
brings to the forefront of atten- 
tion certain high-grade secured notes 
and bonds of the great copper in- 
terests which yield over 7 per cent., 
and in one case 11 per cent., on the 
current price. 


I refer to the bonds of the Anaconda, 
Braden, Cerro de Pasco, Chile and 
Kennecott copper corporations. In the 
period of uncertainty as to cash divi- 
dends in the coming year, the interest 
yield on the bonds affords a handsome 
and a practically certain return, and 
a secured yield which security stocks 
can never, never enjoy. It would, of 
course, be a waste of breath to com- 
pare, for security, a stock as against 
a secured bond, and when the secured 
bonds return generally about 8 per 
cent or more on the investment, and 
have the endorsement of the J. P. Mor- 
gan interests (Kennecott, Braden and 
Cerro de Pasco), and of the National 
City and Standard Oil forces (Ana- 
conda), and the Guggenheim (Chile) 
powers, they become especially attrac- 
tive. 


In the list of seven bonds submitted, 
the Chile 7s tower way above all the 


Probably Best, Return 10% 


By CARPEL L. BREGER 


others and are in a separate class by 
themselves as regards desirability un- 
der current conditions and current 
prices. In the first place, Chile is now 
the world’s lowest cost big copper 
producing organization, with costs un- 
der 10 cents. a pound before interest 
charges and depreciation, and after 
crediting steamship and miscellaneous 
income. Its total costs are within 12% 
cents a pound including all interest 
charges on all its bonds, 7s as well as 
bs. Therefore it can produce copper, 
pay charges and still show a profit on 
the stock, where other companies 
might, perchance, not be able to meet 
the cost of production. 


The Chile 7s, around 94, return 7.45 
per cent. 
ment. 


immediately on the invest- 
The return averages 10% per 
cent. a year if the bonds be held to 
May !, 1923, or two a quarter years, 
when they mature, and will be retired 
at par, if not retired before. A 10 
per cent. return in any field of finance 
is not to be sneezed at, particularly on 
the Chile 7 per cent. security. This 
issue is only $15,000,000. The company 
had over $25,000,000 in net cash, Liberty 
bonds, receivables and metal and sup- 
plies as of July 1, 1920, exclusive of its 


$31,000,000 mills and exclusive of its 
mines. The $15,000,000 bond issue is 
secured by a first mortgage on the en- 
tire assets. The entire issue could have 
been paid off, if so desired, out of 
funds and current working capital now 
on hand, and still leave over $12,000,000 
surplus working capital! The 7s will 
either be paid off and retired at matur- 
ity, or refunded into 6 per cent. bonds. 
It is possible that they may be con- 
verted into stock if the stock goes up to 
$25 a share or better before May 1, 
1923. If the Chile 6s be “dressed up” 
by 1923, incident to refunding the pres- 
ent 7s, or other new financing, they 
might become still more attractive. 


The Anaconda 6s were issued in 1919 
and the 7s in 1920 to permit the com- 
pany to continue some sort of dividend 
during 1919 and 1920, and at the same 
time “carry” its unsold metal, and also 
spend about $12,000,000 a year on its 
big copper enterprise in Chile, South 
America. The company draws from 
$5,000,000 to $9,000,000 a year on its cus- 
tom smelting, refining and marketing 
busine.s, and miscellaneous income on 
stock holdings of Inspiration, Greene- 
Cananea, etc. The last-named item is 














A Great Copper “Reduction Plant” Waiting Orders to Get Under Way—One of the 
Stalwarts of the Industry 
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rather nil just The minimum 
“outside” earnings are sufficient to meet 
total bond interest and sinking fund, 
altogether regardless of copper pro- 
duction from the Butte mines. Wage 
reduction effective January 1, 1921, may 
possibly cut down costs by 2 to 2% 
cents a pound until such time when, if 


now. 


and as the wartime wage scale is re- 
stored. 


The Braden bonds are in a peculiar 
Sosition. The company, with costs 
around 1434 cents a pound in 1918-19- 
20, seems to require prices of 18 cents 
a pound merely to meet bond interest 
and fixed charges, to say nothing of 
further capital requirements to com- 
plete the new smelter and further mine 
and power development. Kennecott 
owns over 99 per cent. of the capital 
stock, and advances such funds as 
Braden requires from time to time. 
Braden owed over $8,000,000 floating 
debt to Kennecott at the start of 1920, 
perhaps over $10,000,000 now. Kenne- 
cott will probably continue to “sup- 
port” Braden financially. A_ single 
good year will enable Braden to repay 
all its floating debt to Kennecott. Be- 
fore 1928 the present total Braden debt 
will be retired by sinking fund, at re- 
cent rates. If so, bonds now bought 
and held till retired at the “call-in” 
price of 105 in, say, 1929, would show 
over 914 per cent. 


Cerro de Pasco Copper Corporation 


is exceptionally well off financially. It 
started 1920 over $16,000,000 in 
cash, copper and Liberty bonds and re- 
ceivables, and over $11,000,000 net in 
these assets after all current liabilities. 
Over $8,500,000 was in cash, etc., apart 
from $7,700,000 in metals. The bond 
issue floated at the end of 1920 is ex- 
pected to finance the carrying of cop- 
per metal on the new metal selling ar- 
rangement, and to help pay the $9,000,- 
000 cost of the new smelter at Oroya 
to be completed by 1923. 


Kennecott early in 1919 borrowed 
$12,000,000 for a few months, so it was 
thought, until the armistice period of 
business depression would blow over. 
The money enabled the company to 
pay some sort of dividends during 1919 
and 1920 and also carry unsold metal. 
This past year it had to refund the 
$12,000,000 of short-term notes in $15,- 
000,000 of 7 per cent. ten-year bonds. 
These bonds are secured by 500,000 
shares of Utah Copper Co. stock, 
worth over $30,000,000 even at low cur- 
rent prices. With a minimum dividend 
of $2 a share (lowest ever paid $3 a 
year, actual Utah rate $6) the 606,504 
shares of Utah stock held by Kenne- 
cott amply secure the Kennecott bonds. 
A financial drain on Kennecott has been 
the necessity to finance the Braden 
enterprise in Chile, of which Kenne- 
cott owns over 99 per cent. of the 
capital stock. I have already referred 
to Kennecott’s floating loans to Braden. 


with 


After the Chile bonds, both the 7s 
and the 6s, but especially the 7s, which 
are almost in a class by themselves for 
desirability, there is not much to 
choose from as between the Anaconda. 
Cerro de Pasco, Kennecott or Braden 
bonds. They are all exceptionally high 
grade, safely secured obligations, en- 
dorsed by the foremost bankers of the 
nation, running almost uniformly eight 
to 10 years, and returning rather uni- 
formly around 8 per cent. The return 
on the Anaconda and Kennecott 7s at 
92144 for Anaconda and 91% for Ken- 
necott is almost identical. The Cerro 
de Pasco bonds yield a higher imme- 
diate and lesser ultimate return than 
Anaconda and Kennecott, at current 
prices. Should the Cerro bonds drop 
below par after the promotion period, 
they would make a very attractive in- 
come investment for immediate yield. 


—Oo—_—- 
PROSPECTS 


No .doubt is entertained that the 
copper industry will revive, and pos- 
sibly sooner than generally expected. 
Here is a great basic material selling 
at or below cost of production of many 
mines. Such a situation does not 
usually obtain for long. Neither is it 
doubted that plans will sooner or latet 
be worked out whereby the red metal 
may be sold abroad on long-term 
credits or by some other means. 

















Copper Bonds—Income Yield, Price Range, Earnings, Security, etc. 





Company. Anaconda. Anaconda. Braden Cerrode Pasco Chile Chile Kennecott 
Rate on face of bond................ 6% 7% 6% 8% 7% 6% 7% 
nee ee 1929 1929 1931 1931 1923 1932 1930 
Amount out, Jan., 1921 (millions).... $25M $25M $15M $8M $15M $35M $15M 
Price Jan. 10, 1921, approx............ 8514 921% 85 101% 94 71 91% 
Immediate a 7.02% 7.61% 7.06% 7.88% 7.45% 8.45% 7.677% 
Yield if held to maturity.............. 8.83% 8.58% 8.40% 7.7370 10.12% 11.09% 8.63% 
Issued origmaily, date................ Feb.,’19 Oct.,’20 1916—1918 Dec., 1920 1913 Jan., 1917 Jan., 1920 
Original issue price to public.......... 98 96% 99—96 100 100 100 991% 
Mignmest, price reached................ 98 96% 102 101% 156 100 101% 
NS a Feb.,’19 Oct.,’20 1916 Jan., 1921 1917 1917 Feb., 1920 
Recent low prices, Dec., 1920........ 80 8714 7934 100 87% 62 87 
Gain since Dec., 1920, lows............ 54 43% 5% 1% 6% 9 4, 
Market (*is N. Y. Stock Exchange... Curb Curb . Curb - * Curb 
$1,000 bond convertible into number Non- Non- Non- 30 shares 40 shares 28.57 shares Non- 

ES Se Aner etna! Convert. Convert. Convert. @ $33 1-3 @ $25 @ $35 Convert. 
Yearly interest charge................ $3,250,000 { Included | $900,000 $640,000 $1,050,000 $2,100,000 $1,050,000 
Sinking Fund required yearly......... ee with | 1,333,333 a 8=—l‘ ctknwese 8  <aneeguec  saeaukas 

peananaciiiade 6s See qouunrmer ———— 
Total yearly fixed charge............ $4,750,000 $2,233,333 $1,480,000 $1,050,000 $3,150,000 $1,050,000 
Average yearly profits after taxes, be- 

fore depreciation, in 1917-18-19-20 (2 

ee ae $21,005,000 ........ $3,775,000 $7,090,000 $8,350,000 $8,350,000 $11,000,000 
Approx. cost of production after all 

credits and taxes, before deprec’n.. LRG. xkauce 14% ¢ 12c. 93%4c. 93%4c. 712%c. 
Price at which copper metal must sell 

to meet above fixed charges: 

(a) At curtailed output rate ’20.... 16%c. 16%c. 18%c 15c. llc. 13%4c. +714%c. 

(b) Effective capacity of plant.... 15c. 15c. 1734c. 15c. 10%c. 12%c. +414c. 
Market value bonds and stock as of 

Ss a a ae SEED feacnass. *d¥nrue $34,000,000 $83,000,000 $83,000,000 $70,000,000 


+Includes average production costs of Kennecott in Alaska and the subsidiary Braden in Chile, and Utah Copper 
Co. in Utah, but without crediting dividends received by Kennecott on its Utah stock. 

++Assumes a dividend of not less than $2 a share by Utah, of which Kennecott holds over 606,500 shares. It is probably 
necessary to assume that Kennecott will have to finance the combined fixed charges of both Braden and Kennecott dur- 
ing such periods as Braden may be unable to set its own fixed charges and capital requirements out of its own earn- 


ings. 
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Industrials 


American Agricultural Chemical—In 
common with the other fertilizing com- 
panies American Agricultural seems to 
be discounting a poor season in its 
business as a result of the collapse in 
price of farm products which has hit 
the farmers rather hard since they were 
uuprepared for the sudden deflation. 
The farmer is not an economist but 
sort of a free-and-easy going individual 
who takes advantage of the good times 
to the very top-notch without making 
preparations for a change. In their 
present condition it is anticipated that 
the farmers will not buy fertilizing ma- 
terial in the same generous proportion 
as they have been accustomed to dur- 
ing the several years of inflation. This 
accounts for the current weakness not 
only in American Agricultural Chemical 
stock but in the stock of other com- 
panies of an allied nature. 


American Woolen—Considerable con- 
fidence is expressed in the ability of 
the company to cover both the pre- 
ferred and common dividend out of 
this year’s operations, though at the 
present time the mills are only running 
at about twelve per cent. of their 
normal capacity. The company has 
through strenuous steps brought its in- 
ventories down materially and its de- 
cision to shut down mills until workers 
get down to a sane wage basis will 
bring them to their senses, so that when 
the woolen buying*season comes around 
the company will be in shape to restore 
itself to a sound peace basis. Sensibly, 
it has laid aside sufficient fat to draw 
upon in such an adverse time as it has 
passed through and is therefore in a 
place where it can more quickly re- 
cover from the ill after the war effects. 


Armour & Company—While the past 
year was a very poor one in the pack- 
ing industry, yet the company was able 
to show $1.11 earned on its Class A 
common stock. In the year previous 
it earned more than thirteen times 
this amount, but of late packing busi- 
ness has been working under a great 
handicap. Swift & Company, in order 
to pay the last dividend, drew upon 
its surplus, which, in their wisdom, the 
directors had accumulated for just such 
a situation as arose from the result 
of the drastic readjustment. 


Atlantic Gulf—Weakness still con- 
tinues to be the principal feature of 
the stock of the Atlantic, Gulf & West 
Indies, and reassuring statements don’t 
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seem to correct it. The companies’ 
financing which it must do comes at 
a poor period, for it but accentuates 
the broad commitments made by the 
corporation when the shipping busi- 
ness took such a bad slump. The stock 
is one of the most amenable to bear 
attacks. 


Butterick—Unusual explanations are 
sometimes vouchsafed to account for 
sudden advances in dormant stocks. 
Something of this order has happened 
in the case of Butterick stoek which has 
jumped to $19 a share. This sudden 
reversal does not originate in any de- 








G. M. Reynolds Optimistic 


Better days are only a_ few 
months away, according to George 
M. Reynolds, the Chicago banker, 
whose rise in the world of finance 
has been attributed largely to his 
faculty of foresight. There are 
those who tell us that optimism at 
times like this is akin to fooling 
oneself. But Banker Reynolds has 
been pretty much of an optimist all 
his life and it does not seem to 
have interfered with his worldly 
success. From a country banker 
in Illinois he has become one of 
the dominant figures in Middle 
West finance. He asserts that busi- 
ness is shaping to a sounder form. 
His confidence is worth heeding 
and absorbing. 











cided improvements in the company’s 
earnings, but in the report that the 
company is about to negotiate a deal 
which will dispose of two of its pub- 
lications. Probably the two journals 
from which it is expected to separate 
are Everybody's Magazine and Ad- 
venture Magazine, neither one of which 
ever has been highly successful. They 
are both controlled by the Ridgway 
Co., a subsidiary of the Butterick, which 
was loaded on the company when it 
was already a drag. Such an unsatis- 
factory transaction probably would 
not have been consummated had it not 
been that Mr. Wilder, the President 
of Butterick, was also a large stock- 
holder in the Ridgway Co. The com- 
pany would undoubtedly be better off 
without them, but even then it would 
have to show much better earnings 
from its own publications to justify 
the present price for its shares. It has 


by no means the monopoly in the pat- 
tern business it once had, for its com- 
petitors are succeeding in making in- 
roads in this department of its busi- 
ness. 


Central Leather—One of the worst hit 
industries has been the leather busi- 
ness. It has had a hard road to travel 
from war time inflation back to normal- 
cy. When the armies were demobilized, 
so were shoes. Foot wear, too, can be 
made to do double service, especially 
when economy makes saving a neces- 
sity. People are not only wearing out 
their shoes, but find it cheaper to have 
them resoled. Shoe retailers also clung 
longer to the foolish notion that they 
could work off their stocks at the max- 
imum prices which has kept the trade 
back longer than would have been the 
case if intelligent recognition had been 
paid to the certainty that there must 
be a readjustment in the business. Last 
week the National Leather Co. was 
forced to defer its dividend. Central 
Leather is still handicapped by these 
uncertain factors, but it is in the strong- 
est position of any of the leather com- 
panies, having wisely inserted the knife 
in its inventories, which surgical opera- 
tion it is hoped will be completed 
before the year is over. It is hardly 
to be expected that any decided upward 
movement will set in the stock until 
the future assumes a more reassuring 
aspect. 


Endicott-Johnson—The resumption of 
the mills of this company on a full six 
day schedule is taken as a sign of a 
perceptible improvement in the shoe 
industry. At the convention of the re- 
tail shoe dealers held in Milwaukee re- 
cently, there was quite a note of opti- 
mism as to the future of the business, 
and there are signs from other parts of 
the country to warrant this expressed 
better feeling. All this has helped 
the stock of the company which ad- 
vanced a number of points when the 
news of the reopening of this big plant 
filtered through the Street. 


General Electric—A gain of more than 
5 points on Wednesday last carried 
General Electric about 15 points above 
the low level reached in December. 
This fact, it was concluded, indicated 
a small floating supply of the stock and 
the shorts were compelled to raise 
their bids in order to obtain stock. 
There is a certain amount of confidence 
in the Street in the outlook for the 
company, as it is expected that this year 
will show a large margin earned over 
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the requirements for fixed charges, in- 
terest and dividends. 


Kresge—Woolworth’s good record in 
1920 was duplicated by Kresge Co. Here 
is a sign indicating how people accus- 
tom themselves to economize, for these 
stores make it a business of selling 
goods at the cheapest price. Kresge’s 
sales last year were $51,245,341, a record 
figure, more than $8,500,000 gain over 
the previous year. The company is 
constantly expanding its stores, their 
number now being 188, and it is an- 
ticipated before 1921 ends they will 
reach the 200 mark, if not over this 
figure. Kresge is not a spectacular en- 
terprise, but just grows consistently 
and on sound lines. It ranks among the 
best of the chain store stocks. There 
is not much speculation in the shares, 
for the stockholders seem disposed to 
hold on to a security that makes such a 
splendid showing when in other lines 
of trade the general conditions are at 
sixes and sevens. 


Manhattan Shirt—There has been 
quite a drop in the net earnings of this 
large shirt manufacturing concern dur- 
ing 1920, most of it during the latter 
part of the year, bringing the net down 
to $2.31 a share, compared to $5.06, and 
so far this year there hardly can have 
been much improvement, considering 
the shirt dealers are making every effort 
through bargain sales to dispose of 
their accumulated stocks. The condi- 
tion in the shirt trade is best under- 
stood when it can be stated that shirts 
which formerly sold for $3 to $4 are 
being offered quite freely for $1.00 or 
75 cents. As the life of a shirt is a 
short one there still is hope that before 
the year is ended the overstocked 
goods will be disposed of and then an 
improvement will set in for the in- 
dustry. The stock is down to as low 
as $19 a share. 


New York Air Brake—Announce- 
ment of the reduced number of days 
each week for the operations of its 
plant caused the shares of the New 
York Air Brake to soften a little. The 
news came as a sort of surprise, for 
it was only a few weeks ago when 
the story ran through the Street that 
the business the company had carried 
into the new year was sufficient to keep 
the plants operating at capacity for 
the best part of the next six months. 
New business has been slow in coming 
in, and not much of revival is expected 
until the railroads see their way clear 
to do some financing on a reasonable 
basis which will permit the purchase 
of new equipment on a large scale. 


Piggly-Wiggly—This unique corpora- 
tion, which has introduced a new 


method of retail merchandising, did a 
very good business the last year, the 
profits running in excess of $10,000,000. 


The directors acted wisely in taking 
this profit and applying it to the in- 
ventories so as to wipe out the infla- 
tion as if with one stroke. To do this 


no dividend was declared, but that 
does not mean the passing of a divi- 
dend, but a temporary suspension, and 
it is said in behalf of the company that 
in all likelihood the dividend will be 
resumed in July. 


Sears, Roebuck—From the great 
splurge in advertising Sears-Roebuck 
has undertaken the indications are that 
it is the intention of the concern to 


move its large stock of merchandise at - 


any cost. On one Sunday this month 
it placed in a large number of metro- 
politan newspapers a double page ad- 
vertisement offering a varied line of 
articles at a heavy discount, which in- 
volved a considerable expenditure. A 
part of the fifty million dollar short 
term note issue soon matures and this 
national bargain sale is a drive to get 
in cash to meet this payment. As sur- 
mised by “The Financial World,” the 
company instead of paying its quarterly 
dividend in cash issued interest bearing 
scrip which enables it to keep its cash 
on hand until its business is readjust- 
ed, so that cash dividends can be re- 
sumed. This is the first time in twelve 
years such an expedient has had to be 
resorted to. But in Sears’ case there 
was the moral that stock dividends, 
lise a sinking fund, can become such 
an obstacle as to interfere with the con- 
tinuation of interest payments and div- 
idends. In nine years stock dividends 
increased the capital from $30,000,000 
to $105,000,000, which increased the 
amount of the annual dividends from 
$2,400,000 to $8,200,000. Had no stock 
dividends been declared, it would not 
have been difficult to continue the div- 
idend in cash and as for the assets they 
would have been the same whether 
issued in more stock or just kept as an 
integral part of the corporation. 


United Fruit—Expectation was 
changed to disappointment for the 
bears when United Fruit, now that the 
stock declared as a stock dividend has 
become available for trading, refused 
to weaken. This was so contrary to 
what they felt would occur. But it was 
a case of reckoning without one’s host. 
It is not always so easy to depress a 
security which on the whole has ren- 
dered a satisfactory accounting to its 
holders. Moreover, what militates 
against successful bear operations is 
the more cheerful feeling prevailing. 
The stock has never been a market 
football as the control is largely con- 
centrated in New England where the 
enterprise was originally financed. 


U. S. Realty—High rentals have 
worked remarkable results in the status 
of U. S. Realty. The transformation 
is startling. But afew years ago there 
were grave doubts whether the com- 
pany could meet its interest charges. 
This was when rentals were low and 
many gaps in office space were notice- 
able in the tall buildings the company 
controlled. Now this is all changed, 
so much so that the earnings are run- 


ning at a figure that would show about 
$10 earned on the stock. Naturally 
this pronounced improvement has 
helped the stock materially, and there 
are many speculatively inclined invest- 
ors who profited out of the bonds 
which they picked up when they were 
selling very low. The company has 
most of its space rented for a period 
of three years at the maximum scale 
per foot. 


Worthington Pump—There has been 
no special activity in Worthington 
Pump noticeable of late, though here 
and there the annual report which is 
expected soon is looked for with con- 
siderable interest. From one source, 
as it was reported in one of the eve- 
ning newspapers, the company’s state 
ment for the last year will present a 
good showing, which if confirmed will 
exert a helpful tendency on the shares. 
This newspaper reports that the div- 
idends will be earned and something 
left over to credit to the surplus ac- 
count. A company which can accom- 
plish that in an unsatisfactory year can 
be said to have done very well. It was 
only last March when initial dividends 
were paid on the common stock, when 
there was earned on the shares over 
$17. The Worthington Pump has proved 
itself a worthy successor of the old In- 
ternational Pump, but this is wholly 
due to a better and more conservative 
management. 





Motors 

General Motors—Durant is now com- 
pletely out of the company and the 
DuPonts are in the saddle. The man 
who made the company what it was has 
gone into the motor business on his 
own accord, and the reception market- 
wise his new venture, the Durant Motor 
Corporation, has received indicates the 
extreme confidence his friends feel in 
his ultimate success. Though his com- 
pany is not yet a producer of motor 
cars the stock is quoted around $15 a 
share, a price around which General 
Motors is swinging. There is this dif- 
ference which must not be overlooked— 
that General Motor’s quotation is en 
the new basis, which is one-tenth of its 
former parity, while Durant is just put 
up on expectations. Yet Durant must 
be reckoned with, for a man who could 
do so much with one company is a 
force in the motor car industry. Still 
General Motors has powerful financial 
backing in the Morgans, a great pres- 
tige in the business, an established mar- 
ket for its cars and is so entrenched 
that it takes more than the dropping 
of its pilots to interfere with its prog- 
ress. If Durant succeeds he will have 
made another niche for himself in the 
business, just as did Nash, another im- 
portant factor in General Motors, be- 
fore he engaged to build his own auto- 
mobiles. 


Nash Motors—This company is one 
of the youngest in the automobile in- 
dustry and is probably in as strong a 
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cash position as any of its rivals, some 
of whom are much older. It has enough 
cash on hand to retire all of its pre- 
ferred stock at its liquidation price of 
s100 a share and leave the balance of 
$137 for the common stock. The strong- 
est feature of the company’s annual re- 
port is its sizeable bank balance of over 
$12,000,000, which put it in an entrenched 
position during the let up in the buy- 
ing of motor stocks. This is the way 
to build up a business; to fortify it 
against depression rather than capital- 
ive future expectations. 


Studebaker—The company has sold 
its wagon business. It was in this field 
it first engaged, and its farm wagons 
with the Studebaker name painted in 
gaudy colors on their sides was a fa- 
miliar vehicle wherever there were any 
farms. Old-timers will regret the com- 
pany’s departure from this industry, 
but apparently the management figures 
the motor car and the tractor have 
come to stay and will eventually dis- 
place the horse-drawn vehicle, hence 
it intends to concentrate on this end 
of the business. The stock has devel- 
oped strength on the expectation that 
the present dividend can be maintained 
now that there are good signs of re- 
covery in the automobile business. 


Railroads 


Colorado & Southern—The Street re- 
ceived with applause news of the show- 
ing by Colorado & Southern in 3 
months under the new rates. In that 
period better than 80 per cent. of a full 
year’s fixed charges were earned. Asa 
usual thing, this road earns one-third 
of its year’s net in September, October 
and November so that in earning power, 
equivalent to better than $12 per share 
for the common can be deduced from 
the latest showing. Since 1912 all of 
$34 a share has been put back in the 
property from the earnings, while cap- 
italization has been decreased fully 
3 per cent. In the same period, traffic 
density has increased over 50 per cent. 
As a long pull proposition, Colorado & 
Southern is fast gaining friends. 


New Orleans, Texas & Mexico— 
Among the cheaper rails this stock 
has given a very good account of itself 
which, on its showing, is entirely on the 
strength of its earnings. The stock is 
well controlled, which accounts for it 
holding its gains so well even in off 
markets. The stock is on a 6% earn- 
ing basis, and at its present, market 
price yields around 9%, sufficiently at- 
tractive to induce purchases from in- 
vestors throughout the South, where 
the property is better known than it 
is in the East. Here it has not been 
so well distributed. 


Pennsylvania—How well regarded are 
the shares of Pennsylvania may be as- 
sumed from its current market price 
of nearly 42, which is equivalent to 
about 84 on a $100 par. Since the parity 

(Concluded on page 163) 
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W hat Has Happened in Shipping 


By P. A. S. FRANKLIN 


President, International Mercantile Marine 


YEAR and a half ago freight 
A rates were high, large profits 

were in sight, and capital was 
available not only to the old shipping 
companies, but to the numerous new 
steamship companies as well. The pos- 
sible purchasers of tonnage were, there- 
fore, very numerous, and they were also 
optimistic. Now freight rates are low; 
profits are small or non-existent; large 
amounts of capital have been lost in 
the shipping business, with the result 
that the prospective purchasers are 
few and capital is not available in large 
amounts for financing shipping. With 
high priced tonnage and even higher 
cost of operation, the enthusiasm for 
shipping has subsided. 


“The United States must recognize 
that shipping in this country has not 
prospered in the last half century ex- 
cept under the stimulus of war, and 
that it must be encouraged to succeed. 
It has many disadvantages of cost and 
of operation to contend with, which 
are known to prospective investors. 


“It should also be clearly understood 
that to follow the tendency we have in 
the United States of regulating business, 
particularly railroads and other trans- 
portation companies within our borders, 
would be disastrous if extended to the 
Merchant Marine. 


“The ideal course of procedure for 
the Government, if conditions were 
right, would be to charter their steam- 
ers to American corporations and cit- 
izens to be used wherever such people 
could use them to their greatest ad- 
vantage. This would naturally result 
in the steamers going in to the trades 
where they would show a profit and 
those capable of the largest develop- 
ment, insuring that they will thereby 
carry the greatest amount of Amer- 
ican goods. 


“Until Continental Europe, including 
Russia, begins doing business as pre- 
viously, the world’s business will not 
resume anything like former propor- 
tions, and until this is accomplished and 
the financial conditions of this and 
other countries improve, it seems to me 
that it will be impossible for the Gov- 
ernment to dispose of the great ma- 
jority of the ships constructed for war 
purposes. 


“Until the shipping business is put 
on sound lines by the Government and 
a fixed policy regarding the position 
of private owners in permanent routes 
is established, it is my opinion that 
nothing can be accomplished in the 
way of selling these steamers in any 
large numbers and properly establish- 
ing American corporations in the for- 
eign trades of the world. Therefore, 
a course of proceedure should be con- 


sidered which will build up trade routes 
and business, and strengthen the ship- 
ping situation generally, hoping that 
when the world’s trade approaches 
normal and the financial conditions of 
this country materially improve, the 
fleet can gradually be transferred to 
private ownership at a workable cost.” 


Suggestions by P. A. S. Franklin 


“First: It should be decided what 
mail, passenger and cargo routes are 
to be established, and arrangements 
should be made accordingly for their 
present and future development. When 
they are established a policy should be 
adopted for proper compensation to 
equalize operating disadvantages, with 
the object of getting private owners to 
buy the steamers and the trade and 
maintain the same. 


“Second: For the purpose of develop- 
ing trade routes, the territory of the 
United States should be divided into 
chree sections: 


“(a) North Atlantic. 
“(b) South Atlantic and Gulf. 


“(c) Pacific Coast—possibly north and 
south. 


“Third: Only one firm should oper- 
ate Shipping Board tonnage in a given 
trade, except in very large trades where 
two may be selected. 


“Fourth: Companies and individuals 
who have shown their ability to oper- 
ate ships satisfactorily should be select- 
ed from their respective sections for 
the trade routes to the various for- 
eign ports. All things being equal, pref- 
erence should be given to private own- 
ers now in such trades, particularly to 
those in the sections who have pur- 
chased steamers from the Government. 


“Fifth: A careful survey should be 
made of the tonnage now owned by the 
Government with a view of determin- 
ing which is most suitable for the mail, 
passenger and cargo routes to be estab- 
lished, and the most efficient vessels of 
the necessary class should be placed in 
such routes. The remaining tonnage 
not required for such regular routes 
should be laid up or reserved for bulk 
cargo and tramp usage, which, however, 
shall not interfere with or compete with 
the established private lines or the trade 
routes established or to be established. 


“Sixth: The operators selected should 
enter into conference agreements as to 
rates, etc., for account of the Shipping 
Board as at present, and in case of vio- 
lation of any of these agreements, 
should be disqualified as operators. 


“Seventh: It should be the duty of 
the operator to keep the Shipping Board 
posted on the conditions of his trade: 

(Concluded column 3, next page) 
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What Wall Street 
Thinks and Talks About 


- —_— 


By the 
SAUNTERER 











NE of the most gratifying and 
O encouraging features of the 

financial situation, especially to 
underwriting bankers, is the prompt 
manner in which the investing public 
has risen to the opportunities presented 
in the offerings of the recently author- 
ized 7 per cent. bonds, such as the 
Northwestern Telephone 7s, the West- 
inghouse Electric Manufacturing 7s 
and the Bell Telephone 7s of Penn- 
sylvania, to mention only a few. The 
Bell 7s were oversubscribed and rose 
from 96%, their offering price, to 103, 
and the Northwestern Bell 7s were in 
such heavy demand that the bankers 
cut down allotments to subscribers to 
30 per cent. of what the latter asked 
for, and in consequence there has been 
a big market for the bonds on the 
Stock Exchange at much higher than 
the syndicate offering price. In the 
case of the Westinghouse 7s the de- 
mand has been very broad, and last 
week I paid 9914 for a $500 bond of this 
issue which a month ago I could: have 
bought at 95. In similar fashion the 
6 per cent. Grand Trunk of Canada 
bonds, offered on a basis of better than 


7 per cent., were so eagerly sought for 


that the underwriting bankers did not 
have to more than go through the 
motions of opening the subscription 
books and closing them again, as the 
bonds were all taken in a rush. 


* * * 


Similarly on the Stock Exchange, 
older issues of bonds of railroads and 
industrials have been absorbed by in- 
vestors who have been disappointed 
in their efforts to get all they wanted 
of the new 7 per cent. offerings. As 
to the high class 7 per cent. preferred 
stocks which I have referred to re- 
cently, the number of them selling be- 
low par is constantly diminishing. All 
have had a rapid recovery, Among the 
7 per centers in the preferred stock 
list which are still to be had below par 
are such representative issues as Amer- 
ican Wool, American Can, California 
Petroleum, Allis-Chalmers, American 
Smelting & Refining, Pierce-Arrow, 
Studebaker, Endicott-Johnson, and the 
like. Gossip among the members of the 
Exchange who are active on the floor in 
trading in these issues is that many of 
these cheaper 7 per cent. issues will, 
without doubt, prove to be among the 
most popular with investors who are 
this year displaying an intelligence and 
care in investment selections as never 
before. 
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Somehow 7 per cent. or better appeals 
to the average man as a very substan- 
tial yield, even in these abnormal times. 
People are rapidly getting into a frame 
of mind where they are able to look 
ahead a few years and see a return to 
the era of cheap money and capital 
which prevailed before the Great War. 
The investors of today are mostly the 
investors of pre-war times and the 
memories of 3% per cent. money, with 
good bonds selling on a 4 and 4% per 
cent. basis are easily recalled and it 
is realized that before many years the 
bonds and preferred stocks which are 
now selling on a7 per cent. basis or bet- 
ter will be quoted at substantial pre- 
miums. Any banker who, before the 
war, would have predicted the high 
rates of interest corporations are now 
willing to pay for capital would have 
been set down as crazy. By 1922 or the 
year after it is not unlikely that bank- 
ers will be saying they were crazy to 
ever attempt to sell high class securities 
on a 7 per cent. basis. 

ee - 

I did not intend that this week’s dis- 
cussion should be a bond and preferred 
stock market review, but the situation 
as I have described it is so unique I 
deemed it worthy of special mention. 
The situation is al] the more remark- 
able in that it has developed during a 
period of rapid increase in industrial 
and commercial mortality, the too fre- 
quent announcements of bank failures 
and endless reports of the hard-up con- 
dition of the great railroads of the 
country, whose spokesmen, the biggest 
and best known railroad executives, 
have been compelled to go before Con- 
gress and confess that they are at the 
end of their resources and that Congress 
must legislate to enable them to secure 
the money which had been promised 
them from the Treasury of the United 
States. Then, too, investors read almost 
daily of the shutting down of big mills, 
the cutting of wages or placing of 
workers on part-time employment. And 
yet in the face of this evidence that a 
period of depression is in full swing, 
the investor is bringing his money to 
Wall Street and calmly and serenely in- 
vesting it without any fears. Probably 
it is because the calamity howler’s cry 
has become an old story. I do not say 
that it is going to be thus during the 
ensuing 11 months of 1921—that might 
be expressing a little too much—but at 
the same time I do feel that it is rea- 
sonable to anticipate that during the 
greater portion of 1921 the spirit of 
hope and expectation of better things 


to come will”be uppermost in people’s 
thoughts and that pessimism and the 
“grouch” will be in disfavor. Back in 
1907 we had an inspired “Sunshine” 
movement which was designed to instill 
optimism among the faint-hearted and 
timid, but it did little good and soon 
died out. 
— 

Wall Street bankers will be well sat- 
isfied if President-elect Harding shall 
place such men as Charles Evans 
Hughes, of New York, and Gen. Chas. 
G. Dawes, of Chicago, in his Cabinet. 
Mr. Hughes, it will never be forgotten, 
once tore away the mask that covered 
a pretty ugly face of High Finance in 
Wall Street, but the financial district 
now realizes that the revelations in the 
insurance investigations really helped, 
rather than hurt, Wall Street and Mr. 
Hughes is now quite well liked by 
Wall Street bankers of prominence who 
expect to have quite intimate financial 
relations with the new Administration 
in the next four years. As a matter 
of fact Mr. Hughes has quite a number 
of good friends in the New York finan- 
cial district and Gen. Dawes is a bank- 
er, well and favorably known in New 
York as a man who has no prejudice 
against Wall Street. Neither has Presi- 
dent-elect Harding, and his associations 
while in the Senate are known to have 
been more intimate and friendly with 
Senators who were on good terms with 
Wall Street financiers than with those 
who believed the mention of Wall Street 
to be anathema with their constituents. 

——O---— 


Shipping 


(Concluded from preceding page) 





the requirements of the trade consid- 
ering the amount of traffic and the 
supply of competing tonnage; the pros- 
pective earnings of his tonnage so that 
it can be withdrawn or increased in ac- 
cordance with the traffic moved and 
the loss during depressed periods re- 
duced to a minimum and earnings dur- 
ing encouraging periods increased as 
much as possible. Thus, ships can be 
withdrawn from one trade and placed 
in another, dependent upon the move- 
ment of traffic in various directions. 

“Eighth: The operator of the service 
at all times should have the option of 
purchasing the steamers in the service 
at the price at which the Shipping 
Board at that time is disposing of its 
steamers, and in case of purchase, the 
Shipping Board should enter into an 
agreement to allocate no steamers to 
any other person for operation. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


National Biscuit for the year ended 
December 31 earned equal to $13.02 
per Share against $12.36 per share in 
the preceding year.t+ 


\ash Motors for the year ended No- 
enber 30 reports net earnings equal 
3122.79 per share on the common 
nst $95.06 per share in the pre- 

ng year.+ 


tinental Motors for the year ended 
»ber 31 reports net earnings, after 
s, of $3,567,504 against $3,425,725 
the preceding year.+ 


< S. Kresge & Company sales for 1920 
mounted to $51,245,311 against $42,- 
3061 in 1919, an increase of 20.10%.+ 


|.C. Penney sales for 1920 amounted 
to $42,846,000 against $28,783,965 in 
19, an increase of $14,062,035+ 


rmour & Company for the year ended 
October 30, 1920, reports net earnings 
equivalent to $1.11 per share on $50,- 
(0,000 Class “A” common, par $25, 
gainst $13.11 a share on $100,000,000 
smmon of $100 par in the preceding 


year. 


ic Utilities—Out of four reporting, 
showed increase in gross and 
three increase in net.+ 


Commodities 


Lower trend for crude and refined 
products.— 


i\—Prices soft—Production for the 
week ended January 8: Bituminous, 
11,083,000 tons against 9,615,000 tons 

the preceding week and 11,323,000 
tons for the corresponding week a 
year ago; anthracite, 1,793,000 tons 
cainst 1,582,000 tons a week ago and 
1,846,000 tons a year ago.— 


‘ton—Reactionary. New York spot 
- middling 17.25c against 18.10c a 

week ago.—December consumption 

204851 bales compared with 332,057 
les for November.— 


\ty 


|\—Average price for eight principal 
roducts $64.86, unchanged from a 
ek ago, as compared to $70.85 a 
car ago.—November exports $104,- 
‘27,626 against $103,998,325 in October, 
od for the eleven months $990,- 
14873 against $908,127,724 for the 
leven months in 1919.+ 1920 orders 
fabricated steel 1,161,400 tons, 
uivalent to 54% of capacity, against 
5% in 1919 and 55%4% in 1918.4 


Iron—Dull and unchanged.= 
1—Unchanged at 5.25¢.= 

Ti,—Heavy at £181 10s against £205 a 
eek ago.— 
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Week’s Business Index 


(For the Week Ended Wednesday, 
January 19) 
UNFAVORABLE POINTS — 18 
FAVORABLE POINTS -+- 27 
NEUTRAL POINTS = 9 


Analysis 

The general improvement in sen- 
timent which set in after the turn 
of the year continued throughout 
the past week and was of a broader 
and deeper character, if anything. 
Deflation, in most lines, has appar- 
ently gone far enough for the time 
being and business is gaining cour- 
age over the present stability in 
prices and preparing to open up on 
the new levels. 


Dominant Factors 
Retail purchasing is still re- 


stricted and cautious, but mer- 


chants are taking heart over signs 
indicating a better volume of sales 
for the spring. The textile trade, 
especially, has an improved out- 
look. The iron and steel markets 
are dull but lower prices expected. 
Other metals show steadiness. The 
speculative commodities, such as 
grain, cotton, sugar and coffee, 
have a better tone, and scored 
some advances. The _ securities 
markets were firm and indicated 
good buying of both investment 
and speculative issues. Money 
rates eased preceptibly and lent 
some degree of bouyancy to prices 
for a short time. The Federal Re- 
serve System reported a marked 
gain in the ratio of reserve to 
liabilities and the level reached was 
the highest since December, 1919. 
Foreign exchange rates main- 
lained their advances of recent 
weeks and added substantially to 
them. Sterling has reached a level 
well above that of this time a year 
ago. Continental and Canadian 
rates were also higher. South 
American rates, however, were 
heavy. Railroad earnings are re- 
markably good, and while declines 
over October are being registered, 
the percentages are no greater than 
the average seasonal declines of the 
past ten years. Car loadings for 
November, 1920, showed a gain in 
excess of 16 per cent. over No- 
vember, 1919. Commercial failures 
gained slightly over the preceding 
week and substantially over the 
corresponding week of 1920, but 
this is to be expected in a time of 
falling prices. 








Spelter—Unchanged at 5.55 cents.= 


Copper—Dull and unchanged at 13c.= 
1920 production of refined copper 1,- 
670,759,466 pounds, a decline of 185,- 
000,000 pounds, or 10%, from 1919.— 


Sugar—Dull and easy. Consumption in 
United States for 1920, 4,084,672 
pounds, an increase of 17,001 pounds 
over 19194 Per capita consumption 
1920, 86.56 pounds against 85.43 
pounds in 1919.4 


Coffee—Dull and irregular.= 
Provisions—Weak.— 
Cereals—Weak.— 


Monetary Metals—Silver, domestic un- 
changed at 99% cents. Foreign, 65% 
cents against 66 cents a week ago— 
Gold bars 109s 5d against 118s 1ld 
a week ago.— 


Treasury purchase of silver to date 
31,999,000 ounces.= 


Price Index—Bradstreets on thirty-one 
articles of food products $3.42, un- 
changed from a week ago, against 
$5.19 a year ago.— 


Bonds and the Bond Market 


Bond sales for the week amounted to 
$70,386,000 against $77,683,000 for the 
corresponding week in 1920, a de- 
crease of $7,297,000.— 

Bond Market—Active and generally 
higher.+ Liberty Bonds up. Munici- 
pals firm. Industrials steady. Rail- 
roads steady. Tractions strong. For- 
eign bonds irregular.+ 

Important bond offerings for the week 
—Southwestern Power _ $1,250,000. 
United Gas Improvement $7,500,000. 
Grand Trunk Railway $12,000,000. 
United Railways of Baltimore $1,- 
500,000. Barnsdall Corporation $8,- 
000,000. City of Akron $2,000,000. City 
of Cleveland $5,000,000. City of De- 
troit $10,126,000. State of Mississippi 
$500,000.+ 

Stock Market 


Sales for the week amounted to 3,- 
423,800 shares against 4,082,400 shares 
for the corresponding week in 1920, 
a decrease of 658,000 shares. — 

Stock Market—Quiet and firm.+ 

Public Utilities—Dull and steady.+ 

Outside Market—Dull and firm. 

Bank stocks steady.+ 


Other Exchanges—London dull and 
weak.— Paris irregular= Chicago, 
Philadelphia and Boston firm.+ 

Average price of twenty rails ranges 
from 76.40 to 77.56 against 74.46 to 


74.96 for the corresponding week in 
1920.+ 
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National Enameling and Stamping 


A Thorough Analysis of This Company—Its Present Status and a Summary of Its 
Possibilities in the Light of Current Business Conditions 


one is 


N examining into the National En- 
| sctine & Stamping Co. 

struck at every step by the conser- 
vatism and foresightedness of the man- 
agement. Those at the head of affairs 
have withstood the temptations of a 
period in our industrial history when 
extravagant financing, reckless expan- 
sion and enervating dividend payments 
were the rule with large and small 
corporations alike. 


By LAURENCE BEECH 


1919 amounted to $11,316,465, compared 
with $4,306,000 at the close of 1913, a 
gain of $7,000,000, or 250%. 


6. Of that $7,000,000 gain in working 
capital, $5,000,000 was represented by 
Liberty Bonds and Treasury certifi- 
cates. 


7. In 1919 the company acquired for 
$1,250,000 cash, paid out of proceeds of 
the sale of its own preferred stock, a 








The Profit Showing 


1920 
Gross profits 








1913 
Gross profits 








6%% on $30,000,000 plant in- 6%4% on $26,000,000 plant 
NE. oe oe eccadenee $1,875,000 DIE. ions intciewes $1,632,396 
IN ING ks ons cdvcnesss EE ois cee ch bh Cade a eeciecsaaeenes 16,253 
Deductions: 
Bone snterest.. ............% LC) (| RIN aaiee a SNE UA Rafi. oat ee iad 149,775 
TRICE ogee Oe a ren ee he in cu riS coins wth ems 114,431 
RMR See a ae ie i ee aS Bs Re 54,000 
ES SETTER Pe ee LECT TT 12,500 
Sa, err SON a eine Ome tem ita eee ea 128,000 
Depreciation, repairs, etc.. EE iis. aeicie Ae oe alee vbakioai eas 428,671 
Excess profits taxes....... 300,000 
Preferred dividends ....... ND eas ixcen cee o rion eke been 598,062 
Total deductions....... $1,937,000 . $1,485,637 
Balance for common stock..... REIN sea en re em te oo Oe 163,012 
Per cent. for common stock.. PATO sss nce ssecsesensenshee ens enbbn 1.05% 
The policies of the management have substantial stock interest in the St. 


been detached from Wall 
Street and that of itself is something 
to inspire confidence. 


obviously 


Here are some of the more impor- 
tant that have marked 
NESCO progress during the five years, 
1915 to 1920, inclusive, as disclosed in 
the annual reports of those years (ex- 
cept 1920, for which results are esti- 
mated): 


signposts 


1. There has been earned, after all 
charges, including inventory losses and 
preferred dividends, approximately $13,- 
100,000, equal to 85% on the $15,591,800 
common stock. The annual average on 
the common stock for the six-year pe- 
riod has, therefore, 
mately 14%. 

2. Out of 


been 


been approxi- 
these earnings there have 


paid in common dividends only 
$3,430,196, or 22%, leaving a balance of 
$9,769,804, or the common 


stock, an annual average of above 10%. 


63%, on 


3. Surplus has been put largely into 
liquid assets, including Liberty Bonds 
and 


certificates of indebtedness, in 


which $5,000,000 has been invested. 
4. Inventories have not been danger- 
At the close of 1919, 
stood at about $6,500,000, 
with $7,080,000 at the close 
of 1917, and an annual pre-war basis of 
about $4,500,000. 


5. Working capital at 
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ously expanded. 
inventories 


compared 


the close of 


Louis Coke & Chemical Co., together 
with valuable contract rights to that 
company’s production of iron and coke 
by-products, used by the National com- 
pany in its nearby plants. 


8. Additional investments in plants 
since 1914 have amounted to $4,000,000 
and have been financed out of earnings 
entirely. 

9. Depreciation, repairs, renewals, 
etc., charged off since 1914 total over 
$4,500,000, or about 30%, on the com- 
mon stock. 


10. There have been retired since 
1914, through sinking fund payments, 
about $1,000,000 in bonds; interest pay- 
ments having been reduced thereby to 
the extent of $50,000 a year. There now 
remain somewhat less than $2,000,000 
5% bonds outstanding, and. these are 
being retired out of earnings. The 
sinking fund withdrawn for this pur- 
pose equals slightly over 1% per an- 
num on the common stock. 


The foregoing gives a general idea 
of how the company has strengthened 
itself since the The natural 
queries, in view of the end of the war, 
and the changes recently occurring in 
the outlook for business in general are: 
Will the National Enameling & Stamp- 
ing Co. be able in future to make its 
present investment in plants pay a bet- 
ter return than before the war? 


war. 


What are the possibilities for a re- 
sumption of aggressive competition 
from low-priced goods of Central Eu- 
ropean, chiefly Austrian, manufacture? 


Such competition, especially in en- 
ameled, japanned and tin wares, was 
a disturbing factor before the war. In 
this connection it should be borne in 
mind that NESCO is the leading com- 
pany in the domestic field, having lit- 
tle, if any, real competition from home 
manufacturers. 


Let it first be seen how much the 
additional investment in plants should 
add to earnings on the basis of pre-war 
operations, taking as a basis for such 
a calculation the year 1913, when gross 
profits from operations were $1,632,396. 


(Note: Gross profits are after charg- 
ing cost of materials, wages, salaries, 
selling expenses, ordinary taxes, insur- 
ance and other operating expenses and 
bad debts, but before interest, deprecia- 
tion, sinking fund and excess profits 
taxes.) 


That figure was equal to approxi- 
mately 644% on the plant investment 
in 1913. It covered interest and other 
charges and preferred dividends and 
produced a balance equal to 1.05% on 
the common stock. It would, there- 
fore, appear reasonable to accept it 
as representative of what may be 
looked for under like conditions again. 


The company now has an investment 
of approximately $30,000,000 in plants. 
On that, 64% would amount to $1,- 
875,000 a year. In addition, there would 
be certain other income from invest- 
ments not held in 1913; namely, $100,000 
on the company’s holdings of $1,250,000 
St. Louis Coke & Chemical 8% pre- 
ferred stock; $80,000 on $1,000,000 St. 
Louis Coke & Chemical 8% bonds, and 
an estimated $250,000 on about $5,000,000 
invested in Government securities. 


Thus, on the basis of a 614% return 
on plant investment, plus the stated re- 
turn from other investments, there 
may be constructed a theoretical income 
account for comparison with 1913, as 
shown by an accompanying table 


The logical conclusion from the fore- 
going, then, is that 2.36% represents 
the minimum earning power of the 
common stock in face of a possible 
immediate return to pre-war competi- 
tive conditions. 


3ut an immediate return to such con- 
ditions is not conceivably possible, be- 
cause: 


1. Until the Peace Treaty is signed 
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imports from Central Europe cannot 
flow freely. 


2. Austria, which before the war was 
the largest exporter to us of enameled 
and like ware, may be out of the run- 
ning for a long time to come. 

3. The officials of NESCO have stated 
that they have no concern about such 
competition, anyway, since they are in 
a position to meet it both at home and 
abroad. 


4. Undoubtedly the efficiency of the 
plants has been materially improved, 
new lines have been added, notably oil 
cook stoves, which are proving highly 
profitable, costs have been substantially 
cut down through the working agree- 
ment with the St. Louis Coke & Chem- 
ical Co., and altogether the organi- 
zation has been rendered more effi- 
cient. 

From reasons 3 and 4 it may be 
inferred that, even were selling prices 
forced down to the pre-war level by 
foreign competition, the decrease in 
margin would be counterbalanced. Of 
course, there is the question of higher 
labor costs and the higher costs of 
certain raw materials. But, while it 
is fully to be expected that the item 
of labor cost will per se remain above 
the pre-war basis, it is quite probable 
that increased efficiency on the part 
of the individual worker, coupled with 
the general improvement in plant and 
organization efficiency, will more than 
make up the difference. As to raw 
materials, many of them, such as cop- 
per, tin, lead, zinc, etc., are already 
back to pre-war levels; while steel and 
others are headed in that direction. 


On the whole, then, about the only 
factors left to consider seriously, as 
likely to force the company back to- 
ward a pre-war basis of earnings, are 
reductions in profit margins due to 
lowering of prices in general, and con- 
traction in demand for the company’s 
products. 


Doubtless selling prices will be low- 
ered to an extent justified by lower 
costs of manufacture. As a matter of 
fact, the company lowered its prices 
immediately after the close of the war 
and is now operating on a lower price 
schedule than prevailed during the war, 
so that any further reductions will not 
necessarily be drastic. There would 
appear to be no reason to expect prices 
to be reduced unreasonably as long as 
the demand holds up. 


The company’s products in general 
come under the head of necessities. 
There is a constant replacement de- 
mand for such things as enameled cook- 
ing utensils, galvanized, japanned and 
tinned ware, because such articles wear 
out with use. It is true that the com- 
pany has done a considerable export 
business with South America since the 
war, and that present business condi- 
tions there do not warrant the expecta- 
tion that the demand for imported ar- 
ticles will hold up. However, this busi- 
ness need not be regarded as a total 
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loss; if any of it at all is retained 
it means that there is more of it prob- 
ably than there was before the war. 

According to official forecasts of the 
annual report to be issued early in Feb- 
ruary, the earnings this year should 
equal about $20 a share on the common, 
or about the same as last year. Of 
this only $6 has been paid out in divi- 
dends. Obviously, 1920 results were 
highly satisfactory, and, as already in- 
dicated, placed the company in an ex- 
ceptionally strong position; with its 
Liberty Bond investment intact, an ad- 
ditional investment of $1,000,000 in St. 
L. C. & C. Co. 8% bonds, probably an 
improved cash position and the largest 
working capital in its history, unless 
there are to be very heavy write-offs 
on inventory account. 


In such a position the company can 
weather a 50% or 60% reduction in its 
business and profits without endanger- 
ing the margin of safety for the present 
$6 dividend. In fact, it could go on 
for a year and pay the dividend out 
of surplus if it did not make a dollar 
of new earnings. If profits drop in 


In considering the current relatively 
high price of the stock compared with 
pre-war levels (see accompanying 
table) it must be remembered that 
only $22 out of the $85 earned since 
1914 has been paid out in dividends, 
and that more than one-half of the 
balance has been invested in Liberty 
Bonds. The amount so invested is 
equivalent to more than $30 a share on 
the common. If that sum were wiped 
out altogether — lost — the company 
would still have $2,000,000 or $3,000,000 
more working capital than it had in 
1913, so that after losing such an 
amount it could afford, if necessary, to 
clip off 30% as an inventory loss, and 
still be in as strong a working capital 
position as it was in 1913. Since no 
such losses are possible, there is no 
reason to place the stock in a class with 
Republic Iron & Steel, U. S. Rubber, 
Corn Products Refining, American 
Sugar, American Woolen and other in- 
dustrial companies whose common 
stocks have been discounting heavy in- 
ventory losses and contraction in 
profits. 











Working Capital Position 
1919 and 1913 
Current Assets 


TS “RB ee RE Mr ee Oe a ee TE 
Accs. & Bills Receivable ..............00- 


Merchandise, Materials, etc 


Prepaid Expenses 


Total Current Assets 


Total Current Eabitities) 2.5 occ cc ccies 


Met Working Capital. .... 2.6.0.0 00.008 


U. S. Cert. of Indebt. and Lib. Bonds... 
Other Invest. and Accrued Int........... 


Accrued Bond interest ......0.ccesseae 
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sssisenlgnceclastecosld $3,601,481 $1,895,251 
ss astdainaeuat as $11,316,465 $4,306,437 








1921, say 50%, or to $10 a share, and 
in 1922 a further 70%, or to $3 a share, 
there would still be ample funds to 
maintain the present $6 dividend 
through both years, without in any way 
impairing working capital and surplus. 


All of which makes it seem reason- 
ably certain that the present dividend 
is safe, at least for a year or two. It 
has been the custom to declare the 
dividend in February of each year for 
the whole year. Last February it was 
generally anticipated that the company 
would put the stock on an 8% basis, 
a payment which would have seemed 
more than justified by the earnings and 
outlook. But when it came time to 
act, the directors refused to depart 
from their ultra-conservative policies, 
and, since it appears from all they do 
that they are looking out for the stock- 
holders’ interests primarily, it would 
seem safe to assume that they will not 
cut the dividend at a time when noth- 
ing in the financial or earnings posi- 
tion would appear to justify it. 


Common Stock Price Range 


High Low 
Be sacninesnuens 8914 45 
ig re 8834 451% 
ree 544 37% 
ee 4634 24 
a 19% 
ee 361% oY, 
oe ere 14 9 
rr 19% 9 


It is further noteworthy that National 
Enameling & Stamping has added prac- 
tically nothing to its capital obliga- 
tions since the war. Therefore, its in- 
vestment of a large amount of its war 
profits in non-shrinkable assets, such 
as Liberty Bonds, means that it has 
added real values to its common stock 


Parenthetically, the statement that 
nothing has been added to capital ob- 
ligations should be explained because 
there has been an increase of about 
$1,500,000 in preferred stock. This issue 
was sold at par to finance the purchase 
of $1,250,000 8% preferred stock of the 
St. L. C. & C. Co. The National eom- 
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A Serial Study of “Rock Island” 


By E. MARSHALL YOUNG 











CHAPTER VIII 


Recapitulation 


HUS far, in the writing of this 
| Study of Rock Island, there 
has been discussed in more 
or less detailed fashion, the history 
of the progress of the company 
from the advent of a group of am- 
bitious, western multimillionaire 
captains of industry in the control 
of the property, down to the release 
from that control by the accept- 
ance of the stockholders’ reorgan- 
ization plan by the courts. 


The writer has sought to impress 
upon the reader that the company 
now known as the Chicago, Rock 
Island & Pacific Railway Company 
is the same one which was made 
a highly efficient transportation 
system by the Cables of Illinois. 


I have sought to make clear the 
fact that the ingenious scheme 
contrived by the Reid-Moore 
coterie of financiers by which 
numerous securilies of companies 
having the magic words “Rock 
Island” as part of their title were 
sold to the public, and based upon 
the C., R. I.~& P. Railway Com- 
pany, did not take away from the 
operating company one mile of 
track, one dollar of earning power, 
one square mile of contributing 
territory. Nor did the flotation 
of these securities, now worthless, 
add one jot or tittle to the earning 
power of the present operating 
company. 


The avowed object of such care- 
ful recital of past history, and ex- 
planation of facts that belong no- 
where in the study but to the his- 
torical part, is to impress upon 
those who are interested in the 
present property the fact that the 
Reid-Moore connection, and the 
receivership, should not prejudice 
the mind of the student. 


In previous chapters, certain 
facts and figures have been cited 
which establish beyond question 
the resourcefulness of the territory 
served by the Rock Island, and 
which establish, in the writer’s 
opinion, the earning power of the 
company. 


In the chapter immediately pre- 
ceding the one to follow this re- 
capitulation, attention was given 
to the bonds of the company. The 
statement was made that they are 
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The Status of Rock Island’s 
Stockholders—The Earn- 
ing Possibilities of the 
Two Preferred and 
the Common Stocks 





as safe as to principal and interest 
as Government bonds, and more 
attractive, in many instances, in 
point of income return on _ the 
present market quotations. 


A word of further explanation. 
The foregoing statement of safety 
is not made with any idea of sing- 
ling out the bonds of Rock Island 
in preference to those of any other 
railroad. The same sort of state- 
ment might be made of the obliga- 
tions of any railroad in the country 
which can show, by its earning 
record and by the application of 
the rules of the Transportation Act 
of 1920, ability to earn fixed 
charges with equal facility. 


In the chapter to follow, the 
writer will discuss the status of the 
stockholders. We have given some 
attention to this phase of our sub- 
ject in Chapter V of this Study. 
But in order to do full justice to the 
subject it will be necessary to go 
further into the analysis than was 
possible in the previous comments. 


* * * 


NE of the most conservative and 
exacting of analysts makes the 
assertion that Rock Island is 
among the roads which should obtain 
the largest net benefit from the in- 
creased freight and passenger rates 
now effective. That statement, general 
though it may be, inspires confidence. 


Rock Island’s territory is in that sec- 
tion of the country where the freight 
rate increase of 35% applies. Moreover, 
the wages on Rock Island consume a 
smaller proportion of gross revenues 
than is absorbed on any of the eastern 
or southern systems. These are two 
important factors which it is well for 
the reader to make note of at the very 
outset of a study such as is the object 
of this particular chapter. 


In his 1916 analysis of Rock Island, 
John Moody estimated that Rock Isl- 
and’s normal earning power at that 
time was equivalent to 25.49% for the 


7% preferred stock, 21.94% for the six 


per cent. preferred, and nearly six per 
cent. for the common. 


Snch has been the increase in gross 
revenues since that time, and the in- 
crease in rates, that the two preferreds 
should be able to earn nearly forty 
per cent., even with traffic back to 
normal, and the common better than 


ll per cent. 


In 1916, the gross revenues of the 
Rock Island were $80,889,129. The last 
available statement of gross, without 
taking into account the benefits of the 
new freight rates, shows an increase to 
$116,624,684, or nearly double the total 
in 1916. In that time it is noted that 
operating expenses also had doubled. 


Here is an important item, which 
serves to demonstrate the sort of im- 
provement which was being worked in 
Rock Island during the receivership, 
during which time a large proportion of 
earnings were being plowed back into 
the property and was putting the road 
in first class physical condition. 

In the year ended June 30, 1916, 
the road showed gross amount- 
ing to $75,346,967, which compared 
with a little better than seventy 
millions in the immediately pre- 
ceding year. Yet the cost of 
operation for 1916 was nearly a 
million dollars less than in the 
previous year. Any road able to 
increase gross revenues by nearly 
five millions, with an actual de- 
crease in operating expenses, is 
far from being badly operated, 
and must be tn first-class condi- 
tion, 


The foregoing is cited as a fair test 
of the ability of this road to earn a 
substantial return for its stocks under 
conditions that are in any measure fair 
end conducive to profitable operation 
of a railroad. 


Judge, then, the possibilities with rates 
sufficient to produce an income equal to 
six per cent. on valuation, particuarly 
when the latter is some forty millions 
in excess of capitalization and the larg- 
est bonded debt is not due until 1988, 
and bears interest at only 4%. 


Recently I asked an official of Rock 
Island for a frank statement regarding 
the earning capacity of Rock Island. 
He replied about as follows: 

“If the Transportation Act con- 
tinues to be administered in a spirit 
of fairness and after a manner in- 
dicating desire to carry out the 
spirit and letter of the law, as I 
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think is assured, then I can see no 
reason why Rock Island cannot 
earn between 10 and 14% for its 
common, and better than forty per 
cent. for the preferred issues. 
This estimate is based upon the 
probability that before long the 
traffic situation shall have become 
adjusted, and general business con- 
ditions improved.” 


There has been some disposition on 
the part of what might be called a 
group of apprehensively rigid analysts 
to view with some alarm the showing 
of the roads thus far under the new 
rates, That the conclusion of this 
class of observers or commentators has 
been erroneous, is proved by examina- 
tion of statistics. 


for example, many of the railroads 
in the last year have been digging deep 
into gross for outlays on maintenance. 
While it may be pertinent and ac- 
curate to claim that the roads in many 
instances were not kept up under fed- 
eral control as they should have, at 
the same time there is little to be found 
which justifies the excessive expendi- 
tures that have been made in some in- 
stances. 


I cannot discover anything which 
makes it appear necessary for the 
maintenance expenditures by Great 
Northern appreciably less than expendi- 
tures for this purpose by Rock Island. 
Yet, as one statistician figures from re- 
ports submitted to the Interstate Com- 
merce Commission, the former road 
last year devoted about 30% of gross to 
maintenance, while Rock Island ex- 
pended about $3,300,000 in excess of 
thirty per cent. of its gross. 

In other words, had Rock Island ex- 
pended for maintenance the same pro- 
portion of gross revenues as did Great 
Northern, the showing of net for 1920 
would have been double what it in all 
probability will be. 


I stress this point because my read- 
ers, particularly those who are owners 
of Rock Island securities, should be 
prepared for a showing of earnings for 
the various stocks for the past year 
somewhat below what they may per- 
haps have anticipated. 

Excessive expenditures for mainten- 
ance cannot continue indefinitely. There 
is a point of saturation. I anticipate 
that from now on there should be a 
falling off in this item, which means 
that there should be a correspondingly 
marked improvement in the showing of 
net. The deflation in commodity prices, 
and other factors, are all making for 
economy of operation. 


The Rock Island, in common with 
most of the carriers which are com- 
parable in point of inherent earning 
capacity and physical condition, should 
not suffer materially by reason of the 
falling off in traffic during this and next 
month. After all that decrease is 
largely seasonal. 


And it will not be long before mis- 
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cellaneous freight shipments will come 
back to something like their former 
proportion. Then will traffic volume 
begin to show appreciation. A very 
favorable feature, which has been 
touched upon already in earlier chap- 
ters of this study, is the gradual im- 
provement in diversification of freight 
tonnage in the past four or five years. 


The following comparisons will serve 
to make this point more vivid: 


1916 1917 1918 1919 


Jo % To 
Prdts. of Agric....26.60 22.40 25.4 27.96 
Prdts. of Animals. 6.66 6.74 72 7.04 
Prdts. of Mines ...32.25 35.28 35.1 30.52 
Prdts. of Forests... 8.61 869 7.6 7.30 
Manufacturers ....19.75 20.93 18.8 20.82 
Miscl. and Mdse... 6.13 5.96 59 6.36 
This improvement in traffic distribu- 
tion is a very strong factor in making 
for the improvement in earnings for the 
stecks. The substantial improvement 
in freight traffic density in the past ten 
years, which has been emphasized in 
former chapters, also is a constructive 
development, particularly in view of the 
marked increase in average train load, 
and in train mile earnings. 


Under more normal conditions than 
those obtaining in either 1919 or 1920, 
there does not seem to be any doubt 
about the ability of Rock Island to 
earn a substantial margin over all div- 
idend requirements and, in fact, to 
show a progressive improvement. 


There are two classes of preferred 
stocks; the 7% and the 6%. The first 
has preference of only one per cent. 
over the six per cent. preferred, and 
both stocks are cumulative to the ex- 
tent of five per cent. 


The seven per cent. preferred, at its 
recent selling price, offers a yield of 
about 9.65%, while the six per cent. pre- 
ferred offers a yield of approximately 
9.60% at its recent quotation. Without 
any exaggeration it can be said that 
very few railroad stocks afford such 
a splendid income yield while at the 
same time presenting such undoubted 
security and price accretion  possi- 
bilities. 

I have stated previously that the 
common stock, with business, back to 
normal, and with the new rates in effect, 
should be able to show an earning 
power of at least 10%, which is a con- 
servative estimate. The stock is sell- 
ing under the 30 mark, which is out of 
line with its inherent value and pros- 
pects. As a long pull proposition, it 
should prove a distinct compensation. 
It is to be remembered that the Inter- 
state Contmerce Commission has given 
a property value to the road which is 
equal to about $130 for the common 
stock. 

(To be Continued.) 
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The Business Situation 


Although the general business situa- 
tion has changed but little during the 
past months, there are pronounced in- 
dications that the first shock of the 
present depression is over, in the opin- 
ion of Archer Wall Douglas, chairman 
of the Committee on Statistics and 
Standards of the Chamber of Com- 
merce of the United States, in his 
monthly report on business conditions, 
issued by the Chamber. 


“The most cheering and hopeful fea- 
ture of the situation is the fast-spread- 
ing realization that what we are going 
through is the only possible way to 
teach us the indispensable need of 
hard, conscientious work, some thought 
of obligation to our tasks, and getting 
back once more to those temporarily 
lost arts of salesmanship, of common 
sense merchandising, of economical, 
efficient production and distribution,” 
says Mr. Douglas. 


“Only thus can we give service in 
every phase of national life. The rail- 
roads have set the example of retrench- 
ment, by company, by team work and 
by the best service they have given 
in years. And that is what every other 
business will have to do if it is to save 
its soul alive. 


“Automatically everywhere produc- 
tion is adjusting itself to demand. This 
phase has finally reached the iron and 
steel industry, and is general through- 
out industrial life. Textile mills got 
theirs first, and, consequently, because 
of lower costs of production, seem 
farthest advanced on the road to re- 
adjustment. At this writing more of 
them are resuming than shutting down. 
Automatically the situation is tending 
to a more normal relation between sup- 
ply and demand, which means the solu- 
tion of many of our problems.” 


——o—- 


HUDSON & MANHATTAN 


The report went the rounds last week 
to the effect that interest on the 5% 
adjustment income bonds of Hudson & 
Manhattan might be resumed shortly. 
The interest payments were discon- 
tinued in 1916, but on January 1, 1920, 
the issue became cumulative, and 5% 
is due. That the payment may be re- 
sumed before long seems altogether 
probable, as earnings, under the stim- 
ulus of higher fares granted some time 
ago, are making a favorable showing. 
It is stated that earnings in the latter 
half of 1920 were sufficient to pay fixed 
charges and to cover the income bond 
requirements, leaving a comfortable 
margin. It is conceivable that the pros- 
pect for this company is much im- 
proved, as, under the protection of the 
Esch-Cummins transportation act, it is 
in a relatively stronger position than 
other utilities. It may be stated that 
this company is the only utility that 
does come under the influence of the 
Transportation Act of 1920. 
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HE first three weeks of 1921 have 

seen several important municipal 

bond offerings of considerable 
size, and, while the demand has been 
firm, the volume was great enough to 
cause a slight shading of prices. The 
market heaviness is also due to the 
fact that many issues are scheduled 
for the immediate future, and some 
buyers are holding off with the hope 
of benefiting from a _ possible over- 
supply. 


Tax-exempt issues, which are legal 
investment for savings banks and trust 
funds in New York State, reacted to 
a level where the income yield is ap- 
proximately 4.75%, as against 4.60% a 
few weeks ago. Taxable legals, run- 
ning over a long period of years, are 
on a basis to yield from 5.15% to 5.30%. 


The credit outlook is too promising, 
however, to expect that a reaction in 
fixed interest-bearing securities of the 
grade of municipal bonds will go far, 
in spite of the abundance of supply. 
The anomaly of low interest rates and 
high bond yields is yet to be experi- 
enced. Capital is too mobile to long 
escape favorable employment and nat- 
urally flows in the most advantageous 
direction. 

The severe declines in commodity 
prices is also of immense importance 
in relation to bond values. As defla- 
tion progresses the buying power of 
the dollar increases and an adjustment 
of the return on invested capital takes 
place. In other words, the relation 
between the availability of the dollar 
and its exchange value is pretty con- 
stant. -In order to meet high prices 
and make possible the purchase of a 
fixed amount of goods money must be 
plentiful or bond yields must be high, 
and conversely in a period of low 
prices, less money is needed to pur- 
chase the same amount of goods and 
it is correspondingly hard to get. At 
the present time commodity prices are 
headed downward, and, while certain 
influences of a temporary nature may 
interfere with the perfect working of 
this economic law, the general trend 
of bond prices is upward and ultimately 
a complete adjustment will be made. 

In a recent issue of “The Financial 
World” the proposed Constitutional 
Amendment to tax income derived 
from securities created by the various 
states and their subsidiary government 
after its ratification was discussed at 
some length. Representative McFad- 
den, of Pennsylvania, chairman of the 
House Banking and Currency Commit- 
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tee, who proposed the amendment, ex- 
pressed himself as heing of the opinion 
that at this time there existed about 
$15,000,000,000 of securities in the 
United States, exclusive of Federal is- 
sues, which are wholly exempt from 
taxation for income. This large sum 
offers escape from payments of the 
tax for those most affected and obvi- 
ously defeats the purpose of the meas- 
ure to a marked degree. 


According to the Daily Bond Buyer, 
estimates by this publication, which 

















Weekly Investment 


Suggestions 
Long Term ; 
Issue Yield 
State of Delaware 4%s, 1960*.... 4.75% 
City of Buffalo 4%4s, 1939*...... 4.70 


State of New York 4%4s,1945*.... 4.45 
City of New York 3%s, 1952*.... 5.00 
City of Los Angeles 5%s,1960... 5.20 


Short Term 
State of Oregon 4s, 1925*...... 5.75 
City of Yonkers 5s, 1926*........ 5.25 
City of Dayton 6s, 1928*........ 5.30 
City of Portland 5s, 1923-26..... 6.00 
County of Hennepin, Minn. 
A ae re ee 5.75 


*Legal Investment in New York 
State. 








are based on many years of study, 
place the figure at approximately half 
that arrived at by Representative 
McFadden, the amount being $7,200,- 
000,000 As of August 31, 1920, the 
Treasury Department states that there 
were $),410,074,000 tax-free Liberty 
314s outstanding and $795,561,000 tax- 
free Victory 334s in the hands of the 
public. There are also outstanding 
about $875,000,000 of U. S. Government 
bonds issued prior to the war, and on 
November 30, 1920, the public held 
$147,936,.900 of Federal Farm Loan bonds 
and $59,933,250 of Joint Stock Land 
Bank bonds. 


Mr. Otto H. Kahn, who made a very 
careful study of this situation, esti- 
rnates the amount of outstanding bonds 
of the various states and municipali- 
ties as being $6,500,000,000. 


It seems extremely unlikely that any 
effort to tax municipal securities for 
income will meet with much success 
because of the many untoward results 
which would follow, as has been 
pointed out heretofore, but a fair con- 
sideration of the proposal must be 
made, and it should be based on a cor- 
rect premise. 


Some oi the important issues of the 
week were: 


City of Cleveland 6s 

The City of Cleveland, Ohio, has is- 
sued $5,000,000 of 6% School District 
bonds, due serially from 1922 to 1941, 
at prices to yield from 6% to 5.25%. 
The School District includes the entire 
city of Cleveland and a small surround- 
ing area. The financial statement shows 
assessed valuation as $1,774,651,850 and 
net bonded debt as $18,179,549, or less 
than 1%. 


City of Portsmouth 5s 

The City of Portsmouth, Virginia, 
has issued $600,000 of 54% Improve- 
ment bonds, due January 1, 1951, at a 
price to yield 5.50%. The bonds are a 
general obligation of the city and are 
issued for School, Fire and Street Im- 
provement purposes. Value of taxable 
property, $60,000,000, with a net bonded 
debt of $2,932,100. But $1,932,100 of this 
indebtedness is dependent on taxes as 
the city owns a half interest in the 
Norfolk County Ferries, conservatively 
valued at $2,000,000. 


State of Mississippi 54s 


The State of Mississippi has sold 
$500,000 51%4% Improvement bonds, due 
serially from 1923 to 1946, at prices to 
yield from 5.75% to 5.10%. Assessed 
valuation $702,723,173, with net debt of 
$7,232,000. The issue is a direct obliga- 
tion of the State and is legal invest- 
ment in New York State. 


City of Detroit 544s and 514s 

The City of Detroit has issued $3,834,- 
000 of 5%4% Building Site and Fire Ex- 
tension Bonds and 5%4% Sewer Bonds, 
due serially 1922-51, at prices to yield 
from 6% to 5.15%. The ratio of net 
bonded debt to assessed valuation of 
property is less than 3% and this issue 
is legal investment in New York State, 
Massachusetts, Connecticut and else- 
where. 

City of Canton 6s 

The City of Canton, Ohio, has issued 
$530,000 6% Water Bonds, due October 
1, 1943 to 1959, at a price to yield 5.30%. 
The bonds are a general obligation of 
the city and are legal investment in 
New York, Massachusetts and Con- 
necticut. 

——0-—— 
PROSPERITY FACTORS 

There are to be observed some fac- 
tors making for ultimate prosperity now 
evident in outlook—labor is increasing 
in supply and capital gradually is be- 
coming available. This year should be 
one of steady improvement. 
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Globe’s Good Work 
Locally The Evening Globe is en- 
gaged upon a laudable work in expos- 
ng the methods employed by the get- 


-ich-quick schemers who, through the 
axity of city authorities, have swarmed 
, the town. Harry F. Guest, a very 
apable newspaper man, who for 
uonths has studied their schemes, has 
set himself courageously to the task 
)/f exposing them and letting the read- 
ers of this enterprising newspaper 
know all about their operations. Up 
to the present he has published more 
than fourteen articles, each one deal- 
ing with a specific phase of the get-rich- 
quick business. His series is adding 
to the worriment of this tribe of finan- 
cial Philistines, for their pitiless search- 
light of publicity not only makes it in- 
creasingly difficult for them to land vic- 
tims, but to increase their concern they 
hear that the new State Administration 
has awakened to the menace to the 
community that their dishonest busi- 
ness constitutes and some concerted 
effort will be made to drive them out of 
their holes. The Globe’s articles are 
helpful, for they concentrate public at- 
tention on the evil. There has not 
been a time in the history of New 
York and Wall Street when the get- 
rich-quick business has flourished as 
it has in the past twelve months. “The 
Financial World” is pleased to hail 
Mr. Guest as an additional champion 
of honest finance, who can sense that 
behind the get-rich-quick evil lurks a 
gravely serious menace to the economic 
life of the nation, and with which the 
conservative financial interests have 
been unable to cope successfully so far. 





The Land of fairy Hinance 5 


By Iconoclast 





The Restless W. M. Sheridan 

Chicago again numbers among its 
active citizens W. M. Sheridan, the 
versatile get-rich-quick promoter, but 
his presence there will not be noticed 
in any chronicles of the Who’s. Who 
of the city. For the present Sheridan 
undoubtedly desires to remain out of 
sight except among those whom he is 
anxious to approach for capital. His 
return from Kentucky went unherald- 
ed and this was in accordance with his 
wishes, for he barely escaped the toils 
of the law through a technicality. In 
connection with the Crown Oil Co. and 
the High Gravity Sales Co. stock fakes 
he was indicted by the Federal author- 
ities, but, instead of the charge being 
the use of the mails to defraud, he was 
alleged to have entered into a con- 
spiracy to cheat. The Government 
failed to sustain its allegations and the 
case was thrown out of court. It was 
such a narrow escape that it removed 
all ambition from the whilom Sheridan 
to remain in the Blue Grass State, and 
he packed his kit and rushed back to 
his old home. Sheridan opened an office 
in the Westminster Building until the 
agent discovered who he was, then he 
had to move and when last heard of he 
was sojourning in the Unity Building. 
Some of his former associates have 
removed to New York, but there they 
are finding the pickings rather lean. 
Chicago should keep a watchful eye on 
this elusive bamboozler of the people. 

— -O-—— 
Wallace & Company Explain 

Wallace & Company of Detroit, the 
fiscal agents for the Michigan Copper 
Company, through their attorneys, deny 
they are responsible for the failure 








of this Blue Sky promotion, and, feel- 
ing this way, take exception to a recent 
article in “The Financial World,” in 
which they are identified with its col- 
lapse. While Wallace & Company 
claim they were the fiscal agents of 
the company, they assert as emphat- 
ically that they assumed the sale of 
the stock only after the Michigan Blue 
Sky Commission had favorably passed 
upon the project and after a number 
of their own experts had reported to 
them favorably. After satisfying them- 
selves by such an investigation, the 
firm feels it should be held guiltless 
for what followed, and the blame that 
is attached to this flotation should be 
laid at the door of the Michigan Securi- 
ties Commission and no one else. “The 
Financial World’s” article was based 
upon an investigation made by the 
Grand Rapids Herald, which was re- 
ported in its columns on July 3, 1920. 
This article claimed that the firm sold 
500,000 shares which it was not author- 
ized to offer. Yet the attorney for 
Wallace, on the other hand, contends 
that there is an excellent reason to 
maintain that this stock was author- 
ized for sale, and his reasons are based 
upon his stenographic transcript of the 
proceedings before the Michigan Se- 
curities Commission. When “The Fi- 
nancial World” brought to his atten- 
tion the flamboyant and enthusiastic 
manner by which this stock was sold, 
he replied that to that extent his cli- 
ents were subject to some criticism. 
So that the readers of “The Financial 
World” may understand both sides of 
this unfortunate flotation, this explana- 
tion in behalf of Wallace & Company is 
published. 
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HE Canadian bond market has 
moved up and the supply of in- 
vestment securities at prevailing 
prices is strikingly limited. In Toronto 
and Montreal, this feature is looked 
upon as a good omen. It is regarded 
as a forerunner of higher price levels 
for stocks, although the latter develop- 
ment is not looked for in the immediate 
future. 


But the financial] district in Canada’s 
leading cities feels encouraged. Bank- 
ers are thinking along much the same 


Banker Optimistic 

J. W. Mitchell, who is head of a large 
Canadian banking house, has this to 
say about the outlook: “So far as 
the general outlook is concerned our 
leading bankers and financial author- 
ities are quite confident that Canada will 
successfully emerge from the trouble- 
some times ahead. The reduction in 
bank credits, though severe upon many 
enterprises, has made it possible for 
the country to undergo deflation with- 
out enforced liquidation of commodi- 








| Canadian Bond Distributions 











1911 1912 1913 1914 1915 
a ere $268,913,000 $272,938,000 $373,793,000 $272,935,000 $341,893,000 
[a ad. ie An. 5!) Cee eine, Beeches  KEeWER& eo  ~deiche wo wbs 100,000,000 
External and Internal. —__-—— 
$266,813,000 $272,938,000 $378,795,000 $272,935,000 $241,893,000 
1916 1917 1918 1919 1920 
Total Donds tamed... «2 «0050.08 $316,917,000 $756,346,000 $763,968,000 $909,383,000 $318,832,081 
Less War & Victory Loans*..... 175,000,000 668,000,000 624,000,000 726,000,000 nil 
External and Internal. —_—_—_—_—_—_—S=- — — $$ — ——————————)S — 
$141,917,000 $88,346,000 $139,968,000 $183,383,000 $138,832,081 


*Amounts allotted. 
This $318,832,081 was divided as follows :— 
Issues 
Government 
Municipal 
Railway 
Public Service 
Miscellaneous 


Se ee 


Taken by Taken by 
Amount Canada United States 
.. $113,455,500 $39,035,500 $74,420,000 
5a 58,994,728 49,312,496 9,682,232 
is 96,500,000 = ...... 96,500,000 
ha 11,500,000 200,000 11,300,000 
7 38,381,853 16,106,853 22,275,000 
$318,832,081 $104,654,849 $214,177,232 








lines, as is evidenced by a statement 
from Sir Edmund Walker, president of 
the Canadian Bank of Commerce, to 
the effect that: 


“The conditions which have prevailed 
in the markets for all staple commodi- 
ties since the war ended—the extraor- 
dinary demand for goods and the high 
prices—have caused a strong demand 
for money. Now that the markets are 
becoming more normal and prices are 
falling, that demand is sure to lessen. 
We may therefore expect easier money 
conditions and a lower level of profits 
until business becomes more active.” 


Undoubtedly the bond market already 
is discounting the conditions referred 
to as prospective by Sir Edmund. But 
it is realized that a permanent rise in 
the price of stocks must be preceded by 
a complete readjustment in the bond 
market. It therefore is quite natural 
that the Street should anticipate a more 
healthy stock market later on. 


Stocks of Canadian banks have been 
advancing of late and some have found 
reason in the fact for confidence in 
their outlook. But it may be pointed 
out that the price level of these stocks 
is a barometer of the status of the gen- 
eral investment market rather than the 
result of buying in anticipation of a 
continuance of profits of the past years. 
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ties and the restriction of.credit to 
commercial and industrial enterprises, 
however, have always inevitably meant 
cheaper money, and the entry of the 
released funds into the bond market. 





American Buying 


In my last contribution reference was 
made to the feeling frequently ex. 
pressed in Canadian investment circles 
that there should be more American 
buying of the Dominion’s securities. It 
is interesting to note in this connec- 
tion just what the United States has 
done in the past ten years. 


The accompanying table shows that the 
amount of bond issues in Canada last 
year reached the total of $318,832.08), 
Of this amount, the United States ab- 
sorbed $214,177,232, or 67.18%. Com- 
pared with other years, that record was 
not equaled before. 


The comparative figures follow: 


Year U.S. Percentage 
| Sy ane ames aa 1.50% 
EE eer ee 6.58% 
| | SEI RR I seer penc arena nee. 11.35% 
| ye SERRE reer 13.56% 
INS 0 Ot Rn bs tie ee ae 19.77% 
I ee 42.11% 
UN cg ket Oe eke 64.89% 
ese diag ute fauna 24.71% 
er ae cs - 4.70% 
BONER ii boogie gtd cis kv os 


1920—67.18% or $214,177,232 


~~ O—— 


Canada’s Position Sound 
Regarding the economic situation in 
Canada, it is interesting to note the 
opinion expressed by Sir Herbert S. 











Trade and Crop Statistics 


A special report on the development of trade and field 


showed as follows :— 





crops of Canada 


1919 1920 
Value of Field Crops (December 
TD Mai ene wneud wines wees i nnee sis $1,452,437,000 $1,636,664,000 Inc. $ 184,227,000 
Bank Clearings (December 31).... 16,709,936,000 20,257,021,000 Inc. 3,547,085,000 
Note Circulation (November 30)... 237,547,000 234,339,000 Dec. 3,208,000 
Chartered Banks—Deposits (No- : 
RRS oe eee 2,493,570,000  2,485,271,000 Dec. 8,299,000 
Chartered Banks—Current Loans 
> ee ere oT ree 1,405,229,000  1,603,710,000 Inc. 198,481,000 
Exports—Merchandise (November 
oe ee Oe 920,083,000 1,345,582,000 Inc. 425,499,000 
Imports—Merchandise (November 
ee NE Knckectasysenss 920,083,000  1,345,582,000 Inc. 425,499,000 
Customs Receipts (November 30) 
I cis ccna un naea amehdicee 154,094,000 197,868,000 Inc. 43,774,0M 








The increased purchasing power of the 
dollar is already in evidence, and that 
increased power will be followed by 
higher prices for bonds. Undoubtedly 
erratic conditions will prevail in the 
early part of the year, but on the 
whole Canada should witness an active 
bond market in 1921, with gradually 
advancing quotations. All long term 
bonds already feel the first effects of 
the changing conditions.” 


Holt, president of the Royal Bank of 
Canada. 


Sir Herbert is confident as to the fu- 
ture. “The position of the Dominion is 
fundamentally sound,” he says. “Con- 
sidering the times we are a fortunate 
people. No nation has escaped the 
aftermath of the war, and throughout 
the world there is disturbance or un- 


(Concluded on page 185) 
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Are Industrials a Dead Issuer 


There Should Be Marked Business Improvement Shortly; 
Can Its Arrival Be Anticipated with Profit? 


By MUNRO STIMSON 


HERE should be a marked im- 
provement in general business 
conditions in the early spring, 
according to authorities consulted by 
the writer. The natural wonder, then, 
is what that improvement is likely to 
mean to the market for industrial 
securities. 


The past year was a bad one for the 
industrial stocks. Those who had kept 
their faith in them, even though it was 
apparent after the most casual study of 
economic conditions that the day of 
huge industrial earnings such as had 
prevailed during the war had past and 
_gone, were given a rude enough awak- 
ening. They have had their lesson. 
Will they profit by it? 


But it is a long lane that has no turn- 
ing. If general business conditions 
are apt to show marked improvement 
with the coming of early spring, then 
is not the present a good time to ex- 
ecute a plan by which that betterment 
can be discounted? 


Some branches of industry will have 
to improve a great deal before there 
will be a return to anything like a suf- 
ficiently profitable business to justify a 
material gain in the market values of 
securities. But one can expect, with- 
out too much of a tax upon imagination, 
improvement in some lines. In this dis- 
cussion the writer will present a brief 
analysis of certain securities upon 
which in his opinion the investor will 
be able to make a profit in the next few 
months and which, if held, should turn 
out well for the long pull. Attempt has 
been made to diversify the program, and 
to make suggestions with fidelity to the 
factors in the situation. 


Before taking up the particular se- 
curities let us consider the outlook in 
the industries from which the sugges- 
tions are taken. 


First, the railroad equipment com- 
panies: There seems to be.a general 
agreement that these companies will 
enjoy an era of progressive prosperity 
for the next two years at least, pos- 
sibly for a longer period. It is a fore- 
gone conclusion that the railroads will 
be in need of a sufficient amount of 
equipment to keep the companies em- 
ployed for a long time to come. Price, 
£ course, will be a factor in the situa- 
tion. But not a major one; not a dam- 
iging one at least.’ That the railroads 
will be able to finance their needs, none 
but the most pessimistic can doubt. 


An examination of the outlook for 
he equipment companies therefore re- 
eals a prospect that they will be more 
srosperous this year than the general 
run of industrial enterprise. 
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Second, the tobacco industry: To- 
bacco is a commodity that reflects least 
of all a period of depression in busi- 
ness. In fact a period of deflation and 
depression, such as that through which 
we now are passing, generally benefits 
the producers of manufactured tobacco 
products. Reduction in the cost of liv- 
ing is attended by increased purchasing 
power for the dollar. Then, another 
favorable factor is the size of last 


diversity of its market for its products, 
seems to be in a comparatively secure 
or favorable position, An indulgence 
in its preferred stock, which seems 
reasonably safe, might be profitable. 
But more of the stock itself later 


Fifth, the sugar industry: Many au- 
thorities agree that this industry ap- 
pears to have overdiscounted the sit- 
vation. A careful canvass of the situa- 
tion fails to reveal any overproduction, 
and, as that weakness is absent, the out- 
look for some of the sugar stocks ap- 
pears to reveal good possibilities. 


Sixth, mining industry: We will con- 
cern ourselves with the great nickel 
producer. This company benefits by re- 
duction in living costs, by reduction in 











Industrial Investment Suggestions 


10 Year 

Recent Current Average 1919 1920 

Price Yield Earned Earned High Low 
American Car pfd ............ 110 6.4% 21.91% 39.24% 116%4 10534 
American Tobacco pfd ....... 901% 6.6 31.23 30.31 97% 8514 
International Harv. pfd ...... 106% 6.5 21.02 35.02 115 100 
U. & Bemeer Fe ..nccncscese 10334 58 15.36 28.13 115% 95%4 
NS a err ee 103 6.8 39.73* 44.04 110% 97 
Cuban Amer. pid ............ 92 7.6 61.26 89.80 106 6434 
intern. Nickel pfd............ 7614 7.8 74.29 66.45 88 75 
Intern. Merc. Marine pfd...... 55% 109 11.84 25.06 111% 44 


*8 Yr. Average. 








year’s crop. It can be anticipated that 
the masses will buy more tobacco than 
ever this year, and the companies there- 
fore should enjoy a prosperous season. 


Third, the shipping industry: Broad- 
ly speaking, the outlook for shipping is 
largely a problem. Tariff discussions 
in Washington are apt to lead almost 
anywhere. We are aware that strenu- 
ous and concerted effort is being di- 
rected toward the revivifying of our 
foreign trade. A large measure of suc- 
cess may attend those efforts, and 1921 
may witness beneficial results on the 
dollars and cents side. But one is in- 
clined anxiously to watch political de- 
velopments in the national capital. 
However, if the statements of officials 
of a company like International Mer- 
cantile Marine are to be accepted at 
face value, that company at least should 
be able to profit by the improvement in 
general business which economists 
grant already is under way. 


Fourth, the farm equipment indus- 
try: Here is another problem. The 
reports from western farms frequently 
are discouraging, from the financial 
side, and makers of farm machinery 
admit that there is some cause for 
apprehension. If the farmers get them- 
selves into a blue funk the companies 
may suffer. So some of the relatively 
smaller manufacturers, less solid in 
their financial structure than the larger 
ones, may have some difficulties. 


But the giant of the industry, Inter- 
national Harvester, because of the wide 


prices for materials, and the increase in 
labor’s efficiency which always is no- 
ticed when deflation is in process and 
the dollar returns to dollar purchasing 
power. A company like International 
Nickel, which is well managed and is 
in strong financial position, should 
profit much by the processes which will 
be in progress this year. While the 
price for the metal is fairly stable, and 
price movements for the stock may not 
be as facile as in other securities, a 
stock like Nickel preferred, which pays 
6%, and which yields at present market 
price about 7.9%, seems attractive to 
hold. The dividend appears to be per- 
fectly safe. But after all the income 
return is the thing. In this instance, 
it can be said to be satisfying. 


I will now, as briefly as possible, offer 
some remarks which may be considered 
pertinent, regarding such of the stocks 
listed in the accompanying table as 
have not already been touched upon. 


What remarks are to be made in con- 
nection with the stocks listed in the 
accompanying table need not be exten- 
sive as the statistical evidence in the 
table itself is rather comprehensive. 


American Car & Foundry has been 
commented upon so frequently because 
of its wise financial policy that the posi- 
tion of the stock is familiar to the 
average reader. That the company 
should have liquidated its surplus ma- 
terials last year, while other companies 


(Concluded on page 175) 
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Brussels’ Recommendations 


The Provisional Economic and Finan- 
cial Committee of the Council of the 
League of Nations has recommended 
to the League a new draft of the inter- 
national credits scheme suggested at 
the recent Brussels’ conference. 


The final text proposes the forma- 
tion of an international organization 
through which impoverished nations 
may, under adequate guarantees to the 
lenders, secure funds for financing ap- 
proved essential imports. The essen- 
tial character of these imports would 
be determined by their value in leading 
to restoration of export trade of the 
needy countries. 


Assigned assets of these countries ap- 
praised at their gold value by an inter- 
national commission of bankers and 
business men appointed by the League 
would constitute the security upon 
which imports would be financed. 


3onds would be issued against the 
gold value of these assets to an amount 
of credits approved by the commis- 
sion. These bonds would be obligations 
of the governments issuing them and 
their service would be secured by the 
revenue of the assigned assets. Ad- 
ministration of the assets for purposes 
of revenue production would be safe- 
guarded against the possibility of de- 
fault and loss to bondholders. The 
safeguards are outlined at length. 


It is proposed to have a competent 
business man appointed, without delay, 
to work out details of the revised 
scheme, determine how far it can be 
applied in conjunction with existing 
services and discover the extent to 
which borrowing countries are likely 
to avail themselves of the plan. Under 
certain conditions he would be empow- 
ered to put some details of the scheme 
into immediate operation. 


—o—— 


Foreign Bonds 


There are from time to timé some 
very rash statements heard regarding 
the future of foreign exchange. These 
meet with acceptance among a great 
number of those who seek quick profits 
without the outlay of a great amount 
of money, or the exercise of a very 
large amount of reasoning. 


To anyone who studies the situation 
carefully, and who realizes the extent 
to which inflation carried, not only our 
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The Foreign Field 


Reviewed by EDSON READE 








own, but all of the civilized countries 
of the world, an early return to normal 
quotations for any of the exchanges is 
out of the question. 


About the very first to get back to a 
normal basis in all probability will be 
the quotations for British pound sterl- 
ing. The condition of British finances 
is about the best in Europe, and the 
output of paper currency has been kept 
fairly within bounds. 


Of course, the big obstacle to the re- 
turn of other foreign exchanges to 
parity is the slowness with which Eu- 
rope is getting back to normal produc- 
tion. Until this is accomplished, im- 
provement in exchanges must be slower 
than otherwise. 


However, the investor is safer to con- 
fine his foreign dealings to the bonds 





Buy Now—Buy Income 


Observations from France 

“France is badly in need of money,” 
according to Mr. Joe Runsheim, who, 
while in Europe, is making observa- 
tions for “The Financial World.” 


That this is a true representation is 
evidenced by the reports from France 
regarding the proposed new loan. At 
this writing we are told that the ques- 
tion is to hang fire until the French 
political situation becomes settled. 


According to a prominent Frenchman 
to whom Mr. Runsheim carried letters 
of introduction, France is deeply con- 
cerned about having the United States 
take part in an effort to make Ger- 
many abide by the covenants of the 
Versailles Treaty. 

“This Frenchman told me what nu- 
merous others have,” writes Mr. Run- 











European Bond Selections 


Prices Approx. 
_Tssue Amount 1920 Yield Rating 
United Kingdom 5s, 1937.......... $143,587,000 9054-8114 7.00% A 
United Kingdom 5%s, 1922 ........ 101,620,900 96 -8914 8.90 A 
United Kingdom 5s, 1929.......... 148,379,100 9534-83 7.20 A 
Sere ones 18,600,000 98 -8434 8.70 A 
Belgian 7%4s, 1945 ................. 50,000,000 101 -94 8.55 A 
City of Bern 8s, 1945............... 6,000,000 991% -921% 8.55 B 
City of Bordeaux 6s, 1934........... 15,000,000 925%-75% 9.10 B 
PEE SUED io vince due cesinecees 100,000,000 10234-9934 7.92 A 
EVODUNG OS. BOOS hone sa cewecesacneeen 15,000,000 925%-75 9.00 B 
EO ee te. | a re ae 20,000,000 10154-8954 8.05 A 
SIRI OS NURI 6g 5 xc win wc oiplons wiwtainra's 25,000,000 97 -76% 8.00 A 
Switzerland 8s, 1940 ......5......0<..<0 25,000,000 10414-100% 7.60 A 








of European countries which are little 
affected by the exchange situation and 
fluctuations. The writer has prepared 
a table of bonds which are accepted as 
sound investments, and which form the 
most important of the foreign offerings. 
The table accompanies this review. 


Incidentally, it may be interesting 
to many readers to know that Ameri- 
can investors have thus far bought 
about one billion dollars worth of for- 
eign securities of various kinds, in- 
cluding government bonds and muni- 
cipal bonds. 


There is little probability that Europe 
will not find herself able to take care 
of her major external obligations. Many 
countries like France, England, Bel- 
gium, Norway, Sweden, and Italy are 
showing a tendency toward catching up 
in the way of export business and are 
rapidly reducing their unfavorable bal- 
ances of trade with this country. 


sheim, “that Germany is not carrying 
out her promises, particularly regard- 
ing the surrender of arms and ammu- 
nition, and France fears Germany may 
form some sort of with 
Russia.” 


alliance 


Judging by the tenor of such ex- 
pressions, there is too pronounced a 
spicing of fear in the minds of French 
statesmen and public officials. 


Business, on the whole, is rather de- 
pressed in Paris, according to this cor- 
respondent, and wholesale prices are 
dropping steadily. But it is interesting 
to note the statement of the French 
commission in this , country, which 
shows that 80% of the factories in 


the invaded regions have resumed op- 
erations. 


The latest census figures show that 
4,321 factories were destroyed during 


(Concluded on page 183) 
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THE BAY STATE AROUSED 


After conducting a thorough in- 
vestigation into the sale of corporate 
securities, a special commission appoint- 
ed by Governor Coolidge strongly ad- 
vises such supervisory legislation as 
will better protect the public against 
designing promoters and brokers. One 
of the recommendations of the commis- 
sion, which is a sensible one, is a 
license system covering brokers and in- 
vestment bankers in order that the state 
authorities can obtain a greater con- 
trol over their moral character. This 
is essential, for integrity of character, 
so far as investors are concerned, is 
the best and’ most reliable asset. Legiti- 
mate dealers may chaff at being placed 
under this form of espionage, but they 
must consider not themselves or their 
pride, but the general public concern. 
It is the proud boast of the Stock Ex- 
changes that by not incorporating they 
can control the character of their mem- 
bers as is done in clubs. This advantage 
the Exchange always pleaded when the 
question arose as to incorporation. If 
this enforcement rule is such a check 
against dishonesty between dealers, 
then there can be no sound reason why 
it cannot work just as well when it is 
applied by the state government for 
the greater protection of the public. 
The suggestion that the authority is 
given to some designated state au- 
thorities to pass upon security offer- 
ings before they can be sold has been 
the basis in other states for the so- 
called Blue Sky laws. This authority 
has not worked out well for the simple 
reason that the officials so empowered 
are not always equipped to apply tech- 
nical and sound knowledge. It would 
be better for the state if promoters 
and brokers were compelled to file with 
the state under sworn oath essential in- 
formation regarding their securities, 
and then if there has been any false 
information filed they could be prose- 
cuted quickly, not only for fraud, but 
for the more serious crime of perjury. 
Whatever comes forth from the inquiry 
of this commission, at least there can 
be expected such remedial legislation as 
will make the state a more difficult 
place for the get-rich-quick swindler 
to stack his tent in. 


= OS 


SOUTHERN RAILWAY NEW ISSUE 


The Southern Railway Company ap- 
plied to the Interstate Commerce Com- 
mission for authority to issue $950,000 
first consolidated mortgage 5% bonds 
for the purpose of redeeming a like 
amount of seriai mortgage 4s of the 
Virginia Midland Railway. The com- 
mission approved a loan of $115,000 to 
the Chicago, Indianapolis & Louisville 
Railway for the purchase of $340,000 
of equipment. The road is required to 
finance $225,000 of the order. 


t—- 
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“Bulls” and “Bears” 
(Continued from page 151) 


of this stock is but $50 a share, this 
valuation is considerably above that of 
Northern Pacific, selling around 83% 
and Great Northern which is quoted at 
7634, both the latter stocks being 7% 
stocks, whereas Pennsylvania only pays 
6% dividends per annum. This high sell- 
ing price indicates also how widely dis- 
tributed is the stock, which because of 
its investment character, is not much 
of a speculative factor in the stock 
market. The management is applying 
itself to more economic operation, its 
last movement in, this direction being 
an ultimatum to its men to either ac- 
cept a five day a week schedule or face 
a 20% reduction in the operating force. 
The cost of running a railroad is no ex- 
ception to that of any other business. 
It also must be brought down to the 
present cost of living. 


Reading—Whenever the rails turn 
strong it is usually under the leadership 
of Reading, which has two incentives 
to stimulate speculative interest in it, 
one of which is the probable melons as 
the outcome of its segregation plan, 
and the other the increased earnings 
under the new rates. Last week Read- 
ing was run up to 8634. 


Public Utilities 


Brooklyn Rapid Transit—Confidence 
that the present legislature will grant 
some relief to the stricken New York 
and Brooklyn traction lines is expressed 
in the better market and higher price 
for Brooklyn Rapid Transit stock and 
bonds. The other tractions, Interbor- 
ough and the Third Ave. Line, shared 
in this burst of revived hope. The 
salvation of two of these properties lies 
in some such action, a fact that is gen- 
erally recognized. The bankers them- 
selves must have shared this feeling. 
Political considerations alone may in- 
tervene, for a mayorality election oc- 
curs in Greater New York this fall. 
3ut it is to be hoped that no such sel- 
fish thoughts will swerve the legisla- 
tors from a duty that must be clear 
to them. 


People’s Gas—Whatever showing the 
annual report of the company makes 
when it appears early in February, it is 
almost certain that the balance over 
the fixed charges will be of meagre 
proportion. This will be quite in con- 
trast with the earning in 1919 on 
the capital stock of approximately $8.78 
a share. Shareholders will derive some 
slight comfort in the reduction of the 
company’s debt during the past year. 
Though the company was able to get 
an increase in rate of $1.15 a 1,000 cubic 
feet of gas, it was far from enough 
to offset the greater cost of fuel and 
labor. These items will have to come 
down and of that there is some pros- 
pect, much better than is the hope of 
another increase from a city admin- 


istration which for political reasons is 
evincing a growing hostility to the pub- 
lic utilities. The stock seems anchored 
around $35 a@ share and there is not 
much incentive to draw it far from its 
moorings. 


Mining 

Granby Consolidated—In the year 
1920 the company produced 27,000,000 
pounds of copper or about 3,500,000 
pound above a year ago, the greater 
part of the increased production coming 
in the month of December. The com- 
pany is in a good position to benefit 
from any improvement in the demand 
for the metal and its price. 


Kennecott—If the Street is correct 
in its impression regarding a prospec- 
tive merger among some of the copper 
companies, there are some interesting 
developments awaiting Kennecott, which 
is reported as the hub of such a plan. 
Chile, Chino, Ray, and Nevada Consoli- 
dated are counted upon as the spokes 
to round out the wheel. If this merger 
goes through it will be accepted as be- 
tokening a closer affiliation between the 
Hayden, Stone and Guggenheim inter- 
ests, all of which are largely repre- 
sented in the principal ownership of 
these properties. Good as was the 
news it made only a slight impression 
on the stocks. However, this signifies 
nothing, for around the present low 
prices it would be of greater importance 
for the controlling powers to have this 
inertia continue to enable the better 
accumulation of the stocks. A com- 
bination among the low-cost producers 
would have great financial advantage in 
that the production could be better con- 
trolled and there could be effected a 
considerable 


saving in administration 


expenses. Among the properties which 


would be involved in the proposed 
merger are some of the richest on both 
the western continents. As yet the 


story has not been definitely confirmed, 
therefore until it is, it should be ac- 
cepted in the nature in which it makes 
its appearance in the financial district. 


Pittsburgh Coal—In consonance with 
the trend of the times, the Pittsburgh 
Coal Co. reduced the price of its steam 
coal twenty-five cents a ton and its gas 
coal $1. This news will prove encour- 
aging to public service corporations 
whose fuel bills are among the prin- 
cipal items of operation. Last year the 
company had a deficit of over $300,000 
after the common dividend was paid, 
but this item is not a serious one, in 
view of the liberal allowance for re- 
serves of more than $3,000,000. The 
coal business is not as brisk as it has 
been, with so many industries shutting 
down and others working but part of 
the time. 


Utah—Buying copper stocks to lay 
aside and wait with confidence for 
the resumption in the copper industry 


(Concluded on page 167) 
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National Cloak and Suit’s Status 


Company’s Earnings Not Up to Expectations—New Financing 
Puts Common Stock Close to Possibility of Non-Dividend 


HE National Cloak & Suit Com- 

pany does by far the largest 

mail order clothing business in 
the world. It has been in business as 
an organization seventeen years and 
as a corporation five years and its gross 
sales for the year ended December 31, 
1919, amounted to $39,449,986 with a 
net income of $1,649,133 after taxes. 
The gross business in 1915 was $17,317,- 
650 and net after taxes $1,005,437. The 
fact that the percentage of net income 
to sales in 1915 was 6% whereas in 
1919 it was 314% seems to indicate that 
in the latter year the company en- 
deavored to avoid the profiteering taint 
and to maintain its retail prices as near 
their former levels as possible, though 
at the same time they were forced to 
expend much more for materials and 
wages. 

In two years—1916 and 1917—the in- 
come exceeded that for 1919, in the 
former year amounting to $2,041,053 and 
in the latter year $2,046,483. Being re- 
spectively 914% and 8% of the net sales. 
Earnings on stocks for the past five 
years were as follows: 


Pfd.Stock Com. Stock 

% Earned % Earned 
|) | RIB 6 11.20 
| Ree 23.23 8.32 
Lt RR a 44.98 14.33 
ee ree 2 43.43 14.20 
rere 20.73 5.51 


Enormous Clientele Served by Eastern 
and Western Plants 

The company today has 2,700,000 cus- 
tomers whose needs are supplied from 
the company’s two plants, one located 
at Seventh avenue and Twenty-fourth 
street, New York City, and the other 
in Kansas City, Missouri. The latter 
plant was erected during 1919 on a plot 
of about 21% acres, the structure being 
of reinforced concrete containing a 
floor approximately 600,000 
square feet, which is ample to care for 
a business of $25,000,000. The building 
is planned so that it may readily be 
extended and it is believed the location 
of this branch house in Kansas City 
in the heart of the best mail order ter- 
ritory will give the company a greatly 
increased business in that section. 


space of 


Capital of Parent and Subsidiary Co. 

The National Cloak & Suit Company 
has a total capitalization of $21,180,000, 
of which $4,180,000 is 7% accumulated 
preferred and $17,000,000 common. Both 
issues have a par value of $100. Through 
the exercise of a sinking fund the pre- 
ferred has been reduced to its present 
figure from an original total of $5,- 
000,000. This sinking fund is operative 
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Paying Class 
By SCHUYLER PATTERSON 


Economist, The Business Bourse, New York 


on or before the 15th day of October 
of each year, at which time 3% of the 
total outstanding preferred may be re- 
tired at a price not to exceed $125 a 
share. . 

For the purpose of constructing its 
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Kansas City plant the company caused 
to be organized in 1919 a subsidiary 
corporation under the title of the Na- 
tional Improvement Company, the cap- 
ital stock of which is entirely controlled 
by the National Cloak & Suit Company. 
New Financing for Working Capital 
Fund 

It was announced as of September Ist, 
1920, that the company would issue $5,- 
000,000 of ten year 8% convertible gold 
notes due September 1, 1930. These 
notes are redeemable at 106% and in- 
terest on 30 days’ notice prior to ma- 
turity, or at 105 and interest for the 
sinking fund. 

To take care of the interest on these 
notes it will be necessary for the com- 
pany to earn an additional $400,000 dur- 
ing the coming year in order to ap- 
proximate the amount earned on the 
preferred and common last year. In 
other words, if net income and net sales 
are to maintain the same ratio in 1920 
that they did in 1919, net sales will 
have to approximate almost $50,000,000 
and net income $2,000,000. At the same 
time the increase in the common stock 
from $12,000,000 to $17,000,000 would ne- 
cessitate earnings almost 50% greater 
after preferred dividend or about $600,- 
000 more than the foregoing. 

The new capitalization of the com- 
pany was necessitated by a desire to 


reduce the current liabilities of the 
company and increase its working cap- 
ital. Inventories as reported on De- 
cember 3lst were $9,054,651 as compared 
with $9,139,360. Notes payable to bank- 
ers being $2,750,000 as compared with 
$5,100,000 and cash on hand $1,599,314 as 
compared with $1,570,009. At the same 
time accounts payable have increased 
from $922,557 to $2,731,500 while the 
amount due customers has also in- 
creased from $769,006 to $1,395,803. It is 
evident from the foregoing that addi- 
tional working capital was imperative 
and that the obligations assumed were 
necessary. 


Future Business Prospects 

Reports from the largest mail order 
houses indicate that there has been a 
marked falling off in this class of 
business in the past few months. This, 
of course, is in harmony with the gen- 
eral trend of business. Earnings on 
the common stock of National Cloak & 
Suit in 1920 will, when reported, be 
much lower, though its new western 


house should have added somewhat to 


income. 

The current year should see better 
business for this company. The hard 
times corner having been turned, many 
persons who have denied themselves 
much needed clothing will again be 
buyers and the mail order houses will 
be the first to benefit. However, the 
prospect cannot be considered a rosy 
one, particularly when one can find 
sO many more promising opportunities 
for profit in other fields of investment. 

—o-— 


THAT LINSEED DEAL 
Finnegan seems to be “on again,” 
according to the gossip of the day. 
Every once in a while, the Street stirs 
itself and talks about the “announce- 
ment of the deal between American 
Linseed and Lever Brothers.” The 
deal has been “on again, off again” so 
often that one begins to wonder just 
what there is to the “deal.” Inci- 
dentally, the stock moves when the 
report seems to be gaining credence, 

and lags when there is doubt. 

snateeiiniiaiis 


PIPE ORDER CANCELLED 

It was stated late last week that the 
company which cancelled a large order 
for pipe for an oil line from Havre to 
Paris which was placed last year was 
Atlantic, Gulf & West Indies. The 
officials of the company were non-com- 
mittal on the subject and in some quar- 
ters there was an inclination to question 
the assertion-of cancellation. 
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Some Low-Priced Rail Stocks 


A Review of Possibilities 
Among Shares Selling 
Below $50 Each 


By ANDREW J. SAUNDERS 


HE time probably is not so very 
far off when the railroad stocks 
now selling below $50 a share 


will begin to make a good showing mar- 
ketwise. 


While unquestionably the low-priced 
issues must take a position subordinated 
to the dividend-payers, there neverthe- 
less abides in the former a virtue not 
to be scorned. And, if held, these stocks 
ultimately must bring reward in sub- 
stantial price accretion, to say nothing 
at all of the possibility of some of the 
issues attaining rank among the payers 
of income. 


In the accompanying table the issues 
coming under the classification of low- 
priced are listed together with such 
data as will prove helpful in gaining 
a fairly comprehensive view. In a sub- 
sequent number of “The Financial 
World” the data herewith will be aug- 
mented by statistical information illus- 
trative of such factors as “character 
of traffic” and a discussion of the im- 
portance of those factors. 


Last week news dispatches from 
Washingon gave warning of the early 
submission of bills by Senator Cum- 
mins, of Iowa, with a view to carrying 
out the intent and purpose of those 
provisions and clauses of the Trans- 
portation Act of 1920 which have to do 
with the subject of railroad mergers 
and consolidations. 


Coincident with the publication of the 
news there was considerable discussion 
in the Street and the prospect of a 
growth of activity for the low-priced 
issues was the subject of speculation. 


Thus far this speculation has not 
reached the tangibility of a market 
movement. But I am induced to be- 
lieve there has been a quiet accumula- 
tion under way for some time, which is 
a process quite easily accomplished 
without a sufficient amount of “com- 
petitive bidding” to influence price quo- 
tations. 


Here it may be remarked that when 
the public becomes interested enough to 
put in buying orders the floative sup- 
ply will be found rather limited and 
stocks in large quantities will repose in 
the strongboxes of the kind of investor 
who can afford to hold non-income 
stocks and is possessed of enough “spec- 
ulative fancy” to seize opportunity be- 
fore it has had time to become fully 
matured. 


The most careful and practical of ob- 
servers whose opinions have come to 
the notice of this writer are in accord 
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Some Earnings Statistics | 


Times 

Fixed 

Indicated Charges 

Earnedfor Earnings Should 

Price Stock,1917 New Rates Be Earned 

Baltimore & Obie .....sccecseces 36 3.73% 14.70% 1.77 
Oe eee 8% ene 5.00 2.21 
BS SS rr rerrr 29% adieu 9.50 1.94 
“ae Ff 5 * Se 44 3.34 14.00 1.94 
ae Oe Ress cos sccvueencess 27 5.33 10.00 1.86 
Di IE Die ei vce wan eencesonse’ 45 10.05 28.00 2.11 
Ee ee 28 9.32 - 14.89 1.88 
EE ae 1% shinsaties 5.30 1.41 
Re ee ere 20% 1.77 14.00 1.76 
A SO a eee 19% 5.95 12.66 2.60 
SS. Sa ae eee 0.20 7.72 2.18 
NS lis ak niarh eevee 11lyY 2.52 5.21 1.60 
SN a ROS ibe cavnts swase de 2% 1.36 6.15 1.58 
Ma. Fae. ..2<. ES ae ee eee 19% 6.49 8.00 1.75 
EE EA ae 40 12.49 10.93 1.75 
3 oy ie OE ) Sere 47% 1.07 17.40 1.49 
cc higesearncsees 21% 1.53 4.92 1.20 
EG ah cvlecwanwienceses 1.68 4.00 1.85 
Pe We caeensenewsasxee 31% 3.00 10.50 9.65 
ON Sh er pee rr ae 22% 4.75 22.00 1.25 
A I a ee ere 3 37.97 50.00 1.25 
eS en iene Piaubeees 40 19.47 12.13 2.05 
| ee 271% 2.00 5.87 2.05 
eS ee OA oe A 9.37 5.00 1.64 








in the notion that once the adjustment 
of income yielding securities has been 
brought to a more normal level, the 
speculative material in the possibility of 
dividend initiations and mergers will 
be so impressive as to result in a well- 
defined and rather sharp increase in 
activity, for many of the stocks listed 
herewith. In fact, not a few well- 
equipped students assert that by mid- 
summer there may be a rather substan- 
tial advance in these low-priced issues 
to which other departments of the list 
will be subordinated temporarily. 


It is in preparation for just such de- 
velopments that I was assigned the sub- 
ject of the present discussion. A stitch 
in time often has saved nine. 


This discussion primarily is for those 
who are prepared to carry stocks for a 
fairly long pull because of speculative 
possibilities. It is needless to say that 
bonds and good preferred issues in the 
next few months will be singled out 
for the first improvement. But with 
the reconciliation completed between 
interest rates and prices, funds natur- 
ally will turn toward the more specula- 
tive issues. 


Regarding some of the stocks listed 
in the accompanying table, we must 
of necessity make some reservations 
and explanations. For example, were 
one to base his outlook solely upon the 
question of earnings and dividend pos- 
sibilities, attention would be given to 
stock like Missouri Pacific, Rock Isl- 
and and St. Paul. 


One would not think of Chicago & Al- 
ton, Wabash, Great Western or such 
stocks in the same light. They are 
stocks which may benefit by sugges- 


tions of consolidations or mergers. They 
have possibilities as such. 


Pittsburgh & West Virginia is a stock 
which, judging by the cards, is apt to 
have some appreciation later on, either 
as a result of initiation of a dividend, 
or because one seems to be in the offing. 


Erie may have possibilities in both 
directions. St. Louis Southwestern 
is a road which has been making a 
rather remarkable showing of improve- 
ment in the past. It also is a stock 
which moves readily when the low- 
priced issues are being given attention. 


Among the stocks listed are one or 
two which already are paying dividends. 
They are brought into this low-priced 
classification because of the fact that 
they have been spoken of in connec- 
tion with merger plans supposed to be 
under consideration. 


* * * 


WASHINGTON HEARS 
OF RAIL MERGERS 


According to press dispatches from 
Washington, Senator Cummins, chair- 
man of the Senate Interstate Commerce 
Committee, has in preparation a num- 
ber of bills which he will offer to the 
Sixty-Seventh Congress after March 
4. It is stated that the senator’s legis- 
lation will aim to give mandatory effect 
to recommendations by the Interstate 
Commerce Commission regarding the 
consolidation of the country’s railroads 
into a small number of regional systems. 


The Interstate Commerce Commis- 
sion is known to be working out a plan 
for mergers under the terms of the 


(Concluded on page 170) 
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This Little Bull Went to Market 


By E. B. WHITING 


HERE is an old Irish fairy story 

of a Great Bull who was over- 

taken and devoured by hordes of 
wicked bears. 


The majestic old bull was survived by 
a single tiny son. This Princely Little 
Bull, owing to the enchantment of the 
Bears, knew nothing of his rank as the 
future leader of the mighty herd. 


His moody mother mooed to him 
gently every night as she tucked the 
short coverings softly around his lis- 
some form in the little trundle-bed. 


Although the Princely Little Bull 
grew bolder and stronger day by day, 
week by week, yet, on account of the 
horrible enchantment of the wicked 
Bears, even his own mother thought of 
the Princely Little Bull as still young 
and weak and tender, just as he was 
the day his noble father died. 

So a long time went by and one 
glorious autumn morning the Princely 
Little Bull suddenly felt he had out- 
grown his short coverings. He knew 
something would happen to him that 
very day, something the elect only feel. 


Long and deep and slowly he drank 
of the spring in the valley called Liqui- 


dation. Then he arose and went to the 
top of a high hill from which he could 
see many of the great works of man. 


For the first time he saw a railroad. 
At the sight of a train crawling along 
in the distant valley of Liquidation his 
eyes congested with hereditary rage. 
He deprecatingly tossed off the en- 
chantments of the naughty Bears and 
charged down the hill at the approach- 
ing locomotive. Hope rose high in his 
breast. 


“I am going to toss that piece of 
railroad stock so high it will never 
come down again!” 


The engineer and fireman saw him 
coming and prepared to wage war. 
They raised the rate of speed. Faster 
went the train. Faster went the young 


bull. 


There was a violent reaction that 


shook out most of the public. 
Then everything went up. 


The wicked Bears back in the forests 
grumbled a good deal, but no one has 
taken any more stock in their en- 
chantments from that day to this, least 
of all the now fast growing Princely 











Relative Merits 
recently re- 


MONG the letters 
A ccived from subscribers, “The 
Financial World” Statistical De- 
partment finds evidence of a live in- 
terest in comparison between the com- 


mon stock of the Nickel Plate and the 
capital stock of Chesapeake & Ohio. 


“Will you advise me as to the merits 
of Nickel Plate common, lately put on 
a dividend basis, and Chesapeake & 
Ohio?” one subscriber requests. “The 
former, at its present market price, 
offers a better income return, although 
C. & O. has a more favorable record 
for stability of earnings.” 


It is believed that an answer to this 
question is of sufficient interest for 
communication to all the readers of “The 
“The Financial World.” 


We would say without any hesita- 
tion that, if choice between the two 
stocks is to be based upon the question 
of stability, there is no question about 
the stock of C. & O. having the best 
of it. Nickel] Plate common, while it 
has been making a good showing for 
the past few years, is not a seasoned 
security. On the other hand, Chesa- 
peake & Ohio is so well seasoned that 
there does not seem to be the smallest 
chance that it will not be able to 


maintain its present dividend rate ad 
infinitum. 


Then the speculative feature which 
rested in Nickel 
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Plate was removed 


when the stock was placed on a divi- 
dend basis, which action, by the way, 
was forecast by a writer in “The Finan- 


cial World” some three months before 
it took place. 


In contrast, there 
and a very good one, that Chesapeake 
& Ohio may be one of the first to 
increase its dévidend rate. At present 
the stock is paying 4%. The indicated 
earnings of the road under the influ- 
ence of the new freight rates for the 
current year are at the rate of about 
$12 a share, even though traffic should 
continue relatively light until spring. 
The increases in gross revenues in the 
past three months are substantial proof 
of this conclusion. 


Therefore, in addition to the un- 
questioned safety of the present divi- 
dend, one has, in Chesapeake & Ohio, 
the added inducement of a possible 
increase in the income return. 


For the year 1920, up to November, 
Chesapeake & Ohio had gross of $81,- 
544,944, as compared with $65,799,338 
for the corresponding period in the 
previous year. Although net may not 
have proved as substantial as some 
hoped, we decline to be impressed by 
the fact. It is a matter of common 
knowledge that most roads in the past 
few months have been spending un- 
usual sums in maintenance, which, of 


course, helps to swell operating ex- 
penses. 


is a_ possibility, ° 


Little Bull, who, mark it well, is the 
proud leader of the herd. 


—_ 0———_- 


RETIRE FEDERAL RESERVE NOTES 


OW Government officials are 
H joining in the expression of con- 
fidence that is heard on every 
hand regarding the prospect for a 


change for the better in the commer- 
cial field. 


In a little more than a fortnight there 
has been retired from circulation more 
paper money than at any previous pe- 
riod in the history of the country. The 
statements issued by the different Fed- 
eral Reserve Banks, and by the Fed- 
eral Reserve Board, show that about 
$245,000,000 in Federal Reserve Notes 
have been retired in the past three 
weeks. This is an increase in the total 
note requirement of $50,000,000. 


Loans have decreased about $160,000,- 
000 since early December. As a result 
of these reductions, it is agreed that 
the financial situation may be char- 
acterized as healthy. 


It also is important to know that the 
retirement of such a large amount 
of Federal Reserve Notes in circulation 
is equal to a decline of $2 in the per 
capita circulation of the country. Un- 
questionably, as the amount of money 
in circulation decreases, the purchasing 
power of the dollar must increase. 





6 
ERNEST E. SMITH SUSPENDS 


Inability of the stock brokerage 
house of Ernest E. Smith & Co., mem- 
bers of the New York and Boston 
Stock Exchanges, to meet their obliga- 
tions was announced last week. 


Mr. Smith was formerly City Coun- 
cillor of Boston. The firm’s New York 
membership was held by Alfred S. 
Dabney, and the third member of the 
firm was Nathaniel W. Niles, tennis 
player and figure skating internation- 
alist. 


The firm’s difficulties resulted largely 
from the shrinkage in Century Steel 
securities in which Mr. Smith figured 
prominently. Century Steel Company 
was unable to put its plant at Fulton, 
N. Y., on a paying basis, and this unit 
has been closed down for months. 

— ( ) — 
INITIAL GRIFFITH DIVIDEND 


Apparently, Griffith’s Master Produc- 
tion, “Way Down East,” is turning out 
to be a pronounced financial success. 
Last week the directors of D. W. 
Griffith, Inc., declared an initial dividend 
of $1 per share on the Class “A” stock, 
payable March 4 to stock of record Feb. 
26. There has been some skepticism re- 
garding the outlook for this enterprise 
because of what was considered a 
rather overdone condition of affairs in 
the amusement field. It is too soon to 
venture a prediction as to the continued 
earning of the Griffith stock, but it can 
be said that the recent news was en- 
couraging. 
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ity stock which has always en- 

joyed a broad market and been 
more or less a favorite with investors 
over a number of years is that of the 
common issue of the North American 
Company. The stock is listed on the 
New York and St. Louis Stock Ex- 
changes. 


. WELL-SEASONED public util- 


The company is non-operating and 
receives its income in the form of in- 
terest and dividends paid by the various 
companies which it controls through 
stock ownership. The properties are 
situated for the main part in progres- 
sive industrial and commercial centers 
and include such cities as St. Louis 
and Milwaukee among the larger mu- 
nicipalities. 

Vital Statistics: 

The North American Company was in- 
corporated in June, 1890, under .the 
laws of the State of New Jersey, to ac- 
quire the assets and property of the Ore- 
gon & Transcontinental Company and 
for the purpose of engaging in railroad 
and general financing and promotion of 
street railway and electric light and 
power enterprises. 


Through the ownership of the cap- 
ital stock the company controls the Wis- 
consin Edison, Union Electric Light & 
Power, St. Louis County Gas, United 
Railways of St. Louis, West Kentucky 
Coal and the Detroit Edison Companies. 
The Wisconsin Edison Company, in 
turn, controls, through stock ownership, 
The Milwaukee Edison, Milwaukee 
Light, Heat & Traction, Wisconsin Gas 
& Electric, North Milwaukee Light & 
Power and the Wells Power Companies. 
In addition, the company has acquired 
the properties of the Suburban Electric 
Light & Power and consolidated it with 
the King Electric Co. and the Burling- 
ton Electric Light & Power. The North 
American Company also acquired the 
properties of the Racine Gas Light, 
Kenosha Gas & Electric and Water Gas 


North American Company 

















& Electric Cos., which it merged with 
the Wisconsin Gas & Electric. 


In 1912 the Electric Company of Mis- 
souri was formed as successor to the 
Suburban Electric Light & Power Co. 
and acquired control of the Mississippi 
River Power Distributing Co., Ameri- 
can Light & Power, Tibbe Electric Co., 
Washington, D. C., Pacific Electric and 
the National Subway Co. of Missouri. 


During 1919 the Milwaukee Electric 
Railway & Light Co. acquired and now 


‘operates the property of the Milwaukee 


Light, Heat & Traction Co. By the 
purchase of the Kenosha Electric Rail- 
way Co., in 1912, the operation of inter- 
urban cars of the Milwaukee Light, 
Heat & Traction Co. into the center of 
the city of Kenosha was made possible. 
Transfer privileges over the local lines 
are allowed by the latter company. 


The North American Company has 
no funded debt. The capital stock con- 
sists of an authorized issue of $30,000,- 
000 common stock, par value of the 
shares $100, of which $29,793,300 is out- 
standing. Dividends on this issue have 
been paid as follows: 4% in 1903, 5% 
in 1904-05-06, 334% in 1907, none in 1908, 
334% in 1909, and 5% from 1910 to date. 


A table accompanies this article an- 
alyzing the income account over the 
past ten years. It will be seen that the 
earnings on the common have been 
stable and were sufficient to warrant 
continuance of the 5% disbursement 
even during the trying days of the war 
period. At the present time the trend 
of earnings is decidedly upward. 


Conclusion: 

The ten-year period reveals an aver- 
age earning power per annum on the 
capital stock outstanding of 6.63%. On 
December 31,, 1918, the net assets appli- 
cable to the common stock amounted 
to $34,317,753, or $115 per share. 

As has been pointed out many times, 
the worst days for the public utilities 





Analysis of Income Account 


Years Ended December 31. 


General 
Total Income and Admin. 

Year Int. & Divs. Expenses 
a $2,796,241 $250,274 
eee 1,997,880 393,806 
DE: -écncuees 2,099, 295,725 
a — ee 2,304,329 142,411 
\ ee 1,952,503 147,727 
LO 2,156,323 247,551 
I oy ain een 2,369,742 282,180 
i i —— 2,344,469 213,242 
| rere 2,105,993 249,127 
eS es 2,105,003 251,618 


Earned on 
Net Capital 
Income Stock Surplus 
$2,545,967 8.55% $1,056,302 
1,604,074 5.38 114,409 
1,803,568 6.05 313,903 
2,161,918 7.26 672,253 
1,804,776 6.06 315,111 
1,908,772 6.41 419,107 
2,087,562 7.01 597,897 
2,131,227 7.15 641,562 
1,856,866 6.23 367,201 
1,853,385 6.22 363,720 
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are behind them in the majority of cases. 
Lower operating costs growing out of 
cheaper material and greater efficiency 
on the part of labor are steadily mak- 
ing for greater net income. 


So long as gross business continues 
to expand little alarm should be felt 
for the future of such industries, as a 
greater portion of this will be diverted 
to net. The properties of the North 
American Company have been able to 
show this increase. In cities such as 
St. Louis there is an ever increasing 
demand for electric power and a greater 
consumption, year by year, of gas for 
both industrial and domestic uses. 
While the growth of cities in the next 
decade may not be as rapid as in the 
last a certain increase in population 
can be expected as well as a larger 
demand on the services of the utilities 
by the present population. 

—-—_o-—- 


“Bulls” and “Bears” 
(Concluded from page 163) 


is benefiting Utah, whose ‘prospects 

under normal conditions have always 

been excellent. Among the coppers it 

can be safely said Utah is second to 

none in point of possibilities. 
Oils 

Mexican Petroleum—Should the ar- 
ticle in the Mexican Constitution re- 
lating to the ownership of oil lands be 
amended, as it is said is proposed by 
the present Government, according to 
advices received in this country, such 
action would be considered as favoring 
the company. Most of its valuable 
property was acquired before 1917 and 
all such holdings obtained previous to 
that date would be exempted from the 
operation of this law which created 
considerable friction. The stock has 
held well around 162, but of late it has 
not such wide swings which were 
characteristic of it when there was 
more activity on the bull side. Con- 
cession in the price of crude oil has 
also somewhat stemmed bullish enthu- 
siasm, but the stock will bear close 
watching should the present upward 
tendency in the market show any sus- 
taining power. The bears have had 
such a trimming in the stock they hes- 
itate to put themselves in line for an- 
other whipping. 

—_— 0-—- 

Texas Company—-The: announcement 
of a cut in the price of Texas crude oil 
has had no apparent effect upon the 
stock of this company, which is con- 
sidered the largest of any operating in 
the Texas field. Probably this is due 
to the fact that the cut so far has not 
been of such proportion as to make 
much of a difference in the net earn- 
ings, provided no further reduction has 
to be made on account of the present 
conditions. 
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By THE OBSERVER 


Sermons on Thrift may help people to 
appreciate more the value of saving. 
That is why we cannot have too many 
of them, and they should begin when 
the child is just coming to realize what 
money represents, for then the seed is laid before the 
evil of extravagance is acquired. Yet, simple sermons 
do not always perform efficient missionary work unless 
backed up by practice. One cannot tell another how 
advantageous it is to save unless by his own example 
he proves it. The preacher, who practises what he 
preaches, always is the best disciple of his own creed. 
He it is who wins over to his cause the largest number 
of converts. Benjamin Franklin was that sort of a 
disciple of Thrift. He not only believed in saving but 
carried out his idea in every respect. And it is this 
knowledge, backed by the quaint and direct manner 
he had of impressing it, which has added so much to 
his celebrity. It is well that a week was devoted to 
honoring his thrift maxims, for it will result in much 
good to a country which has been rather extravagant 
in its expenditures. When the art of saving takes pos- 
session of a person it will soon assume the form of 
pleasure, for there is no more comfortable feeling than 
one which creates the pleasurable sense of security 
against adversity—which comes from the knowledge 
of having money accumulated to ward off adversity. 
Occasionally we think it would prove an impressive 
lesson in thrift if our young men and women were 
taken on a tour among the dependent old people in 
charitable homes, just to warn them of their own danger 
if they fail to take the proper precaution in their youth 
and in the workable period of their days to husband 
their resources for the winter of their lives. 


Teach 
Thrift 


etinbdiccatinne: 
President-elect Harding gave a fine 

A example of real leadership when he 
Real tabooed all plans for a spectacular in- 
Leader  auguration. The leaders of his party 

in the first flush of their great victory 

wanted to celebrate the achievement in a splendid and 
impressive manner, and plans had been laid throughout 
the country by numerous political clubs and associa- 
tions to send delegations to Washington to participate 
in the parade which was to precede the induction of 
the President-elect into his high office, and it was pro- 
posed in the evening to have an inaugural ball, the 
splendor of which would live for years in the memory 
of those who would have been so fortunate as to have 
been invited. This event on the big scale it was planned 
would have involved a great expense, not so much for 
the Government itself, but for those who invited them- 


selves to go to Washington to engage in the inaugural 
festivities, 


But in the quiet of his Marion home the big-minded 
President sensed how inopportune at this time would 
be such a display of extravagance and set his will 
against it. With “Economy” the watchword of the 
day, for it is only through the practice of it we expect 
to get on a solid footing again, it would have been poor 
taste for the Government to encourage, even for one 
day, any display of extravagance. Consequently, the 
inaugural of Harding will be conducted with that 
degree of simplicity which in itself will be a salient 
lesson on the right kind of living, really the only kind 
by which a nation, a family or an individual can sur- 
vive through a storm of adversity. 


- (1) 


It is rather early for the United States 


Our to figure on how its enormous loans to 
Foreign foreign nations are to be liquidated. 
Debt That is a problem which will puzzle 


the keenest minds, for as the situation 
now exists not even Great Britain, the richest and 
soundest of our debtors, is in position even to pay the 
interest. 


This fact is apparent from the discussion among 
prominent British financiers as to some method by 
which the interest can be funded. The suggestion has 
even been advanced by one Englishman that we wipe 
out Great Britain’s debt, provided she would cancel 
what debts were owed her by the nations to which she 
advanced considerable sums. He claimed we were in 
a better position to collect such obligations than she 
was, and this observation led an editorial writer on the 
New York Times to comment that he was very gener- 
ous in the disposal of other people’s property. 


We shall have to be patient regarding our creditors. 
Our terms must first take into consideration that they 
must be permitted to get on their feet before we exact 
any large payments, even in interest. This they will 
not be able to do if they are kept in pawn by any usu- 
rious methods. 


When they are in a position to start repaying their 
obligations then will arise the proper time to consider 
what form the liquidation will assume. In the mean- 
time we must consider our loans abroad as so much 
invested, the return on which will assume the form 
of good will and lasting friendship. 


It is our good fortune that we can spare this money, 


‘but it will be at a great expense, for, until payments 


start on our loans, we shall continue to bear the burden 
of excessive taxes in one form or another to cover the 


less of income this huge capital would have produced 
for us. 











Each time the public receives a scorch- 
ing from its plunge into reckless spec- 
ulation it would seem that the lesson 
such blind folly teaches would act as a 
warning in the future. However, this 
temperament is not characteristic of the American peo- 
ple, for whenever the stock market becomes active on 
the buying side and prices begin to rise, their instinct 
to take chances promptly asserts itself. This appears to 
be one of our racial failings. Were it otherwise the 
purveyors of big promises of profit on investments 
of a few dollars could not succeed so repeatedly. 

It would be very much to our advantage could we de- 
velop some of the thrift which is so characteristic of 
the French. Among them there is only one who knows 
anything about daily price fluctations, while here there 
are fifty who think their day’s work is not complete 
without at least one look at the ticker. 


Safety 
First 


The beginner in the accumulation of capital would, 
in the natural span of life, find himself financially better 
off were he to adopt as his principle the watchword, 
“safety first.’ Then, when he has accumulated sufficient 
in sound securities, dependable in the incomes yielded, 
he can afford to take reasonable chances where the 
hope of large profits is the principal incentive that 
prompts taking the risk. 

Then, when any loss is sustained, the financial injury 
will not be so great as it is with a person who stakes 
his savings on a speculation. We should become a 
conservative nation, and that is only possible when we 
educate ourselves more generally in seeking “safety 
first” and then degree of income. 








O 
One year’s experiment with the 18th 
A Amendment is interesting to review. 
, Big According to Uncle Sam’s own figures, 


Bill it has cost the Government $280,000,- 

000 in loss of revenue, and, so far as 

one can judge, there has been no particular benefit to 

the nation at large, for the authorities assigned to 

enforce national prohibition themselves express their 
skepticism about making the country go bone dry. © 

“Pussyfoot” Johnson, who has been in Scotland and 
has returned, is quoted as saying “that the country will 
never go dry.” When it is considered that liquor can 
be bought just as freely in the big centers now as it 
could before, the question naturally arises, ““What has 
been gained by our attempt to make the people a more 
moral race by law, especially on a question where there 
has been always a difference of opinion as to whether 
indulging in spirituous liquor is right or wrong?” 

To properly enforce the 18th Amendment would 
require a national police force of about one million— 
one man to watch the habits of ten others. 

This would cost the country as much as a large stand- 
ing army, and it is certain the people would resist such 
a bill. The saloon has been an evil to the country, still 
it seems that there could have been a more sensible 
method adopted for its extinction than the creation of 
a national statute which has a tendency only of making 
a great many Americans disrespect the laws when they 
conflict with their own conscience and concept of 
liberty. 


Austria has served notice on the world 
A of her bankruptcy. She is down on 
Rational her knees pleading for succor. It is 
Indemnity to this extremity her unfortunate alli- 
ance with Germany brought her. What- 
ever the rest of the world does to remove the wreckage 
of the recent devastating catastrophe, every integral 
part of it will have to nurse Austria back to solvency, 
and that may take many years to come. But in Aus- 
tria’s extremity there is a warning of coming serious 
disaster if the Allies exact such harsh terms of repara- 
tion as to drive Germany into a similar position. There 
is a possibility of permitting the spirit of revenge to so 
becloud sound judgment as to load on the German 
people such a heavy debt as to make them virtually 
slaves. A nation that feels it is in bondage is not 
spurred on to rehabilitate itself. It is against such a 
pitfall the rest of the world must guard itself. 


Nor should reparation terms assume a character 
which visits the sins of the fathers upon the children, 
which in this instance will mean future generations, 
for it but breeds seeds of future strife. Such a feeling 
seems to be on the wane, for the leading statesmen are 
now advocating an indemnity which Germany will be 
able to pay, and in such form also that in the process 
of payment the obligation can still be used as a form 
of credit, thus providing the conquered nation with the 


necessary tools to restore herself and still pay for the © 


ruthless damage which she wrought. Until this is done 
the world can hardly expect any stability in interna- 
tional exchange or international business. 
——o—— 

A business specialist is authority for 

Unheralded the statement that 84% of the bank- 

and rupts do not advertise. Whether his 

Unsung estimate is accurate or not is immate- 

rial, since it is true that the majority 

of failures arise from a misguided disinclination in 

keeping from the public a good thing, on the theory 

that people will naturally find it out anyway. But we 

are a busy race and will not hunt for something good 

if the work is saved to us by men enterprising enough 
to make known the superiority of their products. 


Advertising has made the grapefruit popular in this 
country. It has increased the sales of prunes. It has 
expanded the business of the raisin grower by millions. 
Yet here in Wall Street, among thousands of invest- 
ment bankers, brokers and institutions, less than 5% 
can be classified as consistent advertisers. At no time 
in the history of finance have these bankers had such 
an opportunity to advertise to advantage so many bar- 
gains. Wall Street, which deals in more billions of 
dollars than any other trade or profession, is the most 
laggard of any in bringing some of its splendid wares 
to the attention of the people. Were the art of adver- 
tising better cultivated, and were the practice consist- 
ently followed, Wall Street would be surprised by 
what it could accomplish through a greater distribution 
of its securities in hands where they will remain and 
thus minimize periods of depression. 
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STEEL TO DROP 
CONSIDERABLY LOWER 
In the opinion of Jron Age read- 
justment in the steel trade at least has 
not come anywhere near completion. 


This authority believes that further 
pronounced recessions will occur if the 
impression of consumers is to be ac- 
cepted as having foundation. 


On the subject /rom Age says, in 
part: 


“With slightly better demand, with 
here and there a concession from the 
general price level, and with the aver- 
age of mill operations somewhat less, 
the steel trade finds nothing significant 
in current developments. In all lines 
consumers expect lower prices but rec- 
ognize that time is a prime factor and 
that the readjustment is only in its 
early stages. 


“It is expected that certain indepen- 
dent mills, which have operated at a 
lower percentage of capacity than oth- 
ers since the first of the year, will have 
enough orders to make a better run 
for a fortnight, which in turn will be 
followed by another quiet period. 
Neither from jobbers nor from manu- 
facturing consumers are orders coming 
indicating more than perfunctory filling 
in, pending real developments on the 
price problem. 


“Though operating practically full in 
the Pittsburgh district and with twen- 
ty-two blast furnaces, and over 80 per 
cent. of finishing capacity active in the 
Chicago district, the Steel Corporation 
is busier in some products than in 
others. Its Fairfield, Ala., structural 
mill has shut down and there has been 
some irregular operation in one or two 
departments at Gary. 


Buy Now—Buy Income 








Sieidin Co., Ltd. 


Twenty-Year 8°, Bonds 








These bonds are the obliga- 
tion of one of the largest 
manufacturers of bleached | 
sulphite pulp in the world, 
and can be purchased to yield 
over 8%. We recommend 
the purchase of long time 
bonds at the present time. 


Ask for Circular S-8 


Harris, Forbes & Co 


Pine Street, Corner Wilifam 
NEW YORK 
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Some Low-Priced Rails 


(Concluded from page 165) 


Transportation Act of 1920, and this 
work is being carried on under the di- 
rection of Professor Riply of Harvard 
University. 


Among the plans thus far formulated, 
and in some form or other brought to 
the attention of the Interstate Com- 
merce Commission and the members of 
Congress, are the following: 


(1) The plan of the Investors’ Pro- 
tective Association of America, called 
the Amster plan, which provided for a 
single system under Government super- 
vision. 

(2) The Plumb plan, providing for a 
single system under the control of rep- 
resentatives of the railroad employees 
and the Government. 


(3) The plan of Jules S. Bache for a 
single company to control eighteen 
regional companies that operate the 
present railroad system. 

(4) The plan of George W. Ander- 
son, formerly a member of the Inter- 
state Commerce Commission, which 
proposed a single system to take over 
all of the railroads. 

(5) The second plan of Edward 
Hungerford for a regional division of 
the consolidated systems, without com- 
petion. 


(6) The plan of Daniel Willard, pres- 


ident of the Baltimore & Ohio Railroad. 
(7) The play of F. J. Lisman, pro- 
posed in an article in the Railway Age. 


(8) The plan of John E. Oldham, a 
Boston banker. 


While most of the plans propose that 
the systems to be created shall be re- 
stricted to a section of the country, the 
plan advanced by Lisman provides for 
national competition among the eight 
systems he proposes, all of which would 
reach the Gulf of Mexico, the East and 
Chicago, while five of them would also 
reach the Pacific Coast. Only two 
systems, both of them Southern, do not 
have New York as a terminal port, 
while only one system has New York 
as its only Eastern terminus. 


Under the Willard plan from 20 to 
25 systems are proposed; Fritch plan, 
17 systems; Lisman plan, 8 systems; 
Hungerford plan, 12 to 18 systems, and 
tne Oldham plan, 14 systems. The num- 
ber of competitive districts proposed 
under these plans is as follows: Wil- 
lard, 5; Fritch, 8; Lisman, 1; Hunger- 
ford, 5, and Oldham, 3. The mileage of 
the different systems has been worked 
out for the Fritch and Oldham plans, 
and is shown to be: for the Fritch 
plan, from 4,084 to 17,728 miles, and for 
the Oldham plan, from 10,000 to 22,000 


miles. 








New Tax Ruling 


In addition to new and important 
amendments to the New York State In- 
come Tax law enacted by the legisla- 
ture in 1920, a radical departure has 
heen made in the rule heretofore laid 
down by the State Income Tax Bureau 
in respect to the taking of inventories. 


Under the new ruling announced by 
the Bureau, taxpayers in their 1920 
New York personal income tax returns, 
who used inventories, may adopt the 
basis of “cost or market, whichever is 
lower” regardless of their past practice 
provided that this new basis is used on 
the entire inventories and that no fur- 
ther change of method shall be made 
except by permission of the State 
Comptroller. Individuals or partner- 
ships which it affects are not required 
to secure specific consent for the 
change. 


The new ruling is particularly wel- 
come to taxpayers who, because of the 
consistently high selling prices prevail- 
ing in 1919, took their inventories un- 
der the old regulations, at cost through- 
out. 


Over eight hundred thousand persons 
filed returns during 1920. Of this num- 
ber more than five hundred thousand 
taxpayers paid a total of $36,500,000. 


Many changes have been made in the 


law, one ot the most important being 
in the time for filing returns which has 
been extended from March 15 to April 
15 for the purpose of affording relief 
to those compelled to make heavy pay- 
ments of federal taxes on March 15 
and to whom the payment of a state 
tax on the same day was a burden. 


The definition of “resident” for pur- 
poses of taxation has been changed; 
the present law providing that if an 
individual was a resident of the State 
at any time during the last six months 
of the calendar year, he is considered 
a resident for the entire year and tax- 
able upon his entire net income from 
all sources. 


The tax on investments has been re- 
pealed so that bonds and other negoti- 
able instruments are not taxed by both 
the income tax law and the investment 
tax law. 


Under the original law only a cer- 
tain proportion of interest on indebted- 
ness was deductible. By amendment, 
all interest on indebtedness is now de- 
ductible. 


The original law limited deductions 
for contributions made to religious, 
charitable or scientific corporations or- 
ganized and existing under the laws 
of the State of New York alone. 
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ILLET’S great painting, “The 
M Man With the Hoe,” has been 

described as a masterpiece of 
Woe. The Man stands, inactive and 
brooding, with dulled eyes downcast. 
He cannot see the waving fields of 
grain that his industry might trans- 
late from a vision into life. He cannot 
see the happiness that might be his. 
There is nothing big or hopeful in life. 


He thinks Woe, and he sees and lives 
it. He is a victim of self-hypnosis. 


And that is what is wrong with 
most of the world today. Few men 
have the courage to look up and ahead. 
They keep their eyes on the ground. 


A million are idle in Great Britain, 
according to the newspaper headlines. 
Labor leaders in Washington complain 
that captains of industry are closing 
shops and reducing working forces for 
ulterior purposes. Consumers and re- 
tailers are resting on their oars, each 
waiting for an advantage they hope will 
come, and feeling blue because it does 
not come fast enough. 

* * * 

There is a lesson in Millet’s painting 
for the obstinate retailer, the despond- 
ent consumer, for the out-of-work and 
the farmer whose granary is bulging 
with grain while his notes remain un- 
redeemed at the bank. 


There is a lesson for the world in 
the “Man With the Hoe.” 


There is a way to beat Woe, and 
Woe’s Handmaidens, Stagnation and 
Suffering. 

Call in the Three Graces—Work, Co- 
operation and Thrift. 

The Man with the Hoe is dejected be- 
cause he is inactive; because his mind 
is fixed on hopelessness. If his muscles, 
instead of his brain, were active, he 
would not have time for Woe. 

Where men work and cooperate, gen- 
erally there is content. Where there is 
work and thrift, men rarely have the 
troubles that are rarely absent where 
there is shirking of work and improv- 
idence. 

* * * 

“Intelligent selfishness” is Doctor 
Frank A. Vanderlip’s prescription for 
a nation and a world obviously sick. 
Dr. Vanderlip would rather build a rail- 
road in China, he says, than save the 
10,000,000 lives now being lost there. 

That preference, he hastens to ex- 
plain, is not prompted by a cold and 
heartless disregard for present suffer- 
ing, but rather because of a dominant 
concern for future generations. The 
millions would not be starving today 
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had there been the transportation facil- 
ities. 

“Build railways in China and save fu- 
ture generations,’ is Dr. Vanderlip’s 
advice. “Even though we could gather 
enough food for the 10 millions now 
starving in China we could not get it 
to them in time to save their lives, 
for they have such inadequate means 
of transportation.” 


Frank A. Vanderlip does not waste 
time looking down on the ground at his 
feet. He is not of the “Man With the 


Hoe” type. 
* * * 


Otto H. Kahn, of the banking house 
of Kuhn, Loeb & Company, is another 
leader in the financial life of the na- 
tion who does not allow himself to 
become absorbed in the contemplation 
of the woes and difficulties about him 
to such an extent as to blind his vis- 
ion and mar his constructive grasp of 
current evils. 


Mr. Kahn has distinguished himself 
in the past several months by contribu- 
tions to the subject of taxation. In a 
little booklet which has come into the 
hands of the “Looker On” he says: 


“To sober reflection, it would seem 
apparent that we cannot hope for a re- 
turn to normal conditions of trade, in- 
dustry, finance and prices until, among 
other things (foremost among which is 
the reduction in Government expendi- 
tures), we retrace the steps rashly taken 
partly under the impulse of war con- 
ditions and partly under the inspiration 
of class animosity and sectional bias, 
in the matter of taxation. I do not see 
how an adequate supply of capital for 
the country’s needs, including, neces- 
sarily, the vigorous pursuit of our for- 
eign trade, can be available otherwise.” 


Mr. Kahn condemns systems of ex- 
cess profits taxation, surtaxes and the 
like. He warns against proposals to 
tax the “poor man’s breakfast table” by 
levies on sugar, coffee and tea. 


But, because he is constructive as well 
as critical, Mr. Kahn makes suggestions. 
For example, he sees virtue in a gross 
sales or turnover tax on commodities 
which should bring a revenue esti- 
mated between five hundred and fifty 
and six hundred and fifty millions of 
dollars. This, in his opinion, would go 
a long way toward making up a deficit 
that is reported by the Treasury. 


Space will not permit of detailed pre- 
sentation of Mr. Kahn’s latest booklet, 
which by the way is entitled “An Ad- 
dendum to ‘Some Suggestion on Tax 
Revision’.” 








Have You 
Recorded Your 


Securities 
for 1921? 


A Stock and Bond Register 
showing your holdings at a 
glance, with income due you 
each month, and other impor- 
tant data, is invaluable. 


If you desire a copy, we 
shall be glad to mail it with 
our compliments—or, if you 
will send us a list of your 
holdings, we will make the 
necessary calculations in the 
Register for you without plac- 
ing you under any obligation. 


Ask for Register F-9 


Robert C. Mayer & Co. 

luvestment Bankers 

Equitable Bidg. 
New York 


Tel. Rector 6770 




















Invincible 
Oil 


—Properties 
Production 
Earnings 
Outlook— 


We have issued a cir- 
cular on this stock, 
covering the com- 
Pany’s progress to 
date and discussing 
recent developments 
in its expansion 
plans. 


Copy sent gratis on, request 
for “F.W.-2 


Thos. H. Cowley & Co. 


Stocks and Bonds 
115 Broadway New York 
Telephone: Rector 5150 




















Dodge Mfg. Co. 


7% Preferred Stock 
DUE 1930 AT 110 


Company is the oldest and largest manufac- 
turer of transmission machinery in the coun- 
try. Successful record of 40 years. Dividends 
earned 11 times over. Net assets more than 
$500 a share. An exceptionally high grade 
preferred stock which, if held nine years to 
maturity will yield 8.45%. 


Price 98 & interest 


Details upon request. 


H. D. Robbins & Co. 


Incorporated 
New York 





61 Broadway 
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| Pacific Gas 


& Electric Company 


Twenty Year 
7% Gold Bonds 


In $500 and $1000 denominations 


One of the largest and most 
successful electric light and 
power, and gas, corporations. 


at a price to yield about 


| 7.10% 


| 
| Circular on request for W-366 
| 


| The National City Company 


Main Office: National City Bank Building | 
Uptown Office: Fifth Ave. & 48rd St. ; | 



































New Securities Ofterings 


Detroit Edison 

The Detroit Edison Company has is- 
sued $5,532,600 of Ten-Year 8% Con- 
vertible Debenture Bonds, due January 
10, 1931, at par to yield 8%. The com- 
pany does the entire lighting business 
in the city of Detroit and various com- 
munities adjacent thereto. Surplus 
earnings over mortgage bond interest 
for the twelve months ended November 
30, 1920, were equal to over 23, times 
the annual interest requirements on all 
outstanding debenture bonds. 

Northwestern Bell Telephone 

The Northwestern Bell Telephone 
Company has issued $30,000,000 of First 
Mortgage Twenty-Year 7% Bonds, Se- 
,’ due February 1, 1941, at a 
price to yield 7.30%. The company is 
a subsidiary of the American Tel. & 
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Tel. Co., and constitutes the Bell System 
in the States of Iowa, Nebraska, Min- 
nesota, South Dakota and North Da- 
kota. The bonds represent only about 
40% of the mortgaged property’s book 
value of $73,000,000, which is less than 
its appraised value. Against the an- 
nual interest requirements of $2,100,000, 
the average annual net earnings for 
the past five years have been $3,661,000. 
Southwestern Power & Light 


The Southwestern Power & Light 
Company has issued $1,250,000 of Twen- 
ty-Year 8% Bond Secured Gold Notes, 
due January 1, 1941, at a price to yield 
about 8.30%. This concern owns and 
controls the companies operating in the 
richest and most rapidly growing sec- 
tions of Texas. The bonds are a direct 
obligation of the company and are se- 


cured by deposit of $1,250,000 First 
Lien 5s, 1943, and/or cash and $1,250,000 
General Lien Bonds of the company due 
1941. Net earnings, for the year ended 
November 30, 1920, available for inter- 
est charges amounted to $27,076,266, 
while the requirements on the First 
Lien Bonds and the Bond Secured Notes 
amount to $449,850 annually. 


United Gas Improvement 


The United Gas Improvement Com- 
pany has issued $7,500,000 8% Two- 
Year Gold Notes, due February 1, 1923, 
at a price to yield 8.30%. This com- 
pany, organized in 1882, operates and 
manages electric light and power and 
gas properties: has large interests in 
securities of electric light and power 
and gas and other utility companies; 
and engages through a controlled sub- 
sidiary company in construction and 
general engineering work of electric, 
hydro-electric and gas properties. Net 
earnings for the past ten years have 
averaged more than $5,250,000 per annum 
and in no year during this period have 
net earnings been less than four and 
one-half times the interest requirements 
of $600,000 on the note issue. 


Grand Trunk Railway 

The Grand Trunk Railway of Canada 
has issued $12,000,000 15-Year 6%% 
Equipment Trust Gold Certificates, Se- 
ries “F,” due February 1, 1936, at a price 
to yield 7%. These certificates are is- 
sued under the Philadelphia Plan 
against new railway equipment costing 
$16,000,562, an initial payment of $4,000,- 
562 or 25% having been made. Rentals 
payable under the lease of this equip- 
ment rank as railway expenditure and 
constitute a claim against earnings 
prior to both principal and interest of 
mortgage debt. 





Barnsdall Corporation 

The Barnsdall Corporation has issued 
$8,000,000 8% sinking fund convertible 
gold bonds, due January 1, 1931, at a 
price to yield 845%. The corporation 
owns or operates oil properties in 14 
states, either directly or through sub- 
sidiaries. Net earnings for the year 
ended December 31, 1920, amounted to 
$3,556,259 or 5.56 times the interest re- 
quirements on this issue. 


United Railways of Baltimore 

The United Railways & Electric 
Company of Baltimore has issued $1,- 
500,000 10-year 7%4% Secured Gold 
Notes, due January 15, 1931, at a price 
to yield 744%. The company was formed 
in 1899 by the consolidation of all th 
street railways in Baltimore and vicin- 
ity, and at the present time operates a 
total of over 418 miles of trackage, 
serving a population estimated to be 
about 800,000. During 1920 the company 
operated on a 7 cent fare, which is still 
in force and after all prior charges had 
been deducted reported a net income 
of $1,650,400. Interest requirements on 
the present issue amount to but $112,- 
500 per annum. 


The Financial World 























i — = =) 
a Terese om, eee . P eeetend ep F 


THE OPE 
‘MARKET 


} 
{ 
| 








——— 








J 

















Advances Recorded 


URPRISES were the order of the 
‘4 day in the Open Market of last 

week. There had been general 
anticipation of the arrival of an “over- 
due reaction,” but calculations were up- 
set when many stocks took a turn 
upward without warning. 


The week began with listless trading 
and few price changes of any signifi- 
cance. The cold snap kept a number 
of operators from the curb, which, of 
course, limited professional commit- 
ments. Close examination resulted in 
the opinion that the technical position 
is stronger than most have thought 
possible. 


There occurred some demonstration 
of strength in the oils, but this is 
looked upon as a temporary flurry, 
which is not likely to hold up against 
pressure on industrials. The opinion 
is ventured that there is every prob- 
ability of lower price levels being 
reached in this department. 


One of the limelight figures in the 
oil section last week was Gilliland. 
Both the common and preferred stocks 
moved forward sensationally. On buy- 
ing that aggregated 400 shares each, 
the preferred went forward five points 
and the common nine points. A lim- 
ited supply in hands of brokers would 
seem to be indicated. 


The Street has heard reports of new 
production of late, and the acquisition 
of a third interest in a company with 
a large capacity was announced re- 
cently. But reports of new wells and 
new production, after all, mean little. 
What counts, and particularly in pe- 
riods like the present, is announcement 
of new earnings in dollars and cents. 
That is what can be totaled up in a 
way to satisfy more fully than can 
the expectation of earnings from wells 
that may or may not materialize. 

—o—— 


COLUMBIA GAS 


True to general expectation, the com- 
pany increased its dividend to a 6% 
annual basis. This was made possible 
by the increased earnings. Dividends 
were begun in 1917 at the rate of 3% 
and in three years they have doubled. 











Buy Now—Buy Income 
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FOUNDED 1852 


“THE SECOND YEAR OF 
RECONSTRUCTION” 


CAREFULLY summarized review of 
financial events showing the impor- 
tant happenings in each month of 1920. 
Every business man and investor will be vitally 


interested in this concrete summary of events. 
A copy will be sent on request for Booklet F.W. 


Knauth -Nachod & Kune 


Members of New York Stock Exchange 
Equitable Building, New York City 











Kernels 
(Concluded from page 153) 


Average price of twenty industrials 
ranges from 74.43 to 76.76 against 
101.94 to 103.62 for the corresponding 
week in 1920.— 


Stock Dividends — Crocker-Wheeler 
10% on the common stock. Kellogg 
Switchboard 10% on the common 
stock. Cement securities 10% on the 
common stock.+ . 

Dividends Increased—Loft Incorporate 
declares an initial dividend of 25c¢ a 
share.+ 

Dividends Reduced—Sears-Roebuck & 
Company pay regular quarterly divi- 
dend in script instead of cash. Wil- 
son & Company pay regular quarterly 
dividend in stock in lieu of cash. 
Packard Motors, National Leather, 
McCord Manufacturing Company all 
pass quarterly dividends on the com- 
mon.— 


Foreign Exchange and Conditions 
Foreign Exchange—Sharp recovery.+ 
Demand Sterling ranges from $3.72% to 
$3.765% against $3.6034 to $3.70% the 
corresponding week in 19204 Cana- 
dian dollar ranges from 87.25 cents 
to 87.75 cents against 85.63 cents to 
87.75 cents a week ago+. German 
marks, French and Belgian francs, 
Italian lire higher.+ 

Bank of England rate 7% unchanged.= 

Ratio of reserve 12.16% against 8.83% 
a week ago.t+ 

Money and Banking 

Call money ranges from 6 to 7% against 
7 to 9% for the corresponding week 
in 1920.+ 

Time money ranges from 534% to 
634% against 7% to 8%4% for the 


corresponding week of 1920. + 

Commercial paper ranges from 7 to 8% 
against 6% for the corresponding 
week in 1920.— 

Bank clearings for the week $7,916,- 
562,333 against $9,657,221,861 a week 
ago and $9,838,469,942 a year ago.— 

Federal Reserve—Ratio of reserve 
48.1% against 46.4% a week ago.t 


Trade 


Failures for the week 514 against 379 
a week ago and 150 for the corre- 
sponding week in 1920.— 

Car loadings for November average 30.5 
tons, an increase of 4.3 tons over No- 
vember, 1919.+ 

vee 


CAPITAL AND THE MASSES 


“Suppose now,” says Bastiat, the 
French economist, “that instead of ten 
capitalists, there should be a hundred, 
two hundred, five hundred—is it not 
evident that the condition of the whole 
population, and, above all, that of the 
mass of the people will be more and 
more improved?” 


A salaried worker can purchase say 
a $100 Rock Island, Arkansas & Louis- 
iana, first 4% bond, which will yield 
about 9.10 if held to maturity in 1934, 
and be a capitalist. And is it not con- 
ceivable, that the security which comes 
from the investment of what one has 
worked for and saved will bring a peace 
of mind that is well worth the price? 

—_—-9-—— 
CORRECTION 

In the Investment Issue of last week, 
through an oversight, the income yield 
on Lehigh Valley stock was stated at 
12.7 per cent., when it should have 
been 6.4. In order to have this data cor- 
rect, attention is called to this typo- 
graphical error. 
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Buy Income and Appreciation 


ITH the period of readjustment well under way, the cost of money is grad- 
ually becoming normal and bond prices will inevitably rise. 


Prevailing high yields of some of the soundest bonds on the market—the highest in 
many decades—will follow the downward trend of interest rates. 


Every dollar carefully invested in bonds today secures about double the income ct 
the dollar invested tomorrow. 


Therefore buy bonds now—for income and appreciation. 


The following are a few of the especially attractive issues we are in a position to 
offer, subject to prior sale and change in price: 


GOVERNMENT AND MUNICIPAL 





Price about Yield about 
Aorta: Baws (OT GAGE) oc c. 5 noc een ccccsence Market 4%-6.40% 
State of California 414s, 1957-62................. Market 5.00% 
Sommay Gites, T 5.5 Gem, BBBOGG «5 ooo cce vce nse Market 5.05% 
Richmond, Va., 414s, 1930 ......................Market 5.35% 
State of Oregon 41/8, 1933-45................... Market 5.10% 
Miami Conserv. Dist. 51s, 1936-49.............. Market 5.40% 
es Ghar s TEE GE BONO inns oc ncn ccnccsancdessed $350. per £200 
RAILROAD BONDS 
Price about Yield about 
Chi., Rock Is. & Pac. gen. 4s, 1988............. 7234 5.60% 
So. Pacific, S. F. Term., ist 4s, 1950.............. 71% 6.10% 
Chesapeake & Ohio conv. 5s, 1946............. 84 6.25% 
Detroit Term. & Tun. Ist 4's, 1961.............. 77 6.10% 
Wisconsin Cent. Ist Gen. 4s, 1949................ 70 6.25% 
Atch., Top. & Santa Fe Adj. 4s, 1995.............. 721% 6.20% 
Gr. Tk. of Can. Equip. 6148, “F”, 1936............ Market 7.00% 
PUBLIC UTILITY BONDS 
Price about Yield abou 
Penn.-Ohio Pr. & Lt. Secured 8s, 1930............ 96 8.600, 
Southw’n Pr. & Lt. Sec. 8s, 1925. ................. 981% 8.40% 
ee ee 98 9.00% 
Middle West Utilities Co. 8s, 1940.................. 954% 8.50% 
Kas. City Pr. & Lt. Ist ref. 8s, 1940.............. 100 8.00% 
Northw’n Bell Tel. Ist 7s, “A”, 1941.........:....Market 7.25% 
Penn. Utilities Co. Secured 6s, 1926.............. 871% 9.00% 
INDUSTRIAL BONDS 
m Price about Yield about 
Empire Gas & Fuel conv. 8s, 1924................ 95 9.70% 
Aluminum Co. of America 7s, 1925............... Market 7.80% 
Diamond Match Co. 74s, 1935.................. Market 7.25% 
Swift & Company 5-Year 7s, 1925................ Market 8.10% 
Anaconda Copper Mining 7s, 1929.............. Market 8.00% 
Stand. Oil Co. of N. Y. 7s, 1921-31................ Market 6.50% -6.90% 
Beaver Board Companies 8s, 1933............... 991, .8.00% 


Chas. Wesley & Go, 


INCORPORATED 


92 Cedar Street, New York 
Telephone, Rector 3901 


Investments of Character 
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Industrial Investments 
(Concluded from page 164) 


vere doing the opposite, is a strong 
irgument in its favor. The company 
in consequence is in an exceptionally 
avorable position when it comes to tak- 
ng care of the current year’s business. 


American Tobacco and P. Lorillard, 
.re about as good selections as can be 
nade from the tobacco group, although 
Liggett & Myers has its good points. 
The preferred stocks of the two former 
companies are investments whose safe- 
ty as to dividends does not seem to be 
ypen to question. The investor who is 
content with a relatively conservative 
income return for which he is not re- 
quired to pay too heavy a premium can 
make no mistake in a selection here. 


International Mercantile Marine, pre- 
ferred, is recommended as the writer 
feels disposed to accept the assurance 
.of the directors of the company that 
there is no danger threatening the 
dividend and that prospects for the 
current year are satisfactory. The 
stock carries a 6% cumulative dividend 
rate which means that, at current price 
it is selling to yield about 11%. A pur- 
chase of this stock coupled with a pur- 
chase of the lower income yielding 
Lorillard or American Tobacco pre- 
ferred would seem to combine the ad- 
vantages of bargain price plus reason- 
able safety of investment and return. 
Marine preferred in the past ten years 
has earned an average of 11.84%. The 
stock, when favorable general market 
conditions are prevailing, moves with 
facility. 


United States Rubber, preferred, 
while there are some who view the out- 
look for the rubber industry as some- 
what clouded, seems to merit confidence 
because of the strong financial position 
of the company and the solidity of as- 
sets behind this senior stock. Here 
again we have a preferred stock which 
does not offer a large income return, 
but which compensates by its safety. 
A combination of this stock and a pur- 
chase of a preferred issue yielding a 
substantial income return like Inter- 
national Nickel would give the investor 
income plus safety and stability. 


Cuban-American Sugar appeals to the 
writer as an attractive selection from 
among the sugar stocks in view of 
conditions as have been referred to in 
the foregoing comments upon the in- 
dustry. It is noteworthy that the earn- 
ings of the company for the fiscal year 
ended September, 1920, established a 
record, even though prices for the com- 
modity dropped severely last year. One 
realizes that the day of bonanza profits 
for sugar companies has past. But, as 
has been stated already, the sugar sit- 
uation appears to have been over- 
liquidated. Cuban-American in its last 
fiscal year showed a net quick asset 
position fully 40% improved over the 
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Why we believe that 


Cities Service Co. 


Common Stock 


will sell higher 


This stock is regularly paying dividends of 6% in cash and 15% 
in stock. If the stock dividend received is sold, the present return 
is at the rate of over 17%. 


Earnings reported for the last 5 calendar years show an average 
of over 48% earned on this common stock. 


Net earnings reported for 12 months ended November 30, 1920, 
were $23,927,711, or at the rate of over 43% earned on the com- 
mon stock. 


Cities Service Company is one of the largest and most important 
corporations in the Public Utility field, and it is also one of the 
largest interests in the production, refining and distribution of 
petroleum and petroleum products. 


We believe Cities Service Company Common Stock affords a desir- 
able business man’s investment, and in view of the record earnings 
reported for 1920, also the outlook for the current year, we are 
advising its purchase at present price around $250 per share, afford- 
ing the above mentioned income of over 17%, and we look for 
very much higher prices during the present year. 


Buy Cities Service Common Stock for income and profit. 


ll’e invite inquiries, and orders for the stock can 
be wired at our expense. 


ue 


61 Broadway 








E. R. DIGGS & CO., Inc. 


2% New York 
Telephone: Bowling Green 7117 











preceding year, and even though the 
raw sugar market should stabilize at 
the low price of 5 cents per pound the 
dividends should be earned without dif- 
ficulty, such has been the improvement 
in capacity. Since 1914 the company 
has reduced bonded debt by nearly $10,- 
000,000. There is required for preferred 
dividends only $552,566, which should be 
earned by a comfortable margin in a 
most normal year. At the present sell- 
ing price for the stock, the yield is 
approximately 7.6 per cent. 


i alneed © hasan 
FREEPORT, TEXAS 


Reports of new gushers have not lost 
completely their potency as stock lifters 
judging from the favorable reception 
given news that this company had 
brought in a big one in its Mexican 
field. That news and a sharp drive 
on the shorts shoved the stock up 
quickly. It could not be said that 
there was anything in the earnings 
statement which would warrant this 
sudden turning. Freeport, Texas, be- 
cause of its sulphur properties, was pro- 
claimed another Union Sulphur prop- 
osition, but so far it has not fulfilled 
this promise. From the best sources it 
is reported that the net earnings this 
year will not run much over $1.25 a 
share. 





SINCLAIR OIL 


While in the past few weeks there 
has not cropped up any decided up- 
ward tendency in the stock, it has 
firmed in price considerably. If this 
is a sign it would indicate liquida- 
tion has spent its force. Speculation 
in the stock is also somewhat sub- 
merged with the company’s bonds sell- 
ing around such a cheap price. Specu- 
lators for the long pull find the bonds 
much more secure and in line to ben- 
efit as quickly in any decided turn for 
the better in the affairs of the company. 
Sinclair was unfortunate in launching 
a broad plan of expansion right at the 
time when the whole market began to 
turn toward demoralization, but it has 
well weathered the storm. 


—o0——_- 


CALIFORNIA PETROLEUM. 

A renewed bullish outburst in the 
shares of this oil company developed 
during the past week and is accepted as 
evidence of the confidence of the pool 
that is operating in the stock that divi- 
dends are not far off. If the rumors 
carry any semblance of fact, the earn- 
ings on the common are running around 
$10 a share, which would permit of a 
moderate disbursement. On the strength 
of this confidence, the shares on this 
movement reached a new high point. 
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Trunk Line Railway 
and Rate Zone 


MAP 
| of the United States 


Showing in distinctive colors the main 
lines of the more important systems 
and the different railroad rate zones. 
Aceompanied by a pamphlet in which 
we discuss the improved position of the 
railroads under the new Transporta- 
| tion Act. 


Write for Map Ne. 1578 


Spencer Trask & Co. 
25 Broad Street, New Yerk 


Albany Bosten Chicage 
Members New York and Chicago Stock Exchanges 

















Cities Service 
Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad 8t. 











Munds, 
Rogers & 
Stackpole 


MEMBERS 


N. Y. Steck Exchange 
N. Y. Cotton Exchange 
Chicage Board of Trade 


25 Broad Street 
New York City 





C. F. CHILDS ano Co. 


Chieago-New York 
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United States 
Government Bonds 


All “Liberty” Issues 

















Amer. Lt. & Tract. Co. 
Cities Service Co. 
H. F. McCONNELL & CO. 
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Underlying Improvement 


HERE is apt to occur a more or less listless period, interrupted by occa- 
I sional brisk movements similar to that of last Thursday, when a few spe- 
cialties were taken in hand and advanced materially. That is a general- 


ized outlook for the immediate future. 


There is nothing to be gained by feeling disappointment that the recent 
rallies failed to prolong into what could have been called a small bull market. 
Nor is there anything to be gained by anticipating a pronounced or prolonged 
active and upward trend market for the time being. 


We advise patience; and caution. 


There is safety in the securities that are 
paying dividends and which seem to be well fortified in that respect. 


Income 


return is the thing. Meanwhile, the general trend of those factors which shape 


markets is toward betterment. 


The money and credit situation gives 
every indication of being definitely on 
the mend. In this connection we can 
safely say that the prospect is good for 
a gradual lowering of interest rates 
from now on and this is vital, for money 
is the controlling influence in both the 
stock and bond market situation at the 
present time, and in all probability will 
continue to be the rest of the year. 


Obviously, the market is on a bargain 
level right now, although some lower 
price levels may intervene from time 
to time until spring. But commercial 
liquidation has gcne forward with 
splendid results all told. In fact that 
is one reason why one can feel safe in 
expecting a major upward moving mar- 
ket before many months. 


The railroad shares continue to de- 
serve and possess our approval, and 
we add that certain essential indus- 
trials are bargains. 


Certain industries have been through 
their period of readjustment and liqui- 
dation and it is reasonable to conclude 
that the stocks of such industrials can- 
not long continue to sell on such a 
liberal yield basis as at present obtain- 
ing. A rise in quoted prices can be 
looked forward to with confidence. 


We continue to stress the fact that 
nothing in the railroad situation is such 
as to dampen our hopes for this class of 
security. Once a broad major move- 
ment begins, these shares will lead the 
van. The reports of reduction of work- 
ing forces by certain railroads should 
not be received with apprehension. The 
statement that these reductions are ne- 
cessitated by falling off in traffic are 
not to be taken at face value. 


Any student of railroad perform- 
ances in the past knows that traffic 
normally falls off at this season of the 
year. And it is interesting to note that 
the percentage of falling off as com- 
pared with a year ago is smaller. 


The railroad security outlook never 
was more promising. 


When we compare industrial securi- 
ties with those of the railroads and the 
public utilities, we must be struck with 
the disparity between plant increases 
in the two branches. The industrials, 
in order to cope with the unusual de- 
mands of the past few years, and act- 
ing under the stimulus of huge earn- 
ings, made vast extensions in plant ca- 
pacity. The railroads, on the contrary, 
handled the largest traffic in their his- 
tory last year with virtually no addi- 
tion to plant. 


The conclusion is but a question of 
ability to add two and two. If the rail- 
roads, with the same plant to all intents, 
were able to vastly increase their vol- 
ume of traffic, why should they not be 
in a position to earn more money, com- 
paratively, on a lessened volume of busi- 
ness, when their rates of carriage have 
been increased, and their efficiency 
largely improved? On the other hand, 
the large plant capacity of the indus- 
trials will make it necessary for them, 
in a period of lessened volume of sales 
and margin of profit, to compete more 
strenuously for what business will be 
available. 

Therefore, the railroad securities offer 
the safest, and the most . promising 
opportunity for profitable investment. 








Buy Now—Buy Income 
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Bonds Are Working Higher 


HE bond market last week substantiated what has been forecast in this 
department when prices moved forward with apparent strength and appear- 
ance of inflexible purpose. 


About the only thing which can check the present advance is the advent of 
large amounts of foreign and domestic financing, which, it is said, are over- 
hanging. But this influence will be but temporary. It can be concluded that 
the broad movement of bonds has commenced. The current year, estimated in 
the light of economic factors, should prove to be most satisfactory for fixed 
interest bearing securities. 


The features of last week’s market were the traction and Government issues. 
Some industrial bonds registered gains, although there were few important 
changes. There also was a marked strength in investment railroad ‘bonds of 
the second rank, which was quite natural in view of the safety of these issues 
and the exceptional yields at which they are obtainable. 








OULND BONDS 


Carefully selected issues frem 
most attractive on market: } 


Governments 
Railreads 

Utilities 
Industrials 

Short Term Notes 
Leng Term Bonds 


To yield 6% to 8% 
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While it may be true that the big 
forward movement of bonds may not 
get under way with full force until a 
month hence, or perhaps later, barring 
the period of check should foreign and 
domestic financing make too great a 
demand upon investment funds, there 
should be steadiness in general, with 
little real weakness on the downward 
scale. We are in the beginning of an 
advancing and not a declining market 
now. 


But the outstanding fact is—invest- 
ors now should devote themselves to 
study of the investment market with 
a view to decision upon commitments 
among the many bonds which afford 
liberal income return and promise of 
ultimate large profits. 


Enumeration of some advantageous 
bond purchases may be of interest. 
For example, the C. & O. Railroad gen- 
eral 4%s can be purchased around 76; 
Illinois Central refunding 4s can be 
purchased at about 77, or Kansas City 
Southern refunding 5s at about 74, 
or ’Frisco adjustment 6s at about 65. 


The above all are attractive pur- 
chases, with income return of unusual 
merit. 


D. and R. G. Bonds 

Recently there was current in the 
Street a report to the effect that it 
was proposed to wipe out the refund- 
ing and adjustment bonds, giving the 
holders 50% in preferred stock. This 
rumor was denied. An official of the 
Western Pacific, who is a member of 
the reorganization committee, made the 
following statement: 


“It has never been proposed that the 
holders of the refunding and the ad- 
justment bonds were to reduce their 
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holdings by 50% and then accept in 
exchange for their reduced holdings an 
equal amount of preferred stock. 


“The plan as outlined in the letter 
of November 1 to Western Pacific 
stockholders stated that the commit- 
tee representing the refunding bonds 
had agreed to recommend a reduction 
of the bonded debt to the extent of 
50% and the substitution of 7% pre- 
ferred stock in lieu of such bonds, 
while the committee representing the 
adjustment bonds had agreed to ac- 
cept an offer to exchange such 7% 
bonds for 4% ten-year notes of the 
Western Pacific Railroad Corporation.” 


——Q—— 


ATLANTIC AVENUE R. R. 


A bondholders’ protective committee 
has been formed following the default 
in payment of three installments of in- 
terest on the general consolidated gold 
5s of Atlantic Ave. Railroad Co., of 
Brooklyn. 


Atlantic Avenue Railroad Co. is con- 
trolled by Brooklyn Rapid Transit Co. 


through ownership of practically all ' 


the capital stock; the company is in 
receivership. Outstanding bonds to the 
extent of $2,241,000 are secured by a 
mortgage on all fhe properly formerly 
owned by Atlantic Ave. Railroad Co., 
subject to a lease held by the Long Isl- 
and Railroad Co. for nine and one-half 
miles of double track from Jamaica to 
Flatbush Avenue, Brooklyn, at an an- 
nual rental of $60,000. In addition the 
property of Atlantic Ave. Railroad Co. 
includes considerable real estate, some 
of which is used by the Brooklyn Rapid 
Transit Co., and .about twenty-seven 
miles of surface track operating in the 
heart of the borough. 


Six Per Cent Plus 


“I would rather get six per cent., plus satisfaction 
and peace of mind,’’ writes one of our customers, 
“than take a chance to get a higher rate with 
eonstant worry, trouble and the possibility of logs.’’ 


The bonds safeguarced under the Straus Plan meet 
this demand. They net six per cent. plus—plus 
100% and safety, plus thorough investment service, 
plus satisfaction and peace of mind, plus 4% 
Federal Income Tax paid. Write today for our 
Current Investment Guide which describes a diver- 
sified selection of these sound bonds. Ask for 


Booklet A-1113. 


SW.STRAUS&GCO. 


Established 1882 Incorporated 


NEW YORK CHICAGO 
150 Broadway Straus Building 


Offices in Fifteen Principal Cities 
Thirty-nine Years Without Loss to Any Investor 








The Truth About the 
Turnover Tax 


Discussed in a recent issue 
of the Bache Review. Copies 
on application. J. S. Bache 
& Co., 42 Broadway. 








WE ARE OFFERING 
A First Mortgage Sinking Fund 7 Bend. 
Guaranteed principal and interest 


To Yield 814% 


Particulars on request. 


LYNCH & MSDERMOTT 


10 WALL ST NY=—Zée/ RECTOR 2515 = 











TUCKER, ROBISON & CO. 
Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Raiiread and Corporation Bonds 
Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 
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Caddo Central Oil and Refining 
Ist Cons. 6s, 1930 
Yielding abeut 14% 
Price and description on request. 


Chas. H. Jones & Co. 













Maateipel, Raiivoed and Corperetion Bonds 
20 AD NEW YORK 
Tei. ae 3146 Cable: “Orientment’ 
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The issue having been sold, this advertisement appears as a matter of record only 


NEW ISSUE 





$3,600,000 


Mississippi River Power Company 
Fifteen-Year 7° Sinking Fund Gold Debentures 


Dated November 1, 1920 Due November 1, 1935 


NORMAL FEDERAL INCOME TAX UP TO 2 PER CENT. ASSUMED BY THE COMPANY 
$1,000, $500, $100 denominations 


CALLABLE on any interest date as a whole or in part, upon 30 days’ notice, at 103 and interest prior to November 1, 1925; at 102 
and interest from November 1, 1925, to May 1, 1930; at 101 and interest from November 1, 1930, to May 1, 1934; and at 100 and 
interest on November 1, 1934, and May 1, 1935. 


SINKING FUND: 3% annually from 1921 to 1926, inclusive, of debentures certified and 4% annually from 1927 to 1934, inclusive, 
payable September first, to be applied to the purchase of debentures at not exceeding the call price or to call by lot if not so 
purchasable, debentures thus acquired to be canceled. 





THE STABILITY OF EARNING POWER AND RELIABILITY OF GOOD WATER POWER DEVELOPMENTS 
HAVE BEEN PROVED DURING THE PAST YEARS OF ABNORMALLY HIGH OPERATING COSTS. 


THE WATER POWER DEVELOPMENT OF THE MISSISSIPPI RIVER COMPANY, SPANNING THE MISSIS- 
SIPPI RIVER AT KEOKUK, IOWA, COMPLETED IN 1913, IS ONE OF THE LARGEST AND MOST EFFICIENT 
IN THE WORLD. 


The present installed generating capacity is approximately 150,000 horse power, with foundations constructed 
for an additional 50,000 horse power. 468 miles of transmission line are operated. 


The territory served, one of the natural transportation centres of the United States, includes St. Louis, Alton, 
Quincy, Burlington, Fort Madison, Keokuk, Hannibal, and adjacent sections. 


Present contracts cover an aggregate demand of more than 130,000 horse power, of which 80% is with public 
utility companies, thus insuring wide diversity of business, and the most important is with the public utility 
companies of St. Louis for 60,000 horse power for a term of ninety-nine years from August 1, 1913. 


No other important water power is available within practical transmission distance. 


EARNINGS AND EXPENSES 


Gross and net earnings of the Company have increased steadily for the past seven years as follows: 
Year Gross Earnings Net Earnings Year Gross Earnings Net Earnings 
$1,576,469.12 $1,254,521.69 $1,976,461.21 $1,612,065.76 
1,651,269.34 1,326,868.15 2,213,391.77 1,766,406.36 
1,737,547.48 1,376,151.79 2,321,954.21 1,799,324.50 
2,827,963.85 2,189,340.90 


Earnings and expenses for the twelve months ending December 31, 1920, were as follows: 


Gross Earnings $2,827 ,963.85 
Operating Expenses and Taxes SRE ee 





Net Earnings $2,189,340.90 
Interest on $19,075,400 outstanding first mortgage bonds 
Interest on $3,600,000 debentures now offered 


———_— 1,205,770.00 


$983,570.90 


NET EARNINGS ARE OVER 1%, TIMES ALL INTEREST CHARGES AND AFTER DEDUCTING BOND INTEREST ABOUT FIVE 
TIMES INTEREST CHARGES ON THIS ISSUE OF DEBENTURES. 


Purpose of Issue: The proceeds of these debentures will retire all indebtedness other than the $19,075,400 
outstanding first mortgage bonds. During the past three years the company out of current earnings has reduced 
its indebtedness by over $1,400,000 and added to plant about $500,000. 


Security: These debentures are the direct obligation of the company, subject only to the outstanding first 
mortgage bonds, and no further lien or incumbrance can be placed on the property without equally securing 
these debentures. The replacement value of the company’s property at present prices is conservatively estimated 
at twice the total debt. 

SINKING FUND: THE DEBENTURE SINKING FUND SHOULD RETIRE OVER FIFTY PER CENT. OF THE ISSUE 
BEFORE MATURITY. DURING THE SAME PERIOD THE FIRST MORTGAGE BOND SINKING FUND WILL AMOUNT 


TO OVER $2,500,000 AND WILL BE USED TO RETIRE BONDS. THESE REQUIREMENTS ARE BEING EARNED BY A SUB- 
STANTIAL MARGIN. 


The Company is under Stone & Webster management 
We offer these debentures, subject to previous sale. 


Price 91°< and Interest, to Yield 8% 


This issu f debent ures has been approved by the Public Utilities Commission of Illinois and all legal matters pertaining to this issue have 
on approved by Messrs. Gaston, Snow, Saltonstall & Hunt and Messrs. Herrick, Smith, Donald & Farley, Boston. 


KIDDER, PEABODY & CO. STONE & WEBSTER, Inc. 


Boston New York New York Boston Chicago 


ESTABROOK & CO. PARKINSON & BURR 
Boston New York Boston New York 


All information contained herein has been obtained from sources which we 
consider reliable. While not guaranteed, it is believed by us to be accurate. 
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Traction Stocks Are Higher 


; HE feature of last week’s public 
utility market was the strength 
of the traction group, particu- 

iary the New York issues. This move- 
ment was predicated upon the reports 
from Albany that there is strong prob- 
ability that the effort to obtain higher 
fares for the lines will be successful. 


In the bond department, the feature 
was the strength of Hudson and Man- 
hattan Incomes which sold at their 
highest price in recent years. The rea- 
son is easily found. Some time ago 
the company was granted higher fares 
ind now the earnings statements are 
reflecting the benefits therefrom. The 
bonds appear to have gained materially 
in their value and attractiveness. Asa 
speculative issue they are worthy at- 
tention. 


Generally speaking other utility 
bonds were inclined to be heavy. 


But, with the prospect for the public 
utilities in general] such as it is—com- 
parable in many respects for the rail- 
roads, it is surprising that there should 
not be an immediate appreciation. The 
utilities contain many attractive spots, 
both from the speculative and from the 
investment point of view. 


Among the utility bonds, one might 
select as a high grade issue, the $100 
\. T. & T. collateral trust 5s, due in 
1946, which at recent prices afford a 
current yield of considerably better 
than 6% and to maturity of better than 
seven per cent. A more speculative is- 
sue would be Hudson and Manhattan 
refunding 5s, due 1957, which at recent 
prices afford a yield to maturity of 
about 9%. 


Among the utility preferred stocks, 
Standard Gas & Electric, yielding about 
11%, and United Light and Railways, 
yielding about 11% are very good in- 
vestments to consider. 


Duluth Situation 


Advices received from Duluth state 
that the City Council has rescinded its 
action calling for a special referendum 
which was to be held Feb. 3, to place 
a proposition for a 6-cent fare for the 
lines of the Duluth Street Railway 
Company again before the people. 

It is added that the City Council 
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decided to cancel its call for a refer- 
endum when representatives of the 
Federated Trades and Labor Assembly 
charged that the council would be vio- 
lating the corrupt practices act if it 
conducted an election, the expenses of 
which were to have ‘een paid by the 
Duluth Street Railway, a private cor- 
poration. 


——Q=—— 


NORTHWESTERN POWER 


Adjustment of the accumulated pre- 
ferred dividends of the Northwestern 
Power Company will be considered at 
the annual meeting on January 31. A 
proposal will be made to stockholders 
to authorize directors to issue preferred 
stock in payment for the accrued div- 
idends on the same class or stock. 
Stockholders will also be asked to com- 
plete the reorganization of the company 
by the exchange of stock of the Great 
Northern Power Company held by it, 
for stock of this company held by its 
stockholders. This would result in the 
direct ownership of the stock of the 
Great Northern Power Company by the 
individual stockholders instead of in- 
directly through stock of Northwestern 
Power. 

solninitiaall 


INTERMOUNTAIN RY. BONDS 


Holders of the Intermountain Rail- 
way, Light & Power first and prior 
lien 6s, due 1937, have been much dis- 
turbed by reasons of the return of 
their January Ist coupons unpaid. In- 
quiry at the offices of the trust com- 
pany which makes disbursements elic- 
ited the information that at the time 
of the return of coupons there had 
been delay in the transmission of 
funds by the issuing company, but this 
since has been corrected. Holders may 
now reforward their coupons. Upon 
receipt, they will be duly paid. These 
bonds do not seem to have a ready 
market; in fact, recent offers have 
failed to encourage any bids. The 
company is a small one, and, while 
the future payment of interest on its 
bonded obligations does not seem to 
be in danger, it might be wise for 
holders to watch an opportunity to 
switch into some more active and 
promising public utility security. 








Present 
Investment 
Opportunities 


WE recommend for 
investment purposes 
the purchase of sea- 
soned, long-term bonds 
of American corpora- 
tions. Many such is- 
sues are now selling at 
prices materially lower 
than those prevailing 
under normal condt- 
tions in the pre-war 
period. 
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Investments 
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120 Broadway 
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SECURITIES 





40 Wall Street, New York 
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American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 


ST. LOUIS 
MARK C.STEINBERG& COMPANY 


Members New York Stock Exchange 


Members St. Louis 
300 N. Broadway St. Louis, Mo. 
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COTTON 


Contending features 
and arguments 


A special circular now 
ready for distribution. 


E. W. Wagner & Co, 


Established 1887 


New York Stoch 2 
Members } New York Cotton ge 
Chicage Board of Trade 


3} NEW STREET- NEW YORK 
208 So. La Salle Street, Chicago 
14 East 44th St. 


Madison Ave. and 4and St. 
26 Court St., Brookign 


Branches 

















American Tobacco Scrip 
American Cigar Com. & Pfd. 
J. S. Young Common 
Porto Rican-Am. Tob. Scrip 
Tobacco Products Scrip 
United Cigar Stores Scrip 


Specialists in all Tobacco Securities 


BRISTOL & BAUER 


120 BROADWAY NEW YORK 
Phone. Rector 4594 






















WEISSENFLUH & CO. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 
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The Railroad Situation 


N Tuesday last the average price 
() for twenty active railroad stocks 

was 65.65, as compared with 
64.55 on the same day a year ago. Dur- 
ing the full year of 1920 the high price 
for the same stocks was 73.80 and the 
low 58.60. 


It can be seen, therefore, that, al- 
though there is a considerable advance 
over the low for last year, railroad 
stocks, on the average, still are ridicu- 
lously low, considering the obvious im- 
provement in the railroad outlook. 


In the bond list, prices were just a 
shade under the high for last year, 
basing the average on ten active bonds. 
There is some significance in this situ- 
ation. It would seem that the conten- 
tion of “The Financial World” that im- 
provement in general conditions would 
find expression first in the bond depart- 
ment, and later in the stock list, is 
being substantiated. 


Traffic Improving 
Mourners are ever present. They 
have been in evidence of late where 
the subject of railroad traffic was be- 
ing discussed. They were disposed to 
throw up their hands with an “I-told- 
you-so” air of hopelessness. 


But, according to reports from ter- 
minal points, the general slump since 
October has been stayed and things 
are looking brighter. There is a freer 
movement of grain under way, and less 
than carload shipments are on the 
mend. 


Loading Achievements 


Last summer the managements of the 
railroads fixed thirty tons per car per 
day as their monthly average for train 
loading, and thirty miles per car per 
day as the average for movement. 


Statistics show that in November the 
railroads had carried the average to 
thirty and one-half tons as the average 
load, in spite of the falling off in vol- 
ume of traffic handled. It is interest- 
ing to note that in July, 1918, which 
was the peak of the war business, the 
average was thirty and one-tenth tons. 

When one realizes that the addition 
of one ton in the average loading is 
equal to the addition of 60,000 cars to 
the supply of the roads, the true sig- 


nificance of this improvement will be 
appreciated. 


The meaning of these improvements 
is that efficiency of operation is being 
accomplished, and economy, therefore, 
is being made possible. That means 
that net income must reflect the say- 
ing. That is what stockholders are 
interested in. 


Laying Off Men 
Last week there was an affectation 
of disturbance in some quarters be- 
cause of the laying off of men by the 
Pennsylvania. It seems to be difficult 
for some people to appreciate what 
can be found on the cards. 


Railroad traffic begins to fall from 
the end of October and continues light 
until March. This is a regular occur- 
rence year after year. Why there 
should be found in a seasonal retrench- 
ment policy anything to give rise to 
apprehension is hard to understand. 


In fact, had certain current policies 
of economy been carried out, one might 
be justified in passing criticism. 


That 1920 Deficit 

Net income of the railroads in the 
United States for 1920 amounted to 
only about $150,000,000, according to a 
statement by the Bureau of Railway 
Economics. This sum is $600,000,000 be- 
low the guaranteed standard return 
which the Government allows under the 
6% yield on property investment. The 
bureau’s report indicates a gross rev- 
enue in the calendar year of $6,200, 
000,000, expenses $5,570,000,000, leaving 
a gross income of $450,000,000 for tax 
deductions, equipment rentals and net. 
The first two items amounted to $300, 
000,000, thereby reducing the net to a 
figure just 20% of the sum anticipated 
under the provisions of the transpor- 
tation law. 


The foregoing is published because 
of its statistical information value, and 
not because it is to be interpreted as 
“bearish” railroad news. What the 
roads, with traffic at normal, will be 
able to accomplish in the current year 
is what counts. Then, too, it is to be 
remembered that the Interstate Com- 
merce Commission is obliged to fix 
rates to yield 6% on property value. 
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comforting to many who have 

been disturbed for so long by 
either falling or stagnant prices for in- 
justrial shares. 


| \ST week, in some measure, was 


midweek, the average price for 
active industrials was 76.43, which 

s nearly four points above the low 
he year to that date, but was about 

7 points below the average of a year 


~ — 





ere were some more dividend aban- 
lonments announced, among these be- 
‘ that on the Federal Motor Truck 
capital stock and on the common of 
McCord Manufacturing Company. 
Street was surprised and not a 
little nonplussed at the turn of affairs; 
particularly the bears who had been 
unable to see just how there could be 
any rally with business so quiet and 
ndustrial companies being forced into 
retrenchment. 
Specialties were the features. 
— - 
PULLMAN VALUATION BEGINS 
“The Financial World” learns that the 
interstate Commerce Commission re- 
ntly informed the Pullman Company 
hat the valuation of its properties had 
begun. Under its status as a common 
carrier, all of the company’s properties, 
cluding those of a non-carrier char- 
er, such as its manufacturing plants, 
etc, will be valued in accordance with 
the 1913 Valuation Act, under which the 
valuation of the railroads is proceeding. 
s understood that an inventory will 
made of the non-carrier assets and 
separate report made which will be 
irdingly taken into consideration 
determining the final valuation fig- 
Beyond exempting a corporation 
e Pullman from the 6% return grant- 
railroads, the Esch-Cummins Act 
‘led to mention what rate will be al- 
1 the company, although the basis 
which more than the prescribed 
vould be granted remains to be 


case 50% of the earnings in excess 

“e are subject to capture by the In- 
te Commerce Commission, it is ex- 
ected that another corporation will 
ormed to take over and operate 
manufacturing plants and other 
‘arrier assets and that in the future 
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Some Stocks Work Higher 


Pullman will pay the prevailing market 
prices for its equipment, repair work, 
etc., instead of obtaining them prac- 
tically at cost in its own departments 
as at present. 
—o—— 
.ASSOCIATED DRY GOODS 

Doubts were set at rest when Asso- 
ciated Dry Goods declared regular div- 
idends on all three classes of stock. 
Quite a number had their doubts about 
it being done. This lifting of the feel- 
ing of apprehensiveness makes the pre- 
ferred stocks eligible to admission 
among the industrial preferreds which 


can be considered attractive and rea- 


sonably safe income purchases. 
——o 

GENERAL ASPHALT 
Well can this stock be called a gen- 
eral mystery because of its erratic ac- 
tions on the stock exchange. It seems 
to be the object of inconsistency. 
When the market advances, the stock 
holds back, if it does not decline, and 
when the market suffers a reaction it 
plunges ahead as if it had taken the 
bit between its teeth and did not care 
where it went. The future of the com- 
pany lies in the development of its 
South American products, of which 
much of a favorable character is heard, 
though lacking in definite details. The 
stock has made many friends since the 
day it was introduced in New York 
because it has made a great deal of 

profit for them by its advance. 





—--- 0 -— 
HOUSTON OIL LIVELY 

What the Street calls “the very best 
buying” has resulted in several substan- 
tial forward movements in Houston 
Oil in the past ten days. Those who have 
interested themselves in the stock are 
strongly in favor of it as an income 
producer and their optimism has been 
more or less infectious. About ten 
days ago there was quite a flurry of ex- 
citement when it was announced that 
a very large dividend had been de- 
clared. But such rumors are apt to be 
heard whenever a stock displays un- 
usual strength in a market in which 
there are lacking such 
bullishness. 


evidences of 
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More for 
Your Money 


The only way you can get more 
for your money than you could 
a few years ago is to purchase 
good securities. Some of the 
best railroad, government and 
corporation bonds yield from 
7% up. There are obvious op- 
portunities which should be 
taken advantage of by those 
who have large or small funds 
immediately available. 
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Successful Methods 
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Stock Market 


Methods of successful traders ex- 
plained with suggestions for their 
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Eight meaty chapters. Thirty-six 
pages illustrated by graphs. Writ- 
ten by an expert. Second and en- 
larged edition now ready. Send 
one dollar to insure a copy by first 
class mail. 


Ask for Booklet B-1 
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R. M. BAUER & CO. 


25 Broad Street, New York 


Representatives of 


Anglo-Austria Bank 


Vienna 


12 Branches and affiliated 
Banks in Austria, Czecho- 
Slovakia, Hungary, Jugosla- 
via, Poland and Rumania. 


Seine 


Havre 


Banque de la 


Paris : 


Hardy & Co., G. M. B. H. 


Berlin 


Correspondence and 
consultation invited. 








U. S. RUBBER 


The great demand for the products manufac- 
tured by the U. S. Rubber Company, its divi- 
dend record and its general business possi- 


bilities are the salient features of an analysis 
contained in this week’s issue of our Market 
Review. 

Sent on request for D-595. 
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Our Weekly Market Letter 


deals with both basic and technical 
market conditions. It will be mailed 
you upon request. 
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The New England Outlook 


Lethargy Disappearing—Textile Industry Comes to Turn— 
New Haven Securities Recover 

By CRAUFURD HOWSON 
Resident Correspondent, The Financial World 


Boston—Everywhere in this section 
industry is beginning to reawaken 
after its long period of lethargy. In 
some lines the readjustment has been 
the most drastic ever experienced, and 
yet, while commercial failures have 
greatly increased, the casualties have 
been surprisingly few, in view of all 
the circumstances. 


There has been a marked turn in the 
textile situation. Improvement in cot- 
ton goods since January 1 has been 
pronounced. Manufacturers of ging- 
hams and percales, particularly, are 
getting well booked up, and this is 
believed to presage a general broaden- 
ing of the markets for other lines. 


The shoe manufacturers also note a 
distinct increase in the demand for 
footwear since the first of the year. 
Jobbers and retailers have been steadily 
liquidating, reductions in prices having 
stimulated public interest, and now the 
distributors find it necessary to replace 
depleted stocks. More marked im- 
provement is looked for as spring ap- 
proaches. 


Endicott-Johnson 


Reflecting the increased shoe busi- 
ness, the largest factories of the Endi- 
cott-Johnson Corporation, located at 
Johnson City, have gone back on a 
full-time basis, after having operated 
for a considerable period on a five-day- 
week schedule. 


In spite of poor business in the last 
half of 1920, and heavy losses which 
the company was forced to take on in- 
ventory, I understand that the Endi- 
cott-Johnson concern came through the 
year with a surplus above preferred 
and common dividends. If it could 
do this in a year of such adverse de- 
velopments, it is safe to say that the 
company will produce large profits in 
any fairly normal period. I have no 
doubt as to the permanence of the $5 
dividend on its common stock. 

these facts, the 
tairly cheap at $60. 


In view 
stock should look 


American Hide & Leather Co. 


The forthcoming report of the Amer- 
ican Hide & Leather Co..for the last 
quarter of 1920 will unquestionably be 
a poor exhibit. On the basis of this, 
and the expectation that the dividend 
will be passed, the preferred has been 
under considerable pressure recently, 
and I understand that quite a short 
interest had been built up in it. 


The fact should not be lost sight of 
that this stock has had a tremendous 


drop from the high price of 142% in 
1919 and of 122 in 1920. That has dis- 
counted much. It should also be borne 
in mind that the conditions, of which 
the forthcoming report will be a reflec- 
tion, have now passed. But it will 
probably be a long time before the 
leather industry will be back to a solid 
basis. 


Boston Elevated 


So long have public utility stocks 
been under a cloud that it is difficult 
to revive interest in them, yet I be- 
lieve it safe to say that a new era 
is dawning for some of our leading 
traction systems and for other utilities. 


The upturn in New York traction 
issues in the last few days is based 
on the expectation of increased fares 
and the putting of those systems back 
on their feet. For the time has come 
when New York must do something 
with its street railway problem. 


The problem of Boston Elevated is 
working out to a satisfactory degree 
The outlook is rendered brighter by 
reason of reduced fuel costs and 
greater efficiency being attained. Bos- 
ton Elevated stock, as a guaranteed is- 
sue, is selling on an attractive basis. 
The present dividend is $5.50 per an- 
num and in about a year and a half 
the rate advances to $6. And the divi- 


dend is guaranteed for at least six 
years. At 62 or 63 this stock should 
be a satisfactory investment vehicle 


and should appreciate with the fa’ 
interest rates. 


New Haven 


New Haven bonds and stock have 
had a substantial recovery from the 
extreme low points of December, which 
‘vere made about the time receivership 
tals was rife. But people of New Eng- 
land are waiting to see what happens 
in the rate division case before commit- 
ting themselves too strongly to the 
constructive side of New England rail- 
road investments. As pointed out in 
these columns when the stock was sell- 
ing around $17, New Haven represented 
an excellent speculative risk. It is 
still fairly attractive in the low 
twenties, for when New England roads 
are put on an earning basis, as they 
must be, this stock will sell many 
points One must be patient, 
for the New England railroad problem 
has got to be worked out. 





higher. 
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The Foreign Field 


(Concluded from page 162) 


he war, and 3,392 have been reopened. 
(he commission says in part: 


“They are employing 355,852 work- 
men in actual production, while 85,928 
nore are continuing repair work. The 
umber productively engaged is 45.7% 
)§ the pre-war number. Eighty-one 
and seven-tenths per cent. of the pre- 
war population has been relocated in 
the devastated zone. The number is 
2,791,211. Of the 5,392 communes inter- 
fered with by the enemy, 3,144 have 
been reinstituted and 6,590 primary 
schools re-established. Dwellings re- 
paired number 245,936, or more than 
half of the number which were dam- 
aged or destroyed.” 

ne 
New German Plan 

According to advices reaching New 
York last week, an important credit 
organization has been formed by pow- 
erful German interests with a view to 
facilitating the resumption of manu- 


all other operations having relation to 
safeguarding capital and credits and 
manage properties. 


The Mexican Situation 


According to what are regarded as 
well-informed sources, conditions in 
Mexico are becoming more and more 
encouraging. The moot oil question, 
according to advices, seems to be on 
the verge of settlement. It is stated 
that President Obregon takes the posi- 
tion that Article 27 of the Constitution 
of Mexico should not be retroactive. 


This article is the bone of the whole 
contention. To make it retroactive 
would be to deprive American oil com- 
panies operating in Mexico of their 
property rights. If the article is not 
retroactive, then the rights will be un- 
impaired and the Carranza decree will 
be null and void. 








$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in Established Finaneial 
Institution 
—Enjoying unusual confidence. 


—Well protected by stringent State Banking 
Laws. 


—An opportunity to share in at least ome- 
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—Yielding a total of 11% te the bendhelders 
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: raat F re a. Branches in Many Principal Cities 
facturing activities that now are handi- F ° Exch 
capped by reason of the lack of credit oreign XC ange 
by which to finance the purchase of There was a decidedly vigorous 


raw materials. 


Among those who are said to be as- 
sociated in the formation of the new 
enterprise, which will be known as the 
Deutsche Waren-Treuhand Aktienge- 
sellschaft of Hamburg, are some of Ger- 
many’s most important and resourceful 


tenor to the movement of European 
Exchanges toward the close of last 
week. 


Demand bills on London were quoted 
at $3.777%, the highest since the latter 
part of last July, and later a further 
advance to $3.78% was reported. 








A Survey of the 
Stock Market Situation 


With the view of selecting those stocks having 
the most promising outlook, we have prepared 
a survey which features in detail the leading 
companies of all the principal industries. 





financial interests. They include Dr. The French rate or Paris demand 

— r : a In all cases, vital statistics are given and the 

Fritz Warburg, Paul von Mendelssohn- pills sold at 6.60, a gain of 14 points stocks discussed from every phase of the situa- 

Rartholdy, Eduard Beit von Speyer, over the previous day’s final price, and rin Among the 104 prominent stocks treated 
re: 


Max Benhamin, Cornelius von Beren- 
burg-Gosslar, Dr. Fritz Carus, Dr. Fritz 
llersheim, Dr. Louis Hagen, Hermann 


a new high for the current movement. 


Marks or German remittances sold at 


Amer. Car & Fdy. 


Am. Internat’l Northern Pacific 


: : 1.64, a slight gain, and other Conti- ‘ 2 
\lunchmeyer, S. Alfred von Oppenheim, ‘ ee : oi soreeag ro a oe 
= . nental remittances were irregularly mer. Woolen ure Oi 
Rudolph Peltzer, Hans W. Julius Peters, higher Anaconda Cop. Reading Co. 


Dr. Wilhelm Regendanz, Dr. Ernst 
Spiegelburg, Carl Vorwerk, Ernst Kra- 
berger, Dr. Otto Frentzel, August Latt- 
ian and Dr. George Melchoir. 

The company considers that one of 
its principal aims is to facilitate as 
trustee carrying through merchandise 


The sudden strength was attributed 
to the reports of progress in connection 
with claims of the Allies against Ger- 
many. International bankers consulted 
in the matter could not ascribe any 
other controlling influence. 


Atch., T. & S. F. 
Bald. Locomotive 
Bethlehem Steel 
Carib. Syndicate 
Corn Products 
General Asphalt 
General Motors 
Goodrich Rubber 
Int. Mer. Marine 
Kelly Springfield 


Royal Dutch 
Sears, Roebuck 
Sinclair Cons. 
Southern Pacific 
Studebaker 
Texas Co. 

Tob. Product 
Un. Ret. Stores 
U. S. Rubber 
U. S. Steel 


credits, especially so-called refining It is generally agreed that when the Ask for Copy No. 70 
redits. It will safeguard merchandise question of settlement of claims finally Sent without obligation. 
redits, especially foreign credits, en- is disposed of, all of the European 


bling German manufacturers to refine 


w materials. It also may carry out 
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healthier tone. 


begin to display a 
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Foreign Exchange Quotations 


The foreign exchanges nearly 
7. The changes 





all suffered some decline since September 
are shown by the following table. 
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Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stecks 
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Roanoke Water Ist mtg. 6s, 1936 
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From a Reporter’s Diary 
Conditions as They Are Found by Members of the Staff 


Jones Brothers Tea 

Sales for the month of December, 
1920, were $1,724,185, compared with $1,- 
597,539 for the month of December, 
1919, an increase of 7.92%. Sales for the 
full year of 1920 were $20,528,241, com- 
pared with $16,503,805 for the year 1919, 
an increase of 24.38%. 


Decline of Retail Prices 

According to statistics published last 
Tuesday by the Department of Labor, 
the retail prices are coming down. The 
fall amounted to 8 per cent. for the 
month of December, compared with 
the month of November. Wholesale 
prices in the same period dropped 8.75 
per cent. The level of retail prices de- 
clined 10 per cent. in the past year. 


Copper Output 

An output of 2,665,018 pounds of cop- 
per in December, as compared with 2,- 
465,585 pounds in November and with 
1,544,446 pounds in the corresponding 
month of 1919 is reported by Granby 
Consolidated. The output for Decem- 
ber of the Mohawk Mining Company 
totaled 1,079,864 pounds. The Wolverine 
Copper Company’s output was 356,794 
pounds. 


Philadelphia Rapid Transit 

The Philadelphia Rapid Transit Co. 
reports December net income, after 
all fixed charges, of $427,494, which 
compares with $33,127 reported in the 
same month of 1919. While the net in- 
come for the year amounted to $382,065, 
the 5 per cent. return on the company’s 
paid-in capital exceded this amount, 
leaving a deficit for the twelve months 
of $1,117,935. Included in the income 
account is an item for deferred wages 
formerly shown as an adjustment to 
net income. These wages, totaling 
$949,766, have been made possible of 
payment to the men as of February 1 
next, through arrangements concluded 
with the bankers for the company. 


Fare Increase 

According to decisions rendered Jan. 
14, by the appellate division, the Brook- 
lyn City R. R. Co. may begin charging 
two fares on its line crossing the old 
city line of Brooklyn in the Flatbush 
avenue cars. The company had been 
denied,the right to charge more than 
a single fare by the Public Service Com 
mission. 

Cramp Sons 

This company has contracts with the 
Navy Department, for which Congress 
has made appropriations, that it will 
take nearly 2 years to complete. This 
work will employ the greater part of 
the yard’s capacity. The contracts are 
for 5 cruisers, construction of 
which was set aside during the war 
while the plant. was engaged on de- 
stroyers. The last of the destroyers 
will be launched this month. 


scout 


It is expected that the earnings for 
the year ended Dec. 31, 1920, will show 
about $2,100,000 net, after interest and 
taxes, or close to $13.80 a share on the 
present $15,245,000 capital. It is under- 
stood that about $800,000 was charged 
against income for new machinery and 
tools against $653,422. 


S. S. Kresge 

It is stated that sales for the year 
1920 attained a new high figure, $51,- 
245,311, against $42,668,061 in 1919. This 
is an increase of $8,577,250 or 20.10% in 
gross sales in spite of the general de- 
cline in prices which began to be felt 
early in the year. 


The company is now operating 188 
stores as compared with 176 in 1919 
and 170 in 1918, an increase of only 
7% against the 20% increase in sales. 


Nash Motors 

The company for the fiscal year end- 
ed Nov. 30, 1920, reports net income 
after expenses and Federal taxes of 
$7,007,471, which equals, after prefer- 
red dividends, to $122.79 a share on the 
54,500 shares of common stock (no par) 
against $5,089,035, or $95.06 a share on 
the 50,000 shares outstanding in the 
preceding year. 


Dividends Passed 

The directors passed the common 
dividend of the Packard Motor Car 
Co. because of the general business 
conditions, although there is an accu- 
mulated surplus and the cash resources 
of the company would justify the dec- 
laration of the dividend in more normal 
times. 


The semi-annual dividend of 4% on 
the $10 par stock due to be paid Febru- 
ary 15 has been passed by the directors 
of the National Leather Co. 


Western Union 

Net income, after charges and taxes, 
for the year 1920 with the earnings for 
December estimated, is reported as 
$12,784,750, equivalent to $12.82 a share 
on the $99,786,727 capital stock. This is 
an increase of $17,800 over the year 
1918. The comparison is made with 
the year 1917 as the company was un- 
der Federal control for a part of the 
vear 1919. 


American Hide & Leather 
It is expected that the forthcoming 
quarterly report of this company and 
annual report of Central Leather will 
show further deficits for the last 3 


- months of 1920. There has been a de- 


cided turn for the better in the prices 
of hides since the first of the year, 
after prices were at their low at the 
end of last year. 


Peoples Gas 
It is stated that the annual report 
(Concluded on page 188) 
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Canada’s Trade 


Total trade Imports Total exports 
0 Ee ee $2,639,716,000 $1,336,921,000 $1,302,805,000 
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1,243,727,000 








rest. In China famine spreads desola- 
tion, confusion and terror reign in Rus- 
sia, while Europe is grappling with com- 
plex problems. Even in progressive 
Japan, industry is paralyzed. Contrast 
this with our condition. Our crops are 
the most valuable in our history, even 
at the reduced prices obtainable; bank 
deposits have doubled since 1913; most 
merchants have set aside reserves in the 
years of plenty to tide them over a lean 
period, and a great part of the bonded 
indebtedness of the country is held 
within the Dominion. Moreover, our 
friendship and cordial relations with 
our neighbor render unnecessary the 
expenditure for armaments which is 
strangling Europe. Unemployment is 
less, and business failures are fewer, 
comparatively, than in the United 
States, and when our war liquidation 
is over, we should be among the first to 
enter upon a new era of stable pros- 
perity.” 
—_—_Oo—_ 


Canada’s Trade Increased 


The value of Canada’s total trade for 
the calendar year 1920 was $2,639,716,000, 
or $40,000,000 over that for 1917, which 
had held the record, and over $400,000,- 
000 in excess of the 1919 figures. The 
imports were $1,336,911,000, and the total 
exports $1,302,805,000. The figures for 
the last three years are as follows: 


The increase in the value of exports, 
maintained in spite of a marked de- 
cline in prices, is a striking tribute to 
the soundness of Canada’s export trade. 
It is also to be taken into account 
that possibly not more than $50,000,000 
of the 1920 export business was done 
through Government credits. 


Figures for the year by countries are 
not yet available, but it is probable that 
the grand total of trade between Can- 
ada and the United States was over 
$300,000,000 in excess of that for 1919. 


The feature of the December trade 
returns is the strength shown by total 
exports, which amounted to $150,949,981, 
all of which, but $1,665,656, was domestic 
produce. The exports were $13,000,000 
over those for December, 1919. The 
imports were valued at $85,882,153, a de- 
crease of $8,500,000, as compared with 
the preceding December. The excess 
of exports over imports on the month 
was approximately $65,000,000. 


Exports of food products, mostly 
grain, totaled $84,540,000 for the month, 
an increase of about $43,000,000 over the 
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same month in 1919. Wood and wood 
products, which includes pulp and paper, 
totaled approximately $23,400,000, or 
nearly $5,000,000 over the value for De- 
cember, 1919. 


There was an increase of nearly $10,- 
000,000 in the value of non-metallic 
minerals, which includes coal, as com- 
pared with December, 1919. The im- 
ports of iron and steel and manufac- 
tures thereof also showed an increase 
of approximately $4,000,000 over the 
same period. On the other hand, the 
imports of textiles, fibres and their 
products were $9,500,000 less in value 
than was the case in December, 1919. 
The duty collected in December was 
$15,905,033, or $4,383,838, below the col- 


lections a year ago. 
ee Ohad 


PUNTA ALEGRE SUGAR 

One of the strong spots in Wednes- 
day’s improved market was Punta Al- 
egre Sugar The buying was rather 
strong at times, evidently by those who 
agree that perhaps the sugar situation 
is not quite as bad as it has been paint- 
ed. Certainly the country or the world, 
has not lost its sweet tooth even though 
deflation has brought so many pains 
and business depression has made so 
many people blue. This company’s 
production is said to be good and the 
prospects, according to interests close 
to the ground, are favorable for a rea- 
sonably good year. Lowered interest 
charges will help Punta Alegre, as will 
a larger output than in 1918, when 
profits were handsome. There is not 
enough material in the situation to be- 
come enthusiastically bullish. But there 
is enough real reason, friends of the 
company declare, to refuse to be pes- 
simistic. 

a Oe 
GOODRICH 

Last year’s business reached $150,- 
000,000, according to the report made 
public by the Goodrich Company, which 
is conceded to be a most satisfactory 
showing. The dividend on the com- 
mon, however, is not to be acted upon 
until April, and by that time it is ex- 
pected that the tire business will so 
improve as to warrant the directors 
taking such action. Goodrich is a well- 
managed company, which so far has 
done well, considering the adverse pe- 
riod through which it passed. 
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National Enameling 
(Concluded from page 155) 


pany is paying, therefore, 7% for 
money which it is reinvesting at 8%. 
Moreover, since 1914 there. has been 
a reduction of $1,000,000 in the bonded 
debt, all of which has been paid off 
out of earnings. Substantially, there- 
fore, there has been a reduction in 
the company’s capital obligations since 
the war. 


The relation of the St. Louis C. & 


C. Co. with NESCO deserves brief spe- 
cial treatment. 


This company was organized in No- 
vember, 1917, with a capital of $5,000,000 
8% preferred stock, par $100, and $1,- 
000,000 common stock, par $5. The 
company sold its preferred stock for 
par, issuing the entire 200,000 shares 
of common to the licensee of its pat- 
ents, and the latter, in, turn, released 
149,000 shares to be distributed as bonus 
stock with the preferred stock sold. 
Under this arrangement NESCO owns 
12,500 shares of this common. stock. 
NESCO also purchased, in 1919, out of 
earnings, $1,000,000 8% convertible notes 
of the St. Louis company, these being 
part of an issue of $2,500,000 which was 


sold to finance additional construction. 
These notes are convertible at the 
rate of 400 notes into four shares of 


preferred and one of common stock. 


The St. Louis Coke & Chemical Co. 
has leased a patented process for the 
coking of Indiana and Illinois coal, 
which was formerly regarded as non- 
coking. It built and put into operation 
about the middle of last year one blast 
furnace and eighty Roberts by-prod- 
ucts coke ovens at Granite City, III, 
within one mile of the present com- 
pany’s works. The plant ultimately is 
to comprise 320 coke ovens and six 
blast furnaces and the second unit is 
now under construction. 


NESCO holds a five-year contract 
with the St. Louis company, under 
which the latter agrees to supply the 
former’s entire requirements for hot 
metal, gas and tar used in the Granite 
City works. By this arrangement 
NESCO secures hot metal at a price 
equivalent to the Chicago quotation for 
cold metal. 


Since the success of the new com- 
pany’s process has been demonstrated 
to the extent that further expansion 
of its plants is justified, it appears that 
NESCO has made a very advantageous 


deal in securing both a profitable in- 


vestment and a favorable contract. 
The inference is clear that the 
financing of the St. Louis C. & C. 


proposition was dictated by the NESCO 


group. It affords good evidence of 
their conservatism and shrewd judg- 
ment. The project looks like a winner, 
and, if so, the NESCO stockholders 
should be the beneficiaries, for it does 
not appear that any banking -group 


has been permitted to have a finger in 
the pie. 
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FOR SALE 


$100,000 Second Farm 
Mortgage Notes 


in amounts and maturities to suit, at 10% per 
annum discount off the face of the notes. 


An unusual opportunity to secure a maximum 
return on your surplus funds consistent with 


These notes bear the guaranty of one of the 
best rated farm loan companies of the South- 


For particulars address F. H. E., care of The 
Financial World, 29 Broadway, New York. 








Armour & Company Earnings 


Only by drawing on reserves accu- 
mulated by their foreign connections 
were Armour & Company enabled to 
show a net profit as a result of their 
1920 operations, according to the an- 
nual report of J. Ogden Armour, presi- 
dent of the company, which he pre- 
sented at the annual meeting of stock- 
holders last week. 


The statement discloses that, while 
the company’s total sales approximated 
$900,000,000 for the fiscal year 1920, that 
portion of it which represented sales 
in and exports from this country re- 
sulted in losses aggregating many mil- 
lions of dollars. In view of those 
losses, Armour & Company found it 
necessary to draw upon the reserves 
of their foreign connections to show a 
net profit of $5,319,975.44. That net in- 
come represents but 2.4% return on 
the average net capital investment of 
$231,000,000, but even that small earn- 
ing is considered a good showing in 
a year when almost every enterprise 
faced the greatest financial difficulties 
of a generation. 


The report discloses that $13,600,000 
was spent for equipment and to en- 
large operating facilities so that manu- 
facturing operations of the company 
can be conducted at the lowest pos- 
sible cost. 


Concerning the last year’s business, 
Mr. Armour said: 


“The falling market during the past 
year made profits almost impossible. 
The public had refused to buy until 
price reductions were made, and profit- 
able prices on perishable products 
could not be obtained under such cir- 
cumstances. 


_the fact that tonnage and outlets had 


“Never was the importance of con- 
sumptive demand upon prices better 
illustrated. Receipts at the principal 
stockyards were not quite up to nor- 
mal, but despite prices that were too 
low to suit producers, and despite the 
best efforts on the part of the packers 
to make a profit, our business in this 
country was conducted at a loss.” 


In presenting the report Mr. Armour 
emphasized the expectation that busi- 
ness conditions for the coming year 
would be considerably improved. He 
based his opinion to some extent on 


been maintained, and that closing in- 
ventories were priced most conserva- 
tively, and that such a low market basis 
should stimulate the consumption of 
meat products. 


—-—-O-— 


GENERAL ELECTRIC 


The stock is beginning to anticipate 
the resumption in the electrical indus- 
try. During the past week it developed 
remarkable strength. Now that the 
cost of operation is coming down it 
is anticipated that a good demand will 
spring up for its various electric de- 
vices on the part of many corporations 
which find electrical equipment of great 
saving to them. 


—— 0—_—- 
AMERICAN INTERNATIONAL 


Improvement in South American con- 
ditions is benefiting this company, 
which is said will show a gain for the 
eleven months ended November 30 over 
the same period a year ago, but it will 
take still some time before the condi- 
tions will wholly right themselves. 
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Mortgage Liquidation 
By C. M. HARGER 


HE press carried, the other day, 

an item saying that the farm 
mortgage debt of Louisiana and 
Mississippi is increasing, and the dis- 
patch drew from the statement some 
direful conclusions to the effect that 
it indicated that prosperity is waning. 
Likewise there is frequently comment 
on the maintenance of the farm mort- 
gage debt of the country, as if it were 
to be expected that gradually it would 
be liquidatea. On the contrary, it is 
unlikely that there will in fifty years 
from now be no less—and probably 
there will be more—money loaned on 
real estate than today. 
do not 


Many investors 
understand the principle on 
which loans are made or why there 
is not liquidation of the farm debt. 
The man who starts on a farm with 
some borrowed money _ eventually 
reaches old age and moves to town 
ir passes away. His sons take up the 
farm, or he sells it to some other sons 
who are starting in life. Few farmers 
make enough surplus money to start 
their sons free of debt; the old folks 
must have enough to live on in town, 
and they invest it either in farm mort- 
gages, to which they are partial, or 
in other securities. The younger gen- 
eration does not start at the top—it 
starts where the one preceding it did, 
at the bottom. It needs more capital 
and, in turn, becomes a_ borrowing 
class. The increased value of land also 
has its effect. 
quarter century ago anywhere out in 
the Middle West, the heart of the mort- 
gage loan field. It sold for, say, $40 
an acre, a good price in those days. 
The loan that could be made on a 100- 
acre farm would be $1,600, or not to 
$2,000. Indeed, though farms 
average about 160 acres in area, the 
average loan was around $2,000 to 
$2,500. Today that same farm is worth 
not less than $100 an acre, the 160- 
acre farm is worth anywhere from 
$16,000 to $30,000, and in some sections 
much more. While the loaning agen- 
cies have been conservative, they have 
been willing to loan at least $50 an 
acre, or $8,000 on the 160-acre farm. 
The average loan today is over $4,000, 
and generally there is a fairly liberal 
estimate made on values. 


excee 


So, instead of borrowing $2,000, the 
loan reaches to twice that amount, and 
were there no extension of tilled area 
we should have at least a 100% increase 
in the farm mortgage debt without any 
untoward circumstance surrounding the 


situation. As land values continue to 
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Take the farm of a 


increase, and they will, as a whole, do 
sO as agriculture becomes more inten- 
sive and our population grows, it is rea- 
sonable to expect that the loans will 
grow in total volume. The census this 
week reports that for the first time 
in history the urban population has 
outstripped the rural, the urban popu- 
lation being 51.4% of the total, as com- 
pared with 46.3% in 1910, 40.5% in 
1900, 36.1% in 1890. This means that 
there are proportionately less pro- 
ducers and more consumers; it means 
that agriculture is certain to have a 
greater demand upon it and the value 
of its equipment in soil will be en- 
hanced. Taking the broad view, there 
is today no one class so sure of a 
prosperous future as the producers of 
foodstuffs and wearables, for people 
must eat and be clothed whatever else 
happens. So the farm will be always 
in demand, and it will be tilled, as 
ever, by a constantly renewed series 
of youthful workers, who must have 
borrowed capital. As the business of 
farming becomes more _ systematized 
and complex its capital needs will 
grow, just as do those of any other 
business. This capital must come 
through loans on the farm, not through 
the banks, which are already heavily 
taxed for commercial purposes and are 
likely to be more burdened if we are 
able to re-establish our foreign trade. 
The farm debt is a constant invest- 
ment in production and it will not de- 
crease, because the need behind the 
farm will show no lessening. 
— ——1) ———- 
WILL BE AUTOMATICALLY 
REBATED 


W. H. B. inquires of the Wall Street 
Journal whether, as a member of the 
Wyckoff Analytical Bureau, he is en- 
titled to rebate on his income tax on 
the $1,000 fee he pays for what is 
described and sold as expert advice on 
investments. That well posted financial 
journal advised him that such expendi- 
tures were not deductible, which was 
proper and sound advice. As for W 
H. B., if his experience is anywhere 
near like that of those who followed 
Richard D. Wyckoff’s advice on North 
American Vending, Gotham Vending, 
Savold Tire, Silver King of Arizona, 
Emerson Phonograph, Boone Oil, and 
several other spectacular flotations, he 
will not to worry much about what is 
and what is not deductible in an income 
tax schedule, for there will be nothing 
remaining upon which to levy a tax, 
for Wyckoff’s propositions will have 
beaten the tax collectors to his strong 
box. 

—— () -- 
OIL EXPORTS 

For the eleven months ended No- 
vember 30, 1920, oil exports from the 
United States were valued at $480,927,- 
688, a high record, and the fifth largest 
item of export, being exceeded in order 
by raw cotton, steel, wheat and meat 
and dairy products, but closely approx- 
imating the latter. 
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MORTGAGE 
INVESTMENTS 


A SQUARE 
DEAL 


For 35 years a square deal has 
been given by George M. For- 
man & Company to all their 
customers. Therefore, to-day 
some of the largest insurance 
companies are investing their 
funds in Forman Farm Mortgage 
Investments, netting 7% interest. 
For the same reason these securi- 
ties have also been purchased by 
hundreds of individual investors 
desiring safety and an attractive 
interest return. 
Our new booklet, “Selecting 
To-day the Investments of 
To-morrow,” should be in 
the hands of every investor. 


Write for it now, using the 
attached coupon. 








George M. Forman & Company, 

11 8. LaSalle St., Chicago, Ill. 
Gentlemen: Without obligating me in any 
way, please send me copy of your booklet. 
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Reporter’s Diary 

(Concluded from page 184) 
which is due at the annual meeting 
February 10, will show that the com- 
pany, during 1920, earned fixed charges 
with a small balance to spare. 


Sinclair Oil 


Capt. Archie B. Roosevelt returned 
from France last week and it is stated 
that while there, he completed arrange- 
ments begun a few weeks ago by Pres- 
ident Sinclair with a French distribut- 
ing company which will enable the Sin- 
clair company to market its products in 
France directly. 


Central Cuba Sugar 


The stockholders of the Central Cuba 
Sugar Company will vote on an in- 
crease in capital stock of from $5,000,- 
000 to $6,000,000 at a meeting scheduled 
for January 31. All of the proposed in- 
creased stock will be cumulative pre- 
ferred, paying dividends at the rate of 
7 per cent. The directors of the com- 
pany will be empowered to issue the 
stock at their discretion. 


Commonwealth Power 


The following changes have been 
made in the official staffs of the Con- 
monwealth Power Railway & Light 
Co. and the Northern Ohio Electric Cor- 
poration: 


Jacob Hekma—from secretary and 
treasurer to vice-president of Com- 
monwealth Power Railway and Light 
Co. and Northern Ohio Electric Corp.; 
G. H. Bourne—from assistant secretary 
and assistant treasurer to secretary of 
Commonwealth Power and Northern 
Ohio Electric; Geo. Sprague, Jr., from 
assistant secretary and assistant treas- 
urer to treasurer of Commonwealth 
Power and Northern Ohio Electric; H. 
G. Kessler, comptroller of Common- 
wealth Power and Northern Ohio Elec- 
tric; E. E. Nelson, assistant secretary of 
Commonwealth Power and Northern 
Ohio Electric Corp.; O. R. Colemen, 
assistant treasurer of Commonwealth 
Power and Northern Ohio Electric 
Corp. 

February Maturities 


The total of corporate issues falling 
due during February amounts to $37,- 
809,010, which compares with $81,790,- 
220 in January and $91,454,180 in Feb- 
ruary last year. The month’s aggre- 
gate total consists mainly of small is- 
sues, and it is not believed, that exten- 
sive refinancing will be required. In- 
dustrial maturities amount to $13,114,450, 
and public utility $19,550,560, including 
$7,500,000 United Gas Improvement one- 
year-notes. 


Pere Marquette Equipment 


Ten Pacific type passenger locomo- 
tives of the twelve which were ordered 
last spring were delivered to the Pere 
Marquette Railway. Others will leave 
the shops of the American Locomotive 
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Company at Dunkirk, N. Y., some time 
this week. The new locomotives rep- 
resent a total cost of $735,000, or about 
$61,250 each. They will be used on the 
Chicago, Detroit, Toledo and Saginaw 
divisions. 


Savings Banks’ Resources 


Acording to the Savings Banks Asso- 
ciation of the State of New York, the 
total resources of fifty-eight of the fifty- 
nine savings banks in the five boroughs 
of Greater New York increased during 
1920 from $1,759,766,174 to $2,025,550,574, a 
total increase of $265,784,400, or 15 per 
cent. The number of depositors in- 
creased from 2,451,148 to 2,559,840, a 
gain of 108,692, or 4.4 per cent. 


Cities Service Earnings 


For the twelve months ended De- 
cember 31, the net earnings of the Cities 
Service Company were $23,997,566, com- 
pared with $19,273,715 for the corre- 
sponding period of the preceding year. 
Net to reserves, common stock and sur- 
plus amounted to $17,370,463, compared 
with $13,135,590. For December the net 
earnings showed $1,765,889, against $1,- 
696,033 in December of 1919 and the net 
to reserves, common stock and surplus 
$1,190,764, compared with $1,154,675. 

The regular monthly cash dividends 
of one per cent. on the preferred, pref- 
erence B, and common stock, payable 
in common stock at par, have been de- 
clared payable March 1 to stockholders 
of record February 15. 


— 
LEHIGH VALLEY 
This road, it is claimed, last year 
earned full interest charges with good 
margin and better than 7% for the com- 
mon after extraordinary deductions. 


PONZI’S LITTLE JOKE 


Ponzi, temporarily unable to turn 
his crafty mind to swindling his ig- 
norant countrymen because of his con- 
finement in the Plymouth County Jail, 
devoted a few of his idle moments 
to write to Charles W. Barron, the 
publisher of the Boston News Bureau 
and the Wall Street Journal, to in- 
quire if it would not be worth to 
him $5,000,000 to have his disposition. 
It was for this amount he sued 
the Boston publisher, who had the 
courage to charge him with being a 
swindler while the local authorities were 
still in doubt about the character of 
his operations. To Ponzi’s letter Bar- 
ron replied and published his answer 
in both of his papers. In his letter, 
which was in the nature of a sermon 
on honesty, Barron pointed out to 
the swindler what a great opportunity 
his confinement in jail offers him to 
study sound economies and reform his 
thought. We are afraid that the char- 
itably inclined journalist has wasted 
considerable sound thought and cer- 
tainly much of his valuable space, in 
pointing out the path of rectitude to 
a confirmed dishonest mind and has 
taken too seriously what the crafty 
Italian regarded as a bit of pleasantry. 
Ponzi is not in jail for his first offense 
against society. This is his third con- 
viction, which indicates there is no hope 
of ever straightening out the crooked 
bent in his mind. Wasted as the ser- 
mon is on the little Italian, it may 
yet accomplish some good if it should 
fall into the hands of some person 
just embarking on a career of finan- 
cial swindling by showing him that it 
never pays in the end to be dishonest. 
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PACKERS COMPLAIN 
OF TRADE BOARD 


Congress has been informed by the 
Institute of American Meat Packers, 
hat the export business of the packers 
s being menaced by the circulation 


broad of reports of investigations by ~ 


the Federal Trade Commission. 

Attention is drawn by the Institute to 
the fact that proposals have been sub- 
mitted to the British House of Com- 
mons that are designed to hamper 
American packers in the extension of 
their foreign trade. 


The complaint of the Institute was 
submitted in the form of an open let- 
ter addressed to members of Congress 
and alleges that the recent action in the 
British Parliament was directly the re- 
sult of the circulation of a report by the 
Federal Trade Commission of the re- 
suits of its investigation of the “Big 
Five” packers several years ago under 
the direction of President Wilson. 

The Institute’s letter goes on to say 
that members of Congress, after read- 
ing the British committee’s report, 
which quotes at great length from the 
Trade Commission report, “will appre- 
ciate the serious disaster which threat- 
ens the live stock industry of this coun- 
try as a consequence of the deliberate 
circulation in foreign countries by the 
Federal Trade Commission of its false 
and unjust charges against the Amer- 
ican packers.” 


The British committee’s report, a 
digest of which was published recently 
in the United States, says “no com- 
plaint was made (at hearings held by it) 
of unfair trading on the part of the 
American companies beyond severe cut- 
ting of prices for the purpose of de- 
veloping trade or clearing surplus 
stocks,” but it charges that “there is 
at least a tacit understanding between 
the American meat companies to re- 
spect each other’s position, which se- 
cures to them all the economic advan- 
tages of an active combination.” 


The committee finally recommends 
that “it should be the declared policy 
of his Majesty’s Government to prevent 
the percentage of the beef trade, which 
is at present in foreign hands, from 
increasing to the loss of producers at 
home and in the Dominions and of Brit- 
ish importing companies,” and that ex- 
pansion of foreign interests in the 
United Kingdom should be restrained 
by taxation and subsidizing refrigerated 
shipping companes. 

--—-——O——. 
U. S. CAST IRON PIPE 

The lower cost of iron and steel is 
helpful to this company, which has op- 
erated under a decided disadvantage 
because of the exorbitant price for its 
raw material. It draws business mostly 
from municipalities and from oil com- 
panies, which are compelled to buy 
pipe in large quantites. The last two 
years were not very favorable to the 
company, but it is expected from now 
on this business condition will improve. 


January 24, 1921 











Reorganization of 


Maxwell Motor Company, Inc. 


Chalmers Motor Corporation 


In view of the deposit under the Plan and Agreement, dated September | 
1, 1920, of all but a comparatively small percentage of the unsecured notes 
and claims exceeding $5,000 in amount which it is intended to deal with 
under said Plan and Agreement, and of over 87% of the outstanding shares 
of said Companies, and in the due exercise of the authority conferred upon 
it by said Plan and Agreement, the undersigned Committee has declared 
said Plan and Agreement to be operative. Steps will now be taken, as 
contemplated by said Plan and Agreement, to organize and vest in the new 
company the title to the properties it is to acquire. 








Since the promulgation of said Plan and Agreement deposits of stock 
and of unsecured notes and claims have been made and continue to be 
made from day to day and it is still practicable to receive further deposits. 
Accordingly the time to make deposits of stock and of unsecured notes and 
claims with CENTRAL UNION TRUST COMPANY OF NEW YORK, 
Depositary, 80 Broadway, New York City, has been extended, without penalty, 
until the close of business on FEBRUARY 1, 1921. 


Initial payments required upon the exercise of minimum rights of 
purchase conferred by said Plan and Agreement may be made to said 
Depositary until the close of business on FEBRUARY 1, 1921, but only 
upon the payment of a penalty equal to 14% of the amount of said initial 
payments. 








The time to file the forms of application attached to Application Cer- 
tificates for new stock in excess of said minimum rights of purchase and to 
make the initial payment of an amount equal to $10 in respect of each share 
of Class A stock so applied for, has been extended, without penalty, until 
the close of business on FEBRUARY 8, 1921. It is anticipated that notice 
of allotment of stock so applied for will be given about February 10, 1921. 


Dated, January 12, 1921. 





WALTER P. CHRYSLER 


| 

LEO M. BUTZEL 
Chairman 

J. R. HARBECK, 


HUGH CHALMERS 
GEORGE W. DAVISON 
B. F. EVERITT 


Vice-Chairman 
ELDON BISBEE HENRY V. POOR 


JAMES C. BRADY E, R. TINKER 
HARRY BRONNER RALPH VAN VECHTEN 
Committee 


A. A. ROST, Secretary, 


Rw Street, New York City 


WEEKLY FINANCIAL REVIEW 

E. W. Wagner & Co., in their weekly 
-eview, say business is coming back. De- 
troit reports motor plant operations in- 
creasing. A leading shoe manufactur- 
ing concern has resumed full week op- 
erations. New York silk manufacturers 
declare the old law of supply and de- 
mand again in force with the accent 
on the demand. Buyers of silks are 
asking for goods for speedy delivery. 
The situation on the whole, however, 
continues very spotted. The steel in- 
dustry remains a bit uncertain. Con- 
sumers of steel and copper are an- 
ticipating lower prices. In this they are 
likely to be mistaken. Housing short- 
age all over the United States, huge 
construction plans for this year and 
railroad improvement long delayed in- 
sure an immense future business for 
the steel industry. Readjustment to a 
normal basis is apparently in its final 
stages. 





























in this respect is pronounced at all 
manufacturing centers. Reserve ratios 
at Minneapolis, Atlanta, Dallas and oth- 
er agricultural centers are still low, 
which indicates that more frozen credits 
are to be thawed out. 


The trading rank and file in Wall 
Street seems to have underrated the 
improved money and credit conditions 
and the changed aspect in the foreign 
situation. Securities have been creep- 
ing higher day after day since the ad- 
vent of the new year. It is important 
to remember that the United States has 
become a nation of investors as a re- 
sult of the great war loan campaigns. 
No one can approximate the loss sus- 
tained by our people as a result of re- 
adjustment and deflation, but it is safe 
to assume that the stupendous new 
wealth created by the war and dis- 
tributed broadcast has not been entirely 
wiped out. Probably one-half of it re- 
mains intact and the purchasing power 





a a RB es TURAL oS 


OC BE 


The banking situation improves week 
by week. The latest figures of reserve 
ratios established the highest average 
for more than a year. Improvement 


of the nation far exceeds that of any 
other period in normal times. There 
has been a large volume of invest- 
ment buying of securities. 
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DIVIDENDS 





THE BORDEN COMPANY 
COMMON STOCK DIVIDEND NO. 51 


The regular semi-annual dividend of 4% 
has been declared on the common stock of 
this Company, payable February 15th, 1921, 
to stockholders of record February 1st, 1921. 
Books do not close. Checks to be mailed by 
the Bankers Trust Company, Dividend Dis- 
bursing Agents. 

F. D. SHOVE, Treasurer. 


CROCKER-WHEELER COMPANY 
Ampere, New Jersey, January 12, 1921. 


At a meeting of the Board of Directors of Crocker- 
Wheeler Company held January 12th, the regular quar- 
terly dividends of 1%% on the Preferred Stock and 
2% on the Common Stock for the quarter ending De- 
cember 3lst, 1920, were declared, payable January 15th, 
1921, to stockholders of record at the close of business 
January 4th. 

A Cividend in Common Stock to the Common Stock- 
holders of record at the close of business January 4th, 
1921, amounting to 10% of their Common Stock, yas 
also declared, payable January 15th, 1 

E. LANG, Secretary. 


KELLY-SPRINGFIELD TIRE CO 


A Quarterly Dividend of TWO DOLLARS 
($2.00) PER SHARE on the Eight Per Cent. 
Preferred Stock of this Company has been 
declared, payable February 15, 1921, to stock- 
holders of record at the close of business 
February 1, 1921. 

Cc. P. STEWART-SUTHERLAND, Secretary. 

New York, January 4, 1921. 


MERRITT OIL CORPORATION 


DIVIDEND NO. 6 

Quarterly Dividend No. 6 of 2%4%, being 
twenty-five cents (25c.) per share, has been 
declared, payable February 15, 1921, to stock- 
holders of record at the close of business 
January 31, 

The transfer books do not close. 

CLARENCE E, TITUS, Treasurer. 
Denver, Colorado. 














PACIFIC POWER & LIGHT CO. 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 42 
The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of the Pacific Power & Light 
Company has been declared, payable Febru- 
ary 21, 1921, to stockholders of retord at the 
close of business January 22, 1921. 
GEORGE F. NEVINS, Treasurer. 





PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 44 
The regular quarterly dividend of one and 
three-quarters per cent. (1%%) has been 
declared on the. Preferred Stock of Portland 
Gas &.Coke Company, payable February 1, 
1921, to stockholders of record at the close of 
business January 22, 19% 
GEORGE 


F. NE VINS, Treasurer. 





ST. LOUIS QUOTATIONS. 
Steinberg & Co., Boatmen’s Bank 
Building, St. Louis, Mo. 


Mark C. 


“— aint. 
American Bakery com........... 23% 
BPETICGR BtOVe OO oo 55050 sec cwes 125 130 
. Central Coal & Coke com........ 90 95 
Central Coal & Coke pfd. 7% 82 


Certain-teed Prod Carpe 1st pid. 79 81 
Certain-teed Prod Corp 2d pfd.. 71% i 


Chicago Ry Equipment Co...... 113 
Consolidated Coal Co............ 78% 2M, 
Fulton Iron Works pfd.......... 98 101 
Fulton Iron Works ¢com.......... 55 60 
Hamilton Brown Shoe Co........ 128% 133 
Hydraulic Press Brick pfd...... 42%, 44 
Hydraulic Press Brick com...... 4% 5% 
Laclede Steel com..............0. 105 109 
Missouri Portland Cement....... 2% 74% 
National Candy Co com.......... 90 93 
National Candy Co 1st pfd...... 102 105 
National Candy Co 2d pfd....... 89 92 
Rice Stix D G Co 2d pfd........ 94 97 
St Louis Cotton Compress Co.... 30 34 
St Louis, Rocky Mt & Pac...... 36 38% 
United Railways Co com........ 1% Y 4 
United Railways Co pfd.......... 9 10 
WOMMROE TORBCUTIS GO, 6 oso cscs rancs 60 63 
Western Cartridge Co. .......... 230 240 
Bank Stocks. 

ee aa re 125 130 
First National Bank............. 198 203 
PORES TEOEE TOO. oi os ce ncanne 328 335 
National Bank of Commerce...... 13014 132 


Bonds 
City of St Louis 4s, 1928-29-31... 92%, 938% 


E St Louis & Sub 5s, 1932....... 49 soy 
age Baking Co 6s, 1936...... 88 90 
Kan City Home Tel Co 5s, 1923.. 89 90 
Laclede Gas Co 7s, 1929.......... 87 8914 

St L & Sub Ry Gen 5s, 1923.... 44 

St L & Sub Ry ist 5s, 1921...... 93% 9514 
St Louis Transit Co 5s, 1924..... 30% ca 
Union Elec Lt & Pr Co 1st 5s, 32 77 79 
United Railways Co 4s, 1934..... 48% 49% 
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STANDARD OIL ISSUES 
Carl H. Pforzheimer & Co., 25 Broad Sts 


New York. 


Bid. Asked. 


Anglo-American Ool Co Ltd.... 19 
Atlantis Refining Co............ 1000 
Atlantic Refining pfd........... 108 
Borne-Scrymser Co. ............ 390 
Buckeye Pipe Line ........... S4 
Chesebrough Mfg Co Cons..... 175 
Chesebrough Mfg Co Cons pfd. 108 
oct | | ee eee 114 
Crescent Pipe Line Co......... 30 
Cumberland Pipe Line Co...... 120 
Eureka Pipe Line Co.......... 98 
Galena-Signal Oil Co pfd (new). 94 
fralena-Signal Oil Co pfd (old).. 93°: 
Galena-Signal Oil Co com...... 48 
Illinois Pipe Line Co........... 175 
Indiana Pipe Line Co.......... 87 
International Petroleum Co Ltd. 16% 
National Transit Co............ 27 
New York Transit Co.......... 160 
Northern Pipe Line Co......... 96 
NRE Uy Seat OS eae aan oe 285 
enn-Mex Fuel Co.............. "38 
rairie Oil & Gas Co........... 4% 
Prairie Pipe Line Co........... 193 
Solar Refining Co.............. 375 
Southern Pipe Line Co.......... 113 
a es SO ee ee 
South West Penna Pipe Lines.. 70 
Standard Oil Co of California.. 310 
Stand Oil Co of Indiana $25 par 73 
Standard Oil Co of Kansas..... 575 
Standard Oil Co of Kentucky... 415 
Standard Oil Co of Nebraska... 390 
Standard Oil Co of N J $25 par. 160 
Standard Oil Co of N J pfd.... 108 
Standard Oil Co of New York.. 350 
Standard Oil Co of Ohio....... 395 
Standard Oil Co of Ohio pfd.... 109 
Ce ee OE ree 35 
nee SOO SHRP OD... 2. <ccoses 11: 
Union Tank Car Co pfd........ 102 
OS YE nee 305 
Washington Oil Co............. 30 
Miscellaneous Oil Companies 
Atlantic Lobos Oil Co com...... 23 
Atlantic Lobos Oil Co pfd...... 70 
LO OY Se ee 3 
*Elk Basin Cons Pet Co........ 84 
Peamertal COIL, TAG... 2. os cccscss 97 
Magnolia Petroleum Co......... 150 
Merritt Oil Corporation......... 12% 
idwest Refining Co............ 140 
ountain Producers ........... 914 
Wrorthwest “Pil O50... ..ccscses 20 
Producers & Refiners Corp com 54 
falt Creek Producers (new).... 10% 
Sapulpa Refining Co............ 5 
Western States Oil & Land Co.. 3% 





*ex-dividend. 


20 
1050 
112 
410 
86 
190 
112 
118 
34 
130 
101 
99 
98 
50 
180 
90 
17% 


430 
410 
165 
110 
355 
405 





PUBLIC UTILITY SECURITIES 
Hi. F. McConnell & Co., 65 Broadway, N. Y. C. 
B 


. Asked. 

7yAmerican Light & Traction com 84 85 
+American Light & Traction pfd 74 q7 
Adirondack Power & Light com.. 11 13 
Adirondack Power & Light pfd. 71 75 
*American Gas & Electric com.. 94 97 
*;American Gas & Electric pfd.. 36 88 
American Power & Light com.. 44 48 
American Power & Light pfd.... 68 66 
American Public Utilities com.. 7 15 
American Public Utilities pfd.... 15 25 
American Waterworks Electric... 2 4 
Am W W & E participating pfd. 4 6 
American W W & BE Ist pfd..... 38 43 
Carolina Power & Light com.... 27 32 
Cee IIR 5 6 sn ows bon eee0u 242 246 
Te ee eee 64% 66 
Cities Service Bankers Certfs.... 29 32 
Cities Service 7% Series B- 1966..120 125 
Cities Service 7% Series C, 1966. 89 2 
Colorado Power com ............ 9 12 
Colorado Power pfd ........ caus ee 80 
Commonwealth pr Ry & L com.. 13 15 
*Commonwealth Pr Ry & L pfd. 34 37 
Denver Gas & Blectric Gen 5s... 74 78 
Electric Bond & Share pfd....... 78 81 
Empire District Blectric pfd... 55 65 
Federal Light & Traction com... 6 9 
Federal Light & Traction pfd... 42 47 
Gas & Electric Securities com... .200 300 
Gas & Electric Securities pfd... 63 70 
Northern Ohio Electric com..... 5 20 
Northern Ohio Electric pfd...... - 45 
North Ontario Light & Pr com. 7 12 
North Ontario Light & Pr pfd.. 45 52 
Northern States Power com..... 37 43 
Northern States Power pfd...... 7 82 
Pacific Gas & Electric pfd....... 8 80 
Republic Ry & Light Co com.... 5% 7 
Republic Ry & light Co pfd..... 18 22 
Southern California Edison com. 85 87 
Southern California Edison pfd.. 93 96 
*Standard Gas & Electric com... 12 14 
*Standard Gas & Electric pfd .. 34 36 
Tennessee Ry, Lt & Power com. 1 2 
Tennessee Ry, Lt & Power pfd.. 3% 5 
United Light & Rys com........ 22 25 
United Light & Rys Ist pfd..... 54 58 
Western Power COM...........¢. 19 22 
ee ees 61 63 





*Par value. +Ex-dividend. 


CINCINNATI QUOTATIONS 
Westheimer & Co., 324 & 326 Walnut St.. 
Cincinnati, O. 

Bid. Asked. 


American Laundry Machine com. t3 66 
American Laundry Machine pfd.. 97 98 
American Rolling Mill com...... 41 411, 
American Rolling Mill 7% pfd.. oo% 97 
American Seeding Machine pfd.. 89 
Cincinnati Union Stock Yards.. "40 115 
eS’ CO Sarre 90 93 
Gruen Watch Co Com.........0.- 149 7 
Gruen Watch Co Ist pfd......... 100 103 
Gruen Participating pfd......... 127 & 
Procter & Gamble com ($20 par)108%4 110 
Procter & Gamble 6% pfd....... 97% 97% 
Procter & Gamble 8% pfd....... 128 135 
Kudolph Wurlitzer pfd.......... 99 101 
U S Printing & Lith com........ 42 43 
U S Printing & Lith 1st pfd..... 80 85 
US Printing & Lith 2d pfd..... 52 55 
Cincinnati & Sub Bell Tel....... 60 60%, 
Cincinnati Gas & Electric........ 70 71 
Cincinnati Gas Transportation... 88 90 
oe TEs « ja00eeuecns on — 65 
be Ye” | Ea eee 51% £52 
Cincinnati Street Railway........ 37% =388% 
Little Miami Guaranteed......... 74 75 





TOBACCO STOCK QUOTATIONS 
Bristol & Bauer, 120 Broadway, N. Y. City. 
Bid. Asked. 


American Ciga@r COM... ..2..s6..> 85 91 
American Cigar pfd ............ 80 85 
British-American Tobacco........12% 12% 
George W Helme com........... 150 156 
George W Heime pld.........s 90 94 
ee NE IR be 6'06'5.5 base 08500 100 110 
he Re ere eee 85 90 
MacAndrews & Forbes com...... 106 110 
MacAndrews & Forbes pfd...... 80 83 
Porto Rican Amer Tobacco...... 88 95 
Re Beare 35 387 
ie OO ES ee 82 86 
RD PATRON DEE. . cccicvvccvess 101 103 
Weyman-Bruton com............. 152 158 
Weyman-Bruton pfd...... prdecka 90 94 
American Tobacco Scrip........ 101 103 
Tobacco Product 8% Re 93 96 
Porto Rican Amer Tobacco Scrip 80 90 





U. 8S. BOND QUOTATIONS 
Cc. F. Childs & Co., 120 Broadway, New York. 
Bid. Asked. 


bo ae EE A eee 99 100% 
Tee =) ae ees 102% 103% 
Panama 2s, Aug, 1936, Nov, 1938.. 99 100% 
Panama 3s, June, 1961........... 78 80 

Conversion 3s, 30 yr date issue. 79 is 

Laberty St68, 1062-47... .iccccces 92.20 92.40 
Liberty Ist Sf Se 88.00 88.36 
SON ge Se ee : re 87.80 88.00 
Liberty Ist 4%4s, 1932-47.......... 88.20 88.30 
Liberty 2d 4%s, 1927-42.......... 87.94 88.00 
Liberty 3d 44s, Sept 15, 1928..... 91.00 91.02 
Liberty 4th 4%4s. 1933-38.......... 88.32 88.38 
Victory 3%, fee 97.20 97.24 
Wictory 4566, TO22-ZB. ..6000 655s wees 97.20 97.24 





TOLEDO SECURITIES 
Tucker, Robison & Co., Toledo, Ohio. 
Bid. Asked. 


Commonwealth Bldg Co com.... 75 100 
CO WOON | oo. s 60's 0:0. 60.0%500's 95 
Heubner-Toledo Brewing pfd.... 


*Libbey-Owens com ............ 125 130 
Libbey-Owens pfd .............. 97 9814 
Lowievitie Home Tel ...cccecssces oe 9244 
Milburn Wagon com ............ 95 as 
Milburn Wagon pfd ...........06 90 100 
National Dairy Co com.......... 15 25 
National Dairy Co pfd.......... 15 85 
National Supply Co com......... 150 160 
National Supply Co pfd......... 100 <a 
ey I EE RG 5 once ccsstee sce 20 
oe ee eee 74%, 4176 
i Ue 97 oe 
*Paragon Refining Co com ...... 24% 25 
Paragon Refining Co pfd........ 95 97 
Toledo Machine & Tool com..... 69 70 
Toledo Milling Machine com..... 3 4 
Toledo Milling Machine pfd...... 65 85 
Bonds 
Commonwealth Bldg Co 5s....... 87 92 
Cuyahoga Telephone 5s.......... aie 98 
Huebner-Toledo Brewing 6s,.... 30 40 
Louisville Home Tel............. 90 se 
Ohio State Tel Co 5s............ 92 97 
Toledo Gas, Elec & Htg 5s...... 60 63 
Toledo Heating & Light........ “= 90 
Toledo & Western Ry........... 20 30 


*Ex-dividend. 








Buy Now—Buy Income 
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Advertising 


Index 

American Banker ........-seceeeseecceees 184 
) 
Bache & CO., J. S...-ccesccccscecsccccece 177 
Bauer & CO., B. Mua... rvvcrevcvcveeessn 182 
Beazell & Chatfield ...........ceeseseeees 179 
Bertron, Griscom & CO......ecsceeeseeees 179 
Bristol & Bauer.......c.ccceeccsccceccces 180 
Brooks & Co0., P. W.....cecccccsccscccees 177 
Byllesby & Co., H. M......... Second Cover 
Chamberlain & Co., Lawrence........... 145 
Chatham & Phenix National Bank....... 184 
(tite Me Cite Ordo n04000ssscorscevawesns 176 
Ciganifiol DOS 5 .iccce ese sees aweretercnnces 190 
Collins Investment Co., The F. B......... 186 

Continental & Commercial Trust & Sav- 
ings Bank ....scccsccccesves Second Cover 
Cowley & Co., Thomas H................ 171 
Diggs & Cou, Th. Be. vccccsscvecsesvtsevces 175 
Doherty & Co., Henry L....... Second Cover 
Minstaie Wee Ge Gobi accs.cnsves saewend 185 
Forman & Ce., Gaeree BM... cccscvceces 187 
Wapelh Be Gi es Bl a n5c sc cvcepeedonesss 145 
arse, TW Be Gain 6h 6 sb cas pee deecs ss 170 
ee es eee ree reer 182 
Sodson & Gb. COPOROSs « o6-0scceccccsscce 183 
Hotchkin: i CemeOGGs: « «snccks cee cesaveses 184 
FESOR Te ko 08 495.00 0000050560 0008905 182 
Hulbert & Ge., Be Be nvcvccscsccosseccssse 187 
Jacoby: Ge Beg Bes Wise 46400005900 soarcsias 185 
Jones OB eas Filed vee a0 ceceeese ses 177 
Lachenbruch & Co., Morton.............. 145 
er ere 185 
eC Ei I IS bi 0.50.s bee aains nd shade de 181 
Are 2 ee J Second Cover 
TOC: I BGs 6 kk a cccccsiesaccwins xa 177 
McBee, Jones & Co....... Gena kie retire 180 
po ee a ee 182 
MeCommee Wer Wa Ts icc ivcicccccesevays 176 
PEACE Ge I on ois oko edocs ve cieecws 17 
Ce ee ee ere 187 
MACE BCG, NE Coc. caw cececcivecoes 171 
PROCS UII >, oss so, b.4'4 06.9144 660 ee ceases 176 
MOPTUTh, Tse Oe BIO. nn os cao ccccvacsccnses 179 
Munds, Rogers & Stackpole.............. 176 
National Gity Company... ccciccocccccccce 172 
DOH, Be I Ta inn ov sic cds oss evas cess 185 
ORRIN NN in 0 66's ona v0 dee os 60s 184 
Pforsheimer & Co., Carl H...........ce. 181 
POG Me iy, SEO cosievkanacVecsans waeeuses 183 
' 
MicherGeom, Feel CG. oo. occ cscs cccss 184 
DODD My, Te Wasa cdacescnscedcseeds 171 
POR GMAT ME Rh Mg Te 0. aisssleimes.s's Sper 181 
GNC ME I. Bs iacasc cc wsins wade bs 185 
STR: Pi ns 5 oe wiciow ees s-eu sauce ox 145 
Se er 184 
SOIREE Ee ., WERE Ge oc aici 000 wkeaic aes 179 
DOO MONE onc a ces asia ce dengan vecend 178 
CONS, TOOT By TIME. occ csc cccccecave 180 
Seo a a, a) ee ee eee 177 
DOFIOS Be ES Os oy nine sso visincccvevkna de 185 
ee Rr eT ere re 176 
Te Oe a ee 177 
Union Exchange National Bank.......... 181 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bank- 


Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 


The Financial World and the date in which the literature you desire was 
listed. 


| ers, which we believe will be of interest and benefit to our subscribers. 


ON BONDS 


Riordon Company Sinking Fund 8% Gold Bonds.—Described in 
circular, which also includes a history of this successful 


paper-making company. Parkinson & Burr, 52 State Street, 
Boston, Mass. 


Mississippi River Power Company 7% Gold Debenture Sinking 
Fund Bonds.—Descriptive circular. Coggeshall & Hicks, 128 
Broadway, New York. 


Bond Terms.—Defined in booklet issued by Halsey, Stuart & 
Co., 49 Wall Street, New York. 











ON STOCKS 


Tobacco Products.—Special article published by Shonnard, Mills 
& Co., 120 Broadway, New York. 


Gillette Safety Razor.—Special letter describing its possibilities. 
Morton Lachenbruch & Co., 42 Broad Street, New York. 


Allis-Chalmers Manufacturing Company.—Special letter dis- 
cussing earnings, value and possibilities of common and 


preferred stocks. Russell, Miller & Carey, 62 Broadway, 
New York. 


MISCELLANEOUS 


American Steel Foundries.—Discussed in a letter. Carpender, 
Caffry & Co., 1 Wall Street, New York. 


1921 Investment Suggestions.—A detailed analysis of a number 
of securities which have been materially benefited by the 


recent decline in interest rates. Blyth, Witter & Co., 61 
Broadway, New York. 


Manual of Sugar Companies.—Booklet detailing salient facts and 


~ figures of this industry. Lamborn & Co., 7 Wall Street, 
New York. 


Forecast of Business and Security Market Conditions.—Hart- 
shorne, Fales & Co., 71 Broadway, New York. 


1921 Investments.—A list of attractive securities at the present 
time being offered by H. M. Byllesby & Co., Continental and 
Commercial National Bank Building, Chicago, III. 


U. S. Indebtedness.—A special chart detailing the amount of 
bonds issued, their maturity, whether exempt as to payment 
of taxes or not. C. F. Childs & Co., 120 Broadway, New York. 


Corn Products Refining.—Descriptive circular. Post Bros. & 
Co., 52 Broadway, New York. 











January 24, 1921 





Fundamental Economic Conditions.—Discussed in weekly letter. 
Whitney & Elwell, 30 State Street, Boston, Mass. 
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New York Stock Exchange 




















Representative Active Stocks As of Close, Jan. 21, 1921. 564% 39% Re: REED is'cce web nacaee ss 55 21, 
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; aan | 52% 2936 BIG wale BEGG .. .<.csccesc ase. O2h% 31 
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t 16514 5514 DORMER conc gsbcosun wae gee 66% 655% 361%4 6% Penn Seaboard Steel ......... 14% 15% 
66% 30 Anaconda Copper ...........-- 37% 38 45 27 People’s Gas, Chicago.......... 34 35 
67% 18 Associated Dry Goods......... 261% 25% 4214 30% Philadelphia Company ....... 32% 33 
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Dividends Declared January 14-21 BUSH TERMINAL INDEPENDENT STEELS 
Rate Pe- Stock of or. Bush T th b d G rf h ; 
2. riod. Record. able. us erminal has submitted a re- enera the leading in nt 
Am W W & Fipfd. 1%  Q Feb. 1 Feb. 15 “ei g independe 
Borden Co ~~ : Feb. ol Web. 15 port to the Stock Exchange of opera- CO™Mpanies have been running at 20 to 30 
Buckeye Pipe Line.$2. eb. 21 Mar.15 i ° . ee 
Central RR of NJ. 2 Q Jan.27 Feb. 1 tions for the ten months ended October PCT CeMt- capaey. With few exceptions 
Columbia Gas & B..$1.50 Q Jan.31 Feb. 15 ‘ current sales and inquiries are of a size 
Corn Exchange Bk. 5 Q Jan.31 Feb. 1 31, 1920. This showed a surplus, after deceit ligibl 
N Orleans, T& Mc. 1% Q Feb.18 Mar. 1 ordinarily negligible. A central west- 
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Union Tank ear pfd 1% eb. 5 Mar. 2 er a. 
Salon Tank ear aed 18, 4 Feb. 5 Mar.2 year. 36 for the Louisville & Nashville. 
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Advertise in a 
100%_ Field 


“The Financial World was established to diffuse 
the truth about investments, has consistently 
maintained this attitude, and will continue to do 
so, confident ia its belief that as long as it clings 
to this ideal it can count upon the support of 
the investing public.” 


Such is the policy that was established in 1902— 
and it reveals better than anything we know why 


we occupy so unique a position in the investment 
field. 


With the information given in its columns, authen- 
tic and impartial, its readers learn to depend on it 
for their guidance, and their paying $10.00 a year 
for subscription—with other media to be had for 
a lesser price—is, we believe, further indication of 
their regard for such guidance. 


Our subscribers renew their subscriptions from 
year to year to the extent of 87%—a class of 
readers every one of which can be looked upon as 
a prospective client. 


With a conservative editorial policy, an unbiased 
staff of writers, highest advertising standards, and 
an ever alert class of subscribers, we know that 
advertising placed in our columns circulates in a 
100% field, and one untouched to a great extent 
by any other medium. 


CAN WE BE OF SERVICE TO YOU? 






































THE FIFTY BEST BUSINESS BOOKS 
BUSINESS MAN “AND INVESTOR 


The following books are selected by our Librarian as representing what he believes to be the 
FIFTY BEST books for the investor and business man, which are available at this time. 
Better ones have been written and better ones will be written. This list is subject to individual 
opinion, but these particular books in a library would represent an excellence of the highest 
type. 
Financial Policy of Corporations—Dewing 
American Manufacturing Industries—\eir 
Profits, Wages and Prices—By Friday 
Cash and Securities—Breed 
How to Make Money in Foreign Exchange and Foreign Bonds 
American and Foreign Stock Exchange Practice—Greenwood 
Bank Credit—Phillips 
American Banking—H. Parker Willis 
Elementary Principles of Economics—Fisher 
10. Money and Investments—Rollins (A financial dictionary 
11. Investment—Jordan. (New York University Text Book) 
12. Corporation Accounting—Bennett 
13. A. B.C. of The Federal Reserve—Kemmerer 
14. The Modern Trust Co.--Kirkbride and Sterrett and Willis.................... 6.90 
15. Foreign Exchange—Whitaker 
16. Investment Bonds—Lownhaupt 
17. The Value of Money—Anderson 
18. Corporation Finance—Meade 
19. You and Your Broker—Smitley 
20. Options and Arbitrage—From the Nelson Wall St. series. 
21. Theory and Practice of International Commerce—Wo!fe 
22. Practical Work of a Bank—Kniffin 
23. Elements of Accounting—Klein 
24. Commercial Research—Duncan 
25. Business Research and Statistics—Frederick 
26. Business Writing—Lee 
27. Talking Business—Clapp 
28. Elementary Banking—Ebersole. 
29. Filing—McCord 
30. Work of Wall Street—Pratt. 
31. Scientific Stock Speculation—Dow 
32. Political Economy—John Stuart Mill. 2 vols 
33. History of Modern Banks of Issue—Conant 
34. Financial Crises and Depressions—Burton 
35. The Stock Exchange from Within—Van Antwerp.... 
36. Bank and Trade Acceptances—Commercial Banking 
37. Advertising as a Vocation—Allen 
38. Making Advertisements and Making Them Pay—Durstine 
39. Principles of Business—Gerstenbersg. 
40. Elements of Business Law—Huffcut 
41. Legal Tender—Breckinridge .... 
42. The Second Bank of the United ‘States —C atterall 
43. Practical Salesmanship—Fowler 
44. Statistics in Business—Secrist 
45. How to Make and Use Graphic Charts—Haskell 
46. Office Administration—Schulze 
47. Developing Executive Ability—Gowin 
48. Sound Investing—Paul Clay 
49. How to Analyze Industrial Securities—C ollver. 
50. How to Analyze a Railroad Share—Moody 


The above books cover nearly all the field of business, omitting the technical and industrial 
management sections. So far as possible they do not cover the same ground. 


— eee ee ee ee 


FINANCIAL WORLD, 29 Broadway, New York City 


Gentlemen :—Enclosed find my check (or money order), to your order, for $ 


me the following-book (or books) 


It is understood that in case the available copies of the 


out-of-print books are used up that funds sent for 
these books will be immediately returned. 














